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  Xinying General Plant  
Address　No.83, Gongye St., Xinying Dist.,
 Tainan City 73048, Taiwan (R.O.C.)
Tel　+886-6-637-1906

  Madou General Plant   
Address　No.1-30, Madoukou, Madou, 
 Tainan City 72154, Taiwan (R.O.C.)
Tel　+886-6-570-4210

  Xinshih General Plant  
Address　No.7, Daying, Xingshi Dist., Tainan
 City 74443, Taiwan (R.O.C.)
Tel　+886-6-599-1511

  Yungkang General Plant  
Address　No.301, Zhongzheng Rd.,Yungkang
 Dist.,Tainan City 71001, Taiwan
 (R.O.C.)
Tel　+886-6-253-2121

  Jiayi/Tainan Sales Office  
Address　No.301, Zhongzheng Rd.,Yungkang
 Dist.,Tainan City 71001, Taiwan
 (R.O.C.)
Tel　+886-6-253-2121

  Yungkang Ice General Plant  
Address　No.1, Jingzhong Rd., Yongkang Dist.,
 Tainan City 71041, Taiwan (R.O.C.)
Tel　+886-6-233-3105

  Kaohsiung Sales Office  
Address　3F-1., No.301, Qixian 1st Rd.,Xinxing Dist.,
 Kaohisung City 80053, Taiwan(R.O.C.)
Tel　+886-7-236-7191

  Head Office  
Address　No.301, Zhongzheng Rd., Yungkang
 Dist., Tainan City 71001, Taiwan (R.O.C.)
Tel　+886-6-253-2121

  Taipei Branch  
Address　23F., No. 9, Songgao Rd., Xinyi Dist., 
 Taipei City11073, Taiwan (R.O.C.)
Tel　+886-2-8786-6888

  Rueifang General Plant  
Address　No. 27-3 Bin 2nd Rd., Rueifang Dist., New
 Taiwan City 22447, Taiwan (R.O.C.)
Tel　+886-2-2496-9413

  Chungli General Plant  
Address　No.15, Dingning Rd., Zhongli City,
 Taoyuan County 32061, Taiwan (R.O.C.)
Tel　+886-3-452-3191

  Yangmei General Plant  
Address　No.301, Sec. 1, Mingfu Rd., Yangmei 
 City,Taoyuan County 32606, Taiwan
 (R.O.C.)
Tel　+886-3-478-4143

  Hukou Park Management Center  
Address　No.30, Sec.3, Bade Rd., Hukou Township,
 Hsinchu County 30347, Taiwan (R.O.C.)
Tel　+886-3-569-3161

  Taichung General Plant  
Address　No.7, Gongye 3rd Rd., Xitun Dist.,
 Taichung City 40767, Taiwan 
 (R.O.C.)
Tel　+886-4-2359-1158

  Taichung Branch/Sales Office  
Address　No.7, Gongye 3rd Rd., Xitun Dist.,
 Taichung City 40767, Taiwan (R.O.C.)
Tel　+886-4-2359-1158
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Letter to Shareholders
Dear Shareholders:

“ ”

Guard Food Safety, Adhere to Professional Ethic

“ ”

that “ 's survival”
“ ”

“food safety”

Value Marketing, Surpass Ourselves

Chin-Yen Kao
Honorary Chairman
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Brand Delivers Taste, Taste Conveys Brand

' functional requirements 

“Concentrated 
”

“ ”
“ ”

's 
'

“ ” to interact 

consumers'

Prospect in 2016

Chih-Hsien Lo
Chairman & C.E.O.
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CORPORATE
OVERVIEW

II.
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UNI-PRESIDENT
ENTERPRISES CORP.2015

2.1 Date of Incorporation: August 25, 1967.

2.2 Corporate Profile

to today'

and consumer lifestyles in order to continue the 

The Pioneering Period
(1967~1973)

Stage1

“ ”

'

The Growth Period
(1974~1982)

Stage2
Development of the “high added value” 
strategy

's economy 

The Conglomeration Period
(1983~1989)

Stage3
'

'

 

The Internationalization Period
(1990~1998)

Stage4
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2CORPORATE
OVERVIEW

The Global Networking Period
(1999~present)

Stage5
“ ”

“ ”
'

2.3 Major Affiliates Information
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UNI-PRESIDENT
ENTERPRISES CORP.2015

2.4 Business Highlights

2.4.1 Overall Performance 

2015 2014 YOY%

2.4.2 Financial Ratios (Non-Consolidated)

2015 2014

 

Operating Revenues & Net Income                           ROE & ROA
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2CORPORATE
OVERVIEW
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2015 年業績聯合
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2015 UNI-PRESIDENT
ENTERPRISES CORP.

3.1 Corporate Organization

3.1.1 Organization Chart 

Board of Directors

Shareholders' Meeting

Chairman of the Board

President

Remuneration Committee

Secretariat to the 
Board of Directors

Secretariat to the 
Chairman of the Board

Ethical Corporate 
Management Practice Team

Audit Division

Auditing Committee

President's Office

6Corporate Resources Integration Group

6Strategic Marketing Group

6Corporate Planning Group

6Information Division

6Secretariat Office

6Food safety Center

6Privacy & Data Protection Management Center

6ODM team
6Technology R&D Division
6Dairy R&D Division
6Prepared Foods R&D Division
6Tea R&D Division
6Beverage R&D Division
6Noodle R&D Division
6Baking R&D Division

6Technology Planning Division
6Yungkang Main Plants 1
6Yungkang Main Plants 2
6Shinshih Main Plants
6Taichung Main Plants
6Yangmei Main Plants
6Jungli Main Plants
6Engineering Division
6PL Business Development Division
6OEM & ODM Management Team

6Flour Division
6Aquatic Business Division
6Animal Feed Division
6Aquatic & Feeds Nutrition  Research  Division
6Animal Production Research  Division
6Foodstuff Division

6Cha-Nan Sales Division
6Kaohsiung Sales Division
6Taichung Sales Division
6Taipei Sales Division
6Key Account Division
6Channel Planning Service Division
6Logistics Division
6Channel Marketing Team
6Logistics Development Team
6Project Channel Marketing Team

6Frozen Prepared Foods Division
6Meat Division
6Ice Cream Division
6International Division
6Sauce & Seasoning Division

6Instant Noodle Division
6Edible Oil Division

6Dairy Product Division
6Tea Beverage Division
6Beverage Division
6Coffee Division
6Water Business Division
6KA & Chilled General Channel Team
6Ambient General Channel Team
6Agency Team

6Bread Division
6PL Baking Business Team
6Cake Division
6Frozen Paste Division
6Fresh Bakery Team

6Accounting Division
6Financial Planning Division

6Purchasing Division
6Human Resources Division
6Administrative Service Division
6Legal Affairs Office
6Hukou Park Management Center

6Taipei Management Division
6Public Relation Division

6Finance Division
6Treasury Division

Central R&D Institute

Technical Group

Provisions Group

Logistic Group

Instant Food Group

General Foods Group

Environmental Safety Division

Dairy & Beverage Group

Consumer Health Group

Finance Group

Accounting Group

Management Group

Taipei Branch

Taichung Branch

New Business Development Division
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3CORPORATE GOVERNANCE
REPORT

3.1.2 Function of Each Division 

Division

Secretariat to the Board of 
Directors

secretariat to the chairman'

the Board 
'

Division

Division

；
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2015 UNI-PRESIDENT
ENTERPRISES CORP.

Division

Division

Division

Division
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3CORPORATE GOVERNANCE
REPORT

Division

Coffee Division

Bread Division 
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2015 UNI-PRESIDENT
ENTERPRISES CORP.

3.2 Directors', Supervisors' and Managers' Information

3.2.1 Directors and Supervisors

Date 
Current 

Shareholding

Shares % Shares %

Shareholder

Chairman  

Director  

Director  

Shareholder

Director  

Director 

Director 

Director 

Shareholder

Director  

Shareholder

Director 

0 0

0 0

1 0 0

： ：

：

：
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3CORPORATE GOVERNANCE
REPORT

Spouse & Minor 
Shareholding

Shareholding by Current 

and Other 
CompanyShares % Shares % Relation

0 0

0
；

Director 

Director 

0
；

Chairman＆

Director 

0
Director 

Chairman＆

0 0 0

0 ；

0 ；

0 0 ； Director Brother

0 0

Director of  

Director Brother

0 0

0

0 0

0

0 0
Chairman of 

0 0

0 0

0 0

：

：
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2015 UNI-PRESIDENT
ENTERPRISES CORP.

：

：

： ；

：

：

：

：

、 、

Council 

：

：

Director of：

Chairman of：

：

Director of：
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3CORPORATE GOVERNANCE
REPORT

： ，

Director of：

Chairman of：
，

Director of：

：

Chairman of：
Director of：
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2015 UNI-PRESIDENT
ENTERPRISES CORP.

Chairman of：

Director of：

Director of：

：

Director of：

Director of：

Director of：

：

Director of：

Chairman of：
Director of：

：

；

；

； ；

；

；

；

；
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3CORPORATE GOVERNANCE
REPORT

'

'
Shareholders

'  

Shareholders 
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2015 UNI-PRESIDENT
ENTERPRISES CORP.

Companies 

above in 
Business, 

or 
Corporate 
Business 
Related 
Fields

Corporate 
Business Related 

Fields

Business, 

or Corporate 
Business 
Related 
Fields

1 2 3 4 5 6 7 8 9 10

- - - 0

- - - 0

- - - - 0

- - - - - - - - - 0

- - - - - - - 0

- - - - - 0

- - - - - 0

- - - - - - 0

- - - - - - - - 0

- - - - - - - - 0

- - - - - - - - - - - - -

- - - - - - - - - - - - 0

- - - - - - - - - - - - 2
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3CORPORATE GOVERNANCE
REPORT

：

；

； 
'

'
； 

； 

；

；

；

；and
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2015 UNI-PRESIDENT
ENTERPRISES CORP.

3.2.2 Information of Management Team

Date Shareholding
Spouse & Minor 

Shareholding

Shares % Shares %

0

0 0

0 0

0

0 0

0

0

0

0

0 0

0 0

0 0

0 0

0 0

0

0 0

Director of 
0

：
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3CORPORATE GOVERNANCE
REPORT

Shareholding by 

  

Current 

Other 
Company

Managers are Spouse or 

Other
Shares % Relation

0
；

0

0
'

'

0

0 '

0

0
'

'

0
'

0
'

0
'

0
'

'

0

0
'

0

0

0

0
'

0

0

0
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2015 UNI-PRESIDENT
ENTERPRISES CORP.

Chairman of：

：

Director of：

： ，
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3CORPORATE GOVERNANCE
REPORT

Yang

Chairman of：

Director of：

Su 

Chairman of：

Director of：

：

：

Chairman of：
Director of：

：

Chung-Sung 
Chairman of：
Director of：

Director of：

：
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2015 UNI-PRESIDENT
ENTERPRISES CORP.

Huang

Chairman of：

Director of：

Yu
Chairman of：

Jui-Sheng 
： ，

Director of：

Chi-Chih 
Director of：

Chairman of：
Director of：

：

：

Chia-Chuan 
Chairman of：
Director of：

：

Chia-Ming 
Chai

Director of：

：

：

Jau-Kai 
Chairman of：
Director of： ， ，

Director of： ，Greater 
，
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3CORPORATE GOVERNANCE
REPORT

Chairman of：
Director of：

：

Chairman of：
Director of：

：
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2015 UNI-PRESIDENT
ENTERPRISES CORP.

Summation

and D as aRemuneration
Distribution

Business

Director and 

Shareholder

0 0 

Director 
0 0 0 

Director and 

Shareholder

0 0 0 0 0 0 

Director 0 10 0 0 

Director and 

Shareholder

0 0 0 0 

Director 0 0 0 0 

Director 0 0 0 0 

Director and 

Shareholder

0 0 0 0 

Director 0 0 0 0 

3-2-3 Remuneration paid to Company directors, supervisors, president, and senior 

vice presidents over the past year
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3CORPORATE GOVERNANCE
REPORT

Summation of

Compensation 

Other than
Subsidiaries

Salary,
Bonuses,

Shares

through the
through

Cash 
Bonuses Bonuses

Cash 
Bonuses Bonuses

0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 150 

0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 
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2015 UNI-PRESIDENT
ENTERPRISES CORP.

Summation

and D as aRemuneration
Distribution

Business

Chairman＆

0 0 0 0 0 

Director 

Director 

Director 

Director 

Director

Director

Director

2015(104年)統一英文年報--網路版.pdf   38 2016/5/20   上午 10:42:07



037

3CORPORATE GOVERNANCE
REPORT

Summation of

Compensation 

Other than
Subsidiaries

Salary,
Bonuses,

Shares

through the
through

Cash 
Bonuses Bonuses

Cash 
Bonuses Bonuses

0 0 0 0 0 0 
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2015 UNI-PRESIDENT
ENTERPRISES CORP.
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Bonus and Summation of
through the

Compensation 

Other than
Subsidiaries

Cash 
Bonuses Bonuses

Cash 
Bonuses Bonuses

0 0 0 0 0 0 
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2015 UNI-PRESIDENT
ENTERPRISES CORP.

，
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3CORPORATE GOVERNANCE
REPORT

Cash Bonus

0

2015(104年)統一英文年報--網路版.pdf   43 2016/5/20   上午 10:42:07



042

2015 UNI-PRESIDENT
ENTERPRISES CORP.

3.2.4  Comparison of Compensation for Directors, Supervisors and Managers in 

the Past Two Years and Compensation Policy for Directors, Supervisors and 

Managers

Years

Year
2015 2014 2015 2014

“

”
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3CORPORATE GOVERNANCE
REPORT

3.3 Corporate Governance Practices

3.3.1 Information of Board Meeting Operation

Chairman 0

Director 0 0

Director 0

Director 0

Director 0

Director 0

Director 0

Director

Director 2 5

Director 0

Director
0

Director
0

Director
5 0

“ ”
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2015 UNI-PRESIDENT
ENTERPRISES CORP.

3.3.2 Operations of the Audit Committee

Director
0

Director
1

Director
5 0
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3CORPORATE GOVERNANCE
REPORT

3.3.3 Corporate Governance Implementation Status and Deviations from 

“the Corporate Governance Best-Practice Principles for TWSE/TPEx Listed 

Companies”

Deviations from “the 

Companies” and 
Reasons 

Yes

“

”?

-

“

”
the Board of Directors and disclosed on 

-

shares?

-

-

“Criteria of 

”

“
”

information?

-

“
Guidelines for Conduct” that the 
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2015 UNI-PRESIDENT
ENTERPRISES CORP.

Deviations from “the 

Companies” and 
Reasons 

Yes

of Directors
-

committees in addition to the -
remuneration committee and audit 

a standard to measure the 
-

-
accountants of 

evaluation has met the standard of 

a communication channel and 

issues they care for in terms 

-

shareholder affairs?

-

-

2015(104年)統一英文年報--網路版.pdf   48 2016/5/20   上午 10:42:07



047

3CORPORATE GOVERNANCE
REPORT

Deviations from “the 

Companies” and 
Reasons 

Yes

other information disclosure 

information collection and 
-

information collection and disclosure

information to facilitate a 

-

the “Directions for the 

other items are in 

-

-

-
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Deviations from “the 

Companies” and 
Reasons 

Yes

information to facilitate a 

-

the “Directions for the 

other items are in 

-

-

order to effectively carry out the 

-

-
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Deviations from “the 

Companies” and 
Reasons 

Yes

-
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3.3.4 Composition, responsibilities, and operation of the Remuneration Committee

Remuneration
Committee

memberships
held in

Holds the 
position of

private 

university in 

operations

Holds a 

obtained 
through 
national 

for the 
position of 

attorney, 

similar

in business, 

operations

1 2 3 4 5 6 7 8

Director
- - - - - - - - 0

Director
- - - - - - - -

Director
- - - - - - - -

：

“ - ”
；

； 

； 

； 

；

；
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“

Counter”

“ ” 

“
”
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Meetings Meetings 

Convener 0 100﹪

Committee 
0 100﹪

Committee 
0 100﹪
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3.3.5 Corporate Social Responsibility (CSR)

Deviations from 
“

Companies” and 
Reasons

Yes

-

-

-

-

on the environment?

-

“
”

the characteristics of their 
industries?

-
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Deviations from 
“

Companies” and 
Reasons

Yes

reduction?

6

6

2015 2014 YOY%
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Deviations from 
“

Companies” and 
Reasons

Yes

-

-

-

-

sessions?

-
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Deviations from 
“

Companies” and 
Reasons

Yes

service?

- the interests of consumers in a fast and 

and international standards?

-

the environment and society -

include termination clauses 

environment and society?

-

-
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Deviations from 
“

Companies” and 
Reasons

Yes

“
”

“ ”

：

“
“ “ “
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3.3.6. Ethical Corporate Management 

Deviations from the 

Management Best 

reasons

Yes

declare its ethical 

-

“
” 

and the commitment to 

-

“

”

conduct or listed activities 
-

unethical conducts or listed activities 

related units to commit to the 

health and safety directly or indirectly 

 3 

 3 
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Deviations from the 

Management Best 

reasons

Yes

conduct or listed activities 
-

 3 

 3 

 3 

 3 

 3 

 3 

contracts?

-

-
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Deviations from the 

Management Best 

reasons

Yes

communication channels 

-

“

” and “

”

“ ” in 

“ ”

control to facilitate ethical 

either internal auditors or 

-

-

convenient channel for 

system? Can the accused 

-

“

” and “

”

cases?

-

cases

-
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3.3.7 If the company has adopted corporate governance best-practice principles 

or related bylaws, disclose how these are to be searched

3.3.8 Other significant information that will provide a better understanding of the 

state of the company's implementation of corporate governance may also 

be disclosed : Please refer to Page 45.

Deviations from the 

Management Best 

reasons

Yes

-

“ ” 

information to facilitate a 

“ ” and the 
“ ”

“ ” as the central focus 

⋯
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3.3.9 Implementation Status of Internal Control System

Statement of Internal Control System
Date: March 28, 2016

The internal control system from January 1 to December 31, 2015, according to the result of self-assessment is thus 

stated as follows : 

1. The Company acknowledges that the implementation and maintenance of internal control system is the 

responsibility of Board of Directors and management, and the Company has established such system. The 

and the compliance of applicable law and regulations are achieved.

2. The internal control system has its innate restriction. An effective internal control system can only ensure 

the foregoing three goals are achieved; nevertheless, due to the change of environment and conditions, the 

effectiveness of internal control system will be changed accordingly. However, the internal control system 

of the Company has self-monitoring function and the Company will take corrective action once any defect is 

3. According to the effective judgment items for the internal control system specified in “Highlights for 

Implementation of Establishing Internal control System by Listed Companies” (hereinafter referred to as 

has made judgment whether or not the design and execution of internal control system is effective. The 

judgment items for internal control adopted by “Highlights” are, based on the process of management control, 

activities; 4.Information and communication; and 5.Monitoring. Each element also includes a certain number of 

4. The Company has adopted the aforesaid judgment items for internal control to evaluate the effectiveness of 

design and execution of internal control system.

5. Based on the above-mentioned result of evaluation, the Company suggests that the internal control system, 

they can reasonably assure the aforesaid goals have been achieved.

6. This statement will be the main content for annual report and prospectus and will be disclosed publicly. If the 

above contents have any falsehood and concealment, it will involve in the liability as mentioned in Article20, 

32, 171 and 174 of Securities and Exchange Law.

7. This statement has been approved by the meeting of Board of Directors on March 28, 2016, and those 12 

directors in presence all agree at the contents of this statement.

Uni-President Enterprise Corporation 

Chairman : Chih-Hsien Lo
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3.3.10 Conviction of corporate or employees' wrongdoings, Company's punishment 

on employee for violation of internal control, major faults and improvements 

during recent fiscal period and to the publish date of the annual report : 

None.

3.3.11 Major Resolutions of Shareholders Meeting and Board of Directors Meeting

“ ”
“ ”

“ ”

“ ”
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“ ”
“ ”

“ ”
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” ”

“ ”
“ ”

“ ”
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3.3.12 Document or written statement that states different opinions by board 

members or supervisors against the approved major resolutions by the 

board meeting in recent fiscal period and to the publish date of the annual 

report: None.

3.3.13  Resignation or Dismissal of Personnel Involved in Preparation of Financial 

Reports

Reasons for Resignation
or Dismissal

2015(104年)統一英文年報--網路版.pdf   70 2016/5/20   上午 10:42:08



069

3CORPORATE GOVERNANCE
REPORT

3.4 Auditing Notes

3.4.1 Disclosure of Auditing Fee

Fee Category
Related Fees

1 -

2

5

- -

3.4.2  The amount of non-auditing relevant fees charged by the appointed 

independent auditors and the related parties reaches 6.96 % of the 

Company's annual auditing expenses.

Fees System 
design

Company 
Registration

Human Others 
Subtotal

2015

3.4.3  If there is any change in the appointed in dependent auditors and the 

Company's annual auditing expenses decreased simultaneously, information 

regarding the amount, percentage and reasons for the decrease in auditing 

expenses shall be disclosed: Not Applicable.

3.4.4  Auditing expenses decreased by 15% in comparison to the previous year, 

information regarding the amount, percentage and reason for the decrease 

in auditing expenses shall be disclosed: Not Applicable.

3.5  Changing of auditors: the Company did not change auditors over 
the past two years.

3.6  If the Company's Chairman, President, or managers responsible 
for financial and accounting affairs have held any position in the 
accounting firm or its affiliates during the past year, all relevant 
information should be disclosed: None.
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3.7 Net Change in shareholdings and in shares pledged by directors, 
supervisors, management, and shareholders holding more than a 
10% share in the Company.

3.7.1 Recent changes:

2015

in shares 
held

in shares 
pledged

in shares 
held

in shares 
pledged

Director 

Director 

Director 

Director

Director

Director 

Director 

Director

Director

Director 
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2015

in shares 
held

in shares 
pledged

in shares 
held

in shares 
pledged

12
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3.7.2 Shares Trade with Related Party

Reason 
of 

Date of 

Relationship 

Supervisors, 
Managers and 

Shareholders

Shares

Grant 20150505 52

Grant 20151215

Grant 20151215

Grant 20151215

Grant 20151215

Grant 20151215

Grant 20151215 Son

Grant

3.7.3 Shares Pledge with Related Party : None.
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3.8 Information Disclosing the Relationship between any of the 
Company's Top Ten Shareholders

Shareholding Spouse & Minor
Shareholding 

Share holders
Shares % Shares % Shares % Relation

0 0 Chairman

0

0

0

0 0

Branch
0 0

0 0 Brother

0 0 Brother

0 0

0

0 0

0 0

0 0
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3.9 Total Percentage of Ownership of Investees

Company

Businesses
Shares  % Shares % Shares  %

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 
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Company

Businesses
Shares  % Shares % Shares  %

1 

1 

0 

0 

0 
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4.1 Capital and Shares
4.2 Issuance of Corporate Bonds
4.3 Issuance of Preferred Shares
4.4  Issuance of Global Depository 

Receipts
4.5  Issuance of Employee Stock 

Options
4.6  Status of New Shares Issuance 

in Connection with Mergers 
and Acquisitions

4.7  Financing Plans and 
Implementation 

78
85
91
91

91

91

91

CAPITAL 
OVERVIEW

IV.

077
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4.1 Capital and Shares

4.1.1 Source of Capital 

Year
Value

Shares Shares

Capital 

Other than 
Cash

Other

10

10

10

10

10

10

10

10

10

10

10

10
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Year
Value

Shares Shares

Capital 

Other than 
Cash

Other

10

10

10

10

10

10

10

10

10

10

10
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Year
Value

Shares Shares

Capital 

Other than 
Cash

Other

10

10

10

10

10

10

10

10

：
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4.1.2 Status of Shareholders

Other 
Foreign 

Shareholders
25

4.1.3 Status of Shareholding Distributed

Class of Shareholding 
： Shareholders

105
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4.1.4 List of Major Shareholders

Shareholding

Shares

4.1.5  Share prices, net value, earnings, dividends, and other relevant information 

for the last two years

2014 2015

（ ）

（ ）

（ ）

（ ）

Dividends per Share
Cash Dividends

6

6
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4.1.6 Dividend Policy and Implementation Status 

4.1.7 Impacts of Stock Dividends on Operation Results and EPS : Not Applicable.
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4.1.8 Employee Bonus and Directors' Remuneration

0

：

Remuneration:
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4.2 Issuance of Corporate Bonds

1st

Denomination

Guarantor

Covenants

Bondholders

Shareholders

Custodian
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1st

Denomination

Guarantor

Covenants

Bondholders

Shareholders

Custodian
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2nd

Denomination

Guarantor

Covenants

Bondholders

Shareholders

Custodian
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3rd

Denomination

Guarantor

Bullet

Covenants

Bondholders

Shareholders

Custodian
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1st

Denomination

Guarantor

Bullet

Covenants

Bondholders

Shareholders

Custodian
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2nd

Denomination

Guarantor

Covenants

Bondholders

Shareholders

Custodian

4.2.1 Information on Shelf Offering of Corporation Bond : None.
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4.3 Issuance of preferred shares : None.

4.4 Issuance of global depository receipts : None.

4.5 Issuance of employee stock option plan : None.

4.6  Issuance of new shares to merge with or acquire other companies : 
None.

4.7 Status of capital utilization plan
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5.1 Business Activities
5.2 Markets and Sales Outlook
5.3 Human Resources
5.4  Expenditure of Environmental 

Protection
5.5 Labor Relation
5.6 Important Contracts
5.7 Supplier Management

94
104
123
125

126
129
132

OPERATION 
HIGHLIGHTS

V.

093
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5.1 Business Activities

5.1.1 Business Scope 

Range of Business Division
% of overall 

business

Dairy & Beverage 

Coffee Division

Bread Division

Others
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Segment
Revenue 

Chain stores Convenience store

Circulation
merchandise

Containers

Gas station

General investments
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5.1.2 Industry Overview

“ ” “ ” “channel 
” “ ”

“
”

“
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of “ ”

“
”
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“ ” “ ”

“ ”

—

and “ ”

“quality” and “diverse 
”
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5.1.3 Research and Development

Years 

Year 2014 2015

Year 2014 2015

5 5

'
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'

' safeness 

'
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'

5.1.4 Long-term and Short-term Development

“ ” “ ” 

“ ” in 

Brand management

'

Retail Operation

'
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5.2 Market and Sales Overview

5.2.1 Market Analysis

Category 2015 2014 Category 2015 2014

Soy Sauce
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Flour  
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“unhealthy”
“unnutritious” and “unsafe” “ ”
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” ” and “ ”

“ ”and“ ”
“ ” and “ ”

“ ”to 
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“
Seine” and “ ” “ ” and “ ”

“ ”
“ ”
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°

” ” ” ” “ ”

“ ” “ ” “ ”series 

“ ”
“ ”

“ ”

“ ”
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Health Food 
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6

6

6

6
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5.2.2 Production process of main products

Sifted

Scale
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 1st 2nd 
ferrous metals

Destruction 

treatment

sieves

of 
ferrous metals 

Destruction of 
assurance

ferrous metals

metals 

of stones

machines

Scourer

Control sifters

Batch Scale

Batch scales

machine

Sterilator system

Batch Scale

Control 
sifters machine

Classifier Destoner Scourer

into 

onion

dehydrated 

scale

steamer

filler

roller slitter

filler

filler

oil cooler
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for delivery

fat

Butter

materials

of fat

materials

materials
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material material 
treatment

Delivery

Concentrated 

Cartons

Buffer 
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leaves

Buffer 

Dissolved

Store

material analysis

test
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5.2.3 Supply Status of Main Materials

Supply Status

Domestic 

China

Domestic

Domestic
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5.2.4 Information on major suppliers/clients who have accounted for at least 10% 

of sales/procurement in either of the past two years:

years: 

2014 2015

Company
to the 

Company
to the 

Chuan Chuan 

2014 2015

Company

Sales

to the 
Company

Sales

to the 

1
Cold Chain Cold Chain 

2
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5.2.5 Production over the Last Two Years

：

2015 2014

Quantity Quantity

*

***

*** 215 

* 

* 

* 

* 

* 

 * 

* 

Breads **

** 50 50 

** 1 1 

* 

* 

* 

* 

Barley Cereal * 

***

***

* 

* 5 5 1 
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5.2.6 Net Sales over the Last Two Years

2015 2014

Quantity Quantity Quantity Quantity

*** 0 0 

Soy Sauce *** 0 0 0 0 

*** 0 0 0 0 

* 0 0 0 0 

***

*** 0 0 0 0 

* 0 0 0 0 

*** 0 0 0 0 

*** 0 0 0 0 

*** 0 0 0 0 

*** 0 0 0 0 

* 20 0 0 22 0 0 

* 0 0 0 0 

*

Breads ** 0 0 0 0 

** 0 0 0 0 

** 0 0 0 0 0 0 

* 0 0 0 0 

* 0 0 0 0 

* 0 0 0 0 

* 0 0 0 0 

Barley Cereal * 0 0 0 0 

***

*** 0 0 2 

* 0 0 0 0 

* 0 0 0 0 

* 0 0 0 0 

－ － 0 － － 0 
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5.3. Human Resources

5.3.1 An Analysis of UPEC Employees 

Year 2014 2015

﹪

﹪

﹪

﹪

﹪

5.3.2 Employee Training
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—

5.3.3 The Regulations for Employee's Behavior and Morality

“ ” and “
”

“ ”

“ ” and “
”

“ ”
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5.4 Expenditure of Environmental Protection

5.4.1 Losses from Environmental Pollution in Recent Two Years 

Year 2014 2015

5.4.2 Corrective action 

“ ”
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5.5 Labor Relation

5.5.1 The implementation of a complete set of employee welfare, education, 

training, retirement, as well as the conducts, rights and obligations 

established between the employer and worker

2015 2016 

a healthy environment

6
6 

dollars

5.4.3 Reaction to the RoHS (Restriction of Hazardous Substances) Regulation
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“

” in the attainment of “
”
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“Cases of 
”

“ ”

“ ”

“incentives 
”

“ ”
“ ”

5.5.2 Estimated Losses from Labor Relation Conflicts during the Past Two years and 

the Future and our planned reaction: None.
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5.6 Important Contracts

Counter party

 

volumes are included in the sum of 

service 
contract

 
instruction

instruction 
contract

 
instruction

 

condition 
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Counter party

transfer 
contract

 

contract terms and other conditions 

not disclose or hand over the 

 
500 million
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Counter party

500 million

Chinatrust  
500 million

 

 

 

 

 
250 million

 

 

 

 

 

 
500 million 
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5.7 Supplier Management

“ ”
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6.1 Five-Year Financial Summary

6.1.1 Financial information-IFRS

Year
2011 2012 2013 2014 2015

Current assets

Current 
Before 

Before 

Before 

Before 
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Year
31, 2016

2011 2012 2013 2014 2015

Current assets

     

Current 
Before 

Before 

　

Before 

Before 

；
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Year
2011 2012 2013 2014 2015
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Year
31, 2016

2011 2012 2013 2014 2015

Discontinued 
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6.1.2 Financial information-ROC GAAP

Year
2011 2012 2013 2014 2015

Current assets

investments

（ ）

Current 
Before 

Before 

Before 

Shareholders' 
equity

Before 
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Year
2011 2012 2013 2014 2015

Current assets

investments

（ ）

Current 
Before 

Current 
Before 

Before 

Shareholders' 
equity

Before 
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Year

2011 2012 2013 2014 2015
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Year

2011 2012 2013 2014 2015

6.1.3 Auditors' Opinions from 2010 to 2014

Year
2011 2012 2013 2014 2015
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6.2. Five-Year Financial Analysis

(1) Financial Analysis-IFRS (non-consolidated)

Year（ ）

（ ） 2011 2012 2013 2014 2015

Structure

6 

6

6
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(1) Financial Analysis-IFRS (consolidated)

Year（ ）

（ ）

31, 2016 
2011 2012 2013 2014 2015

　

　

　

　

　

　

　

　

　

Days
　

　

　

　

　

　

　

　

　

　

　

　

6

6 ：
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(2) Financial Analysis-ROC GAAP(non-consolidated)

Year（ ）

（ ） 2011 2012 2013 2014 2015

Structure

Days
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(2) Financial Analysis-ROC GAAP(consolidated)

Year（ ）

（ ） 2011 2012 2013 2014 2015

Structure

Days
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Audit Committee's Review Report

(Translated from Chinese)

I hereby state as following: 
This proposal is the presentation by the Board of Directors of the Company's 2015 

have been reviewed and determined to be correct and accurate by the Audit Committee. 
Per the regulations in Article 14-4 of Securities and Exchange Act and Article 219 of the 
Company Act, we hereby submit this report.
To:
2016 General Shareholders' Meeting of Uni-President Enterprises Corporation.

Uni-President Enterprises Corporation

Chairman of the Audit Committee:  Chao-Tang Yue

March 28, 2016

6.3 Audit Committee's Review Report
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6.4 Non-consolidated financial statements and report of independent 
accountants: Please refer to Page 251.

6.5 Consolidated financial statements and report of independent 
accountants: Please refer to Page 320.

6.6  Financial Difficulties 

The Company should disclose the financial impact to the Company 
and its affiliated companies have incurred any financial or cash 
flow difficulties from Jan. 1, 2015 through until Apr. 30, 2016 : None.
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154
156
158
159
161
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7.1.1  Financial position analysis using “Non-Consolidated” financial statements

Year
2015 2014

%

152,683,377 143,465,296 9,218,081 

56,347,131 51,453,356 4,893,775 
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7.1.1  Financial position analysis using “Consolidated” financial statements

Year
2015 2014

%

398,948,489 399,743,719 

243,258,752 250,142,176 
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7.2 Analysis of Operation Results

A. Operating results analysis (non- consolidated) 

Year
2015 2014

%

Cost of Sales

：
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B. Operating results analysis (consolidated) 

Year
2015 2014

%

Cost of Sales
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7.3 Analysis of Cash Flow

7.3.1 Cash Flow Analysis for the Current Year

Cash and 
Cash 

Beginning of 
Year

Cash Surplus 

7.3.2 Remedy for Cash Deficit and Liquidity Analysis: Not applicable to UPEC.

7.3.3 Cash Flow Analysis for the Coming Year

Cash and 
Cash 

Beginning of 
Year

Cash Surplus 
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7.4 Major Capital Expenditure

7.4.1 Major Capital Expenditure and its Source of Capital

Capital
Date of 

Completion 
Capital

2014 2015 2016 2017

2015

100 

and electricity facilities 
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7.4.2 Expected Benefits

Year

Quantity of 
Quantity of Sales 

Sales
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7.5 Latest investment policy, major causes of profits and losses and 
improvement, and future plan for the next year.

“ （湯達人）” has 

（海之言）” and “ （小茗同學）”
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7.6 Analysis of Risk Management

7.6.1 Risk management policy and organizational structure 

：

：

：

：

7.6.2 Effects of changes of interest rate, foreign exchange and inflation on 

corporate finance and our reaction 

；
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；
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7.6.3 Policies, Main Causes of Gain/loss and Action Plans with Respect to High-

risk, High- leveraged Investment, Lending or Endorsement Guarantee, and 

Derivatives Transaction

“
” and “ ”

“ ”

“ ” 

7.6.4 Future Research & Development Projects and Corresponding Budget

7.6.5 Effects of Changes in Policies and Regulations on Corporate Finance and 

Sales and our Reaction
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“ ”
“ ” “ ”

“ ”

7.6.6 Effects of Technology and Industrial Changes on Corporate Finance and 

Sales and our Reaction

“ ”

7.6.7 The Impact of the Changes of Corporate Image on Corporate Risk 

Management and our Action Plan

“ ”

7.6.8 Anticipated Results and Risks of Acquisition

“ ”

7.6.9 Anticipated Results and Risks of Expansion of Factory Buildings: None.
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7.6.10 Risks during Concentrated Stock Replenishment and Sell 

7.6.11 Effects and Risks of the Large Amount of Shares Transfer or Changes by 

Directors, Supervisors, or Major Shareholders 

7.6.12 Effects and Risks of Change in Operating Right

7.6.13 Litigation or Non-litigation Matters 

7.6.14 Other Major Risks : None.

7.7 Other Important Matters : None.
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8.1 Summary of Affiliated Companies

8.1.1 UPEC Affiliated Companies Chart 

U
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or
p.
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Figure 1
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d. Champ Green (Shanghai) Consulting Co., Ltd. 

Note 58

Note 23

Note 20

Note 20
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Figure 2
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Note 2

Note 43

Note 26

Note 22

Note 1

Note 41

Fig.5
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Figure 3
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Figure 4
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Uni-President Organics Corp.

Note 44

Note 52

Note 65

Note 8

Note 46

Note 5

Note 54

Note 9

Note 4

Note 15

Note 7 Note 21

Note 21

Note 21

Note 21

Note 66

Note 66

Note 54

Note 6

Note 59

Note 56

Note 19

Note 3

Fig.8

Fig.6

21 Century Enterprises Co., Ltd.
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Fig.5

Fig.7

Note 9

Note 2

Note 1

Note 14

Note 19

Note 1

Note 58

Note 23

Ever-Splendor Electrics
(Shenzhen) Co., Ltd.

BoYu Guangzhou Trading Co.,Ltd.

President Life Sciences Cayman Co., Ltd.

Uni-Splendor Technology (Huizhou) Co., Ltd.

Champ Green (Shanghai) Consulting Co., Ltd.

ScinoPharm Shanghai Biochemical Technology, Ltd.

ScinoPharm Pharmaceutical (Changshu) Co., Ltd.

President Life Sciences Co., Ltd.

ScinoPharm Taiwan, Ltd.

President Entertainment Corp.

President Property Corporation

Tong Yu Investment Corp.

Ton Yi Industrial Corp

Scino Pharm Taiwan, Ltd.

President Fair Development Corp.

President Century Corp.

ScinoPharm Shanghai Biochemical Technology, Ltd.

ScinoPharm Pharmaceutical (Changshu) Co., Ltd.
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Figure 6
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Figure 7
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Note 28

Note 10

Note 33

Note 38

Note 12
Note 28

Note 67

Note 61

Note 37

Note 12

Note 10

Note 50

Note 27

Note 61

Note 39

Note 49

Note 13

Note 27

Note 48
Note 48

Note 24

Note 31

Note 32

Note 31

Note 32

Note 24

Note 35

Note 35

Note 40

Note 60

Note 47

Note 17

Note 57

Note 16

Note 38

Note 60

Note 50

Note 37

Note 30

Note 26

Note 11

Note 16

Note 36

Note 36

Note 11

Note 26

Note 17

Note 47

Note 57

Note 67

Note 67

Note 34

Note 34

Note 33

Guiyang President 
Enterprises Co., Ltd.

Kunming President Enterprises Food 
Co., Ltd.

Chengdu President Enterprises Food 
Co., Ltd.

Taizhou President Enterprises Co., Ltd.

Co., Ltd.

Fuzhou President Enterprises Co., Ltd.

Bama President Mineral Water Co., Ltd.

Hefei President Enterprises Co., Ltd.

Harbin President Enterprises Co., Ltd.

Xuzhou President Enterprises Co., Ltd.

Hangzhou President Enterprises Co., Ltd.

Jinan President Enterprises Co., Ltd.

Guangzhou President Enterprises Co., Ltd.

Hainan President Enterprises Co., Ltd.

Nanchang President Enterprises Co., Ltd.

Nanning President Enterprises Co., Ltd.

Zhanjiang President Enterprises Co., Ltd.

Changsha President Enterprises Co., Ltd.

Zixi President Enterprises Drinks Co., Ltd.

President (Shanghai) Trading Co., Ltd.

Wuxue Uni Mineral Water Co., Ltd.

Shenyang President Enterprises Co., Ltd.

Changchun President Enterprises Co., Ltd.

Akesu President Enterprises Co., Ltd.

Xinjiang President Enterprises Food Co., Ltd.

Uni-President Trading (Hubei) Co., Ltd.

Baiyin President Enterprises Co., Ltd.

Shaanxi President Enterprises Co., Ltd.

Henan President Enterprises Co., Ltd.

Guiyang President Enterprises Co., Ltd.

Kunming President Enterprises Food Co., Ltd.

Jiangsu President Enterprises Co., Ltd.

Taizhou President Enterprises Co., Ltd.

Uni-President Shanghai Managment 
Consulting Co., Ltd.

Uni-President (Shanghai) Pearly Century Co., Ltd.

Jinan President Enterprises Co., Ltd.

Hangzhou President Enterprises Co., Ltd.

Uni-President (Shanghai) Pearly
Century Co., Ltd.

Zhanjiang President Enterprises Co., Ltd.

Nanning President Enterprises Co., Ltd.

Hainan President Enterprises Co., Ltd.

Nanchang President Enterprises Co., Ltd.

Changsha President Enterprises Co., Ltd.

Wuxue Uni Mineral Water Co., Ltd.

Changbaishan Mountain President Enterprises (Jilin) 
Mineral Water Co., Ltd.

Henan President Enterprises Co., Ltd.

Shaanxi President Enterprises Co., Ltd.

Changchun President Enterprises Co., Ltd.

Akesu President Enterprises Co., Ltd.

Baiyin President Enterprises Co., Ltd.
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Figure 8
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Note 51

Note 65

Note 66

Note 21Note 3

Note 46

Note 45

Note 5

Note 44

Note 6

Note 8

Note 52

Note 53

Note 59

Note 56

Note 55

Note 7 Note 21

Note 21

Duskin Serve Taiwan Co.
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8.1.6 Summarized Operation Results of Affiliated Enterprises (Continued)
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8.1.6 Summarized Operation Results of Affiliated Enterprises (Continued)
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8.1.6 Summarized Operation Results of Affiliated Enterprises (Continued)
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8.1.6 Summarized Operation Results of Affiliated Enterprises (Continued)
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8.1.6 Summarized Operation Results of Affiliated Enterprises (Continued)
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8.1.6 Summarized Operation Results of Affiliated Enterprises (Continued)
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ENTERPRISES CORP.

8.1.7 Independent Auditor's Uni-President and Affiliated Enterprises Consolidated 

Financial Statements : Please refer to Page 320.

8.1.8 Affiliation Report: None.

Capital 
Operating 
Revenues 

 Operating 

0 0 0 

 50  15 

：

：

：

； ； ： ；

； ；

； ； ： ；

； ；

8.1.6 Summarized Operation Results of Affiliated Enterprises (Continued)
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SPECIAL  
DISCLOSURES 8

8.2 Private Placement of Securities: None (in the most recent fiscal year 
and up to the issue date of this Annual Report)

8.3 UPEC Securities Acquired, Disposed of, or Held by Subsidiaries: 
None (in the most recent fiscal year and up to the issue date of this 
Annual Report)

8.4 Other Necessary Supplement

8.4.1 Certificates earned by employees involved in information transparency 

Number of employees who hold professional certificates: 

：

：

8.4.2 Supplementary Disclosure 

：

：

：

：

8.5 Other Supplementary Disclosure

：
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Supplementary Disclosure

A. Key Indicators for Achievement

“
”

“ ”

“ ”

B. Evaluation Standard for Provision on Valuation Account Associated with Assets 

and Liabilities 

：

'

“ “
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：

Valuation
Method

Collateral

analysis 
method

General 

：

6

6

6

“ ”
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C. Accounting for Impairment of Assets

of the asset in an arm'

“ ”

：

D. The Procedure of Processing Material information

 

2015(104年)統一英文年報--網路版.pdf   252 2016/5/20   上午 10:42:58



UNI-PRESIDENT ENTERPRISES CORP. 

PARENT COMPANY ONLY FINANCIAL 

STATEMENTS AND REPORT OF INDEPENDENT 

ACCOUNTANTS 

DECEMBER 31, 2015 AND 2014 

------------------------------------------------------------------------------------------------------------------------------------
For the convenience of readers and for information purpose only, the auditors’ report and the accompanying 
financial statements have been translated into English from the original Chinese version prepared and used in 
the Republic of China.  In the event of any discrepancy between the English version and the original 
Chinese version or any differences in the interpretation of the two versions, the Chinese-language auditors’ 
report and financial statements shall prevail. 

251
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REPORT OF INDEPENDENT ACCOUNTANTS TRANSLATED FROM CHINESE 

To the Board of Directors and Stockholders of Uni-President Enterprises Corp. 

We have audited the accompanying parent company only balance sheets of Uni-President Enterprises 

Corp. as of December 31, 2015 and 2014, and the related parent company only statements of 

comprehensive income, of changes in equity and of cash flows for the years then ended. These parent 

company only financial statements are the responsibility of the Company’s management. Our 

responsibility is to express an opinion on these parent company only financial statements based on our 

audits. We did not audit the financial statements of certain investee companies accounted for under the 

equity method. Investments in these companies amounted to $7,760,542 thousand and $7,417,935 

thousand as of December 31, 2015 and 2014, respectively, and the related share of profit of 

subsidiaries, associates and joint ventures accounted for under the equity method amounted to 

$1,053,976 thousand and $812,487 thousand for the years then ended, respectively. Those financial 

statements and the information disclosed in Note 13 were audited by other independent accountants 

whose reports thereon have been furnished to us, and our opinion expressed herein, insofar as it relates 

to the amounts included in the financial statements and the information disclosed in Note 13 relative to 

these investments, is based solely on the audit reports of the other independent accountants. 

  

We conducted our audits in accordance with the “Regulations Governing Auditing and Attestation of 

Financial Statements by Certified Public Accountants” and generally accepted auditing standards in the 

Republic of China. Those standards require that we plan and perform the audit to obtain reasonable 

assurance about whether the financial statements are free of material misstatement. An audit includes 

examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. 

An audit also includes assessing the accounting principles used and significant estimates made by 

management, as well as evaluating the overall financial statement presentation. We believe that our 

audits and the reports of other auditors provide a reasonable basis for our opinion. 
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In our opinion, based on our audits and the reports of other independent accountants, the parent 

company only financial statements referred to above present fairly, in all material respects, the 

financial position of Uni-President Enterprises Corp. as of December 31, 2015 and 2014, and its 

financial performance and cash flows for the years then ended in conformity with the “Regulations 

Governing the Preparations of Financial Statements by Securities Issuers”. 

Liu, Tzu-Meng 

Independent Accountants 

Chou, Chien-Hung

PricewaterhouseCoopers, Taiwan 

Republic of China 

March 28, 2016 

-------------------------------------------------------------------------------------------------------------------------------------------------
The accompanying financial statements are not intended to present the financial position and results of operations and cash 
flows in accordance with accounting principles generally accepted in countries and jurisdictions other than the Republic of 
China. The standards, procedures and practices in the Republic of China governing the audit of such financial statements
may differ from those generally accepted in countries and jurisdictions other than the Republic of China. Accordingly, the 
accompanying financial statements and report of independent accountants are not intended for use by those who are not 
informed about the accounting principles or auditing standards generally accepted in the Republic of China, and their 
applications in practice. 
As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability 
for the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the 
translation.
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UNI-PRESIDENT ENTERPRISES CORP. 
PARENT COMPANY ONLY BALANCE SHEETS 

(Expressed in thousands of New Taiwan dollars) 

December 31, 2015
(adjusted)

December 31, 2014
(adjusted)

January 1, 2014
Assets Notes AMOUNT % AMOUNT % AMOUNT %

Current assets

1100 Cash and cash equivalents 6(1)

1110 Financial assets at fair value 

through profit or loss - current

6(2)

1150 Notes receivable, net 6(3)(4)

1170 Accounts receivable, net 6(4)

1180 Accounts receivable - related 

parties

7

1200 Other receivables

1210 Other receivables - related 

parties

7

130X Inventory 6(5)

1410 Prepayments

11XX Total current assets

Non-current assets

1523 Available-for-sale financial 

assets - non-current

6(6)(8)

1543 Financial assets carried at cost -

non-current

6(7)

1550 Investments accounted for 

under equity method

6(8)(11) and 

7

1600 Property, plant and equipment 6(9)(11), 7 

and 8

1760 Investment property, net 6(10)(11) 

and 8

1840 Deferred income tax assets 6(27)

1915 Prepayments for equipment

1920 Guarantee deposits paid

1930 Long-term notes and accounts 

receivable, net

1990 Other non-current assets

15XX Total non-current assets

1XXX Total assets

(Continued)
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UNI-PRESIDENT ENTERPRISES CORP. 
PARENT COMPANY ONLY BALANCE SHEETS 

(Expressed in thousands of New Taiwan dollars) 

The accompanying notes are an integral part of these financial statements. 
See report of independent accountants dated March 28, 2016. 

December 31, 2015
(adjusted)

December 31, 2014
(adjusted)

January 1, 2014
Liabilities and Equity Notes AMOUNT % AMOUNT % AMOUNT %

Current liabilities

2100 Short-term borrowings 6(12)

2150 Notes payable

2170 Accounts payable

2180 Accounts payable - related 

parties

7

2200 Other payables 6(13)

2220 Other payables - related parties 7

2230 Current income tax liabilities 6(27)

2310 Advance receipts

2320 Long-term liabilities, current 

portion

6(14)(15)

21XX Total current liabilities

Non-current liabilities

2530 Corporate bonds payable 6(14)

2540 Long-term borrowings 6(15)

2570 Deferred income tax liabilities 6(27)

2640 Net defined benefit liabilities 6(16)

2645 Guarantee deposits received

25XX Total non-current 

liabilities

2XXX Total liabilities

Equity

Share capital

3110 Share capital - common stock 6(17)(19)

Capital reserve

3200 Capital surplus 6(18)

Retained earnings 6(17)(19)(27

)

3310 Legal reserve

3320 Special reserve

3350 Unappropriated retained 

earnings

Other equity interest

3400 Other equity interest 6(20)

3XXX Total equity

Contingent liabilities and 

commitments

6(29) and 9

3X2X Total liabilities and equity
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UNI-PRESIDENT ENTERPRISES CORP. 
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME 

(Expressed in thousands of New Taiwan dollars, except for earnings per share amount) 

The accompanying notes are an integral part of these financial statements. 

See report of independent accountants dated March 28, 2016. 

   Year ended December 31 
  2015 2014 (adjusted) 

Items Notes AMOUNT % AMOUNT % 

4000 Sales revenue 6(21) and 7 

5000 Operating costs 6(5)(25)(26) and 7 

5900 Net operating margin

Operating expenses 6(25)(26) and 7 

6100 Selling expenses 

6200 General and administrative expenses 

6300 Research and development expenses 

6000 Total operating expenses

6900 Operating profit

Non-operating income and expenses

7010 Other income 6(22) and 7 

7020 Other gains and losses 6(2)(6)(7)(11)(23) 

7050 Finance costs 6(24) 

7070 Share of profit of subsidiaries, associates 

and joint ventures accounted for under 

equity method 

6(8) 

7000 Total non-operating income and 
expenses

7900 Profit before income tax
7950 Income tax expense 6(27) 

8200 Profit for the year

Other comprehensive income (loss)

Components of other comprehensive 
income that will not be reclassified to profit
or loss

8311 Other comprehensive income, before tax, 

actuarial gains (losses) on defined benefit 

plans 

8330 Share of other comprehensive income of 

associates and joint ventures accounted for

using equity method, components of other 

comprehensive income that will not be 

reclassified to profit or loss 

6(16) 

8349 Income tax related to components of other 

comprehensive income that will not be 

reclassified to profit or loss 

6(27) 

Components of other comprehensive 

income that will be reclassified to profit or 
loss

8361 Other comprehensive income, before tax, 

exchange differences on translation 

6(20) 

8380 Share of other comprehensive income of 

subsidiaries, associates and joint ventures 

accounted for under equity method, 

components of other comprehensive 

income that will be reclassified to profit or 

loss 

6(20) 

8399 Income tax relating to the components of 

other comprehensive income that will be 

reclassified to profit or loss 

6(6)(27) 

8300 Other comprehensive income for the year

8500 Total comprehensive income for the year

  

Basic earnings per share (in dollars)

9750 Net income 6(28) 

Diluted earnings per share (in dollars)

9850 Net income 6(28) 

256

2015(104年)統一英文年報--網路版.pdf   258 2016/5/20   上午 10:42:58



U
N

I-
PR

E
SI

D
E

N
T

 E
N

T
E

R
PR

IS
E

S 
C

O
R

P.
 

PA
R

E
N

T
 C

O
M

PA
N

Y
 O

N
LY

 S
TA

T
E

M
E

N
T

S 
O

F 
C

H
A

N
G

E
S 

IN
 E

Q
U

IT
Y

FO
R

 T
H

E
 Y

E
A

R
S 

E
N

D
E

D
 D

E
C

E
M

B
E

R
 3

1,
 2

01
5 

A
N

D
 2

01
4 

(E
xp

re
ss

ed
 in

 th
ou

sa
nd

s 
of

 N
ew

 T
ai

w
an

 d
ol

la
rs

) 

R
et

ai
ne

d 
E

ar
ni

ng
s

O
th

er
 e

qu
ity

 in
te

re
st

N
ot

es
S

ha
re

 c
ap

ita
l -

 
co

m
m

on
 s

to
ck

C
ap

ita
l r

es
er

ve
L

eg
al

 r
es

er
ve

Sp
ec

ia
l r

es
er

ve
U

na
pp

ro
pr

ia
te

d 
re

ta
in

ed
 e

ar
ni

ng
s

Fi
na

nc
ia

l s
ta

te
m

en
ts

 
tr

an
sl

at
io

n 
di

ff
er

en
ce

s 
of

 
fo

re
ig

n 
op

er
at

io
ns

U
nr

ea
liz

ed
 g

ai
n 

or
 

lo
ss

 o
n 

av
ai

la
bl

e-
fo

r-
sa

le
 

fi
na

nc
ia

l a
ss

et
s

To
ta

l

F
or

 th
e 

ye
ar

 e
nd

ed
 D

ec
em

be
r 

31
, 2

01
4

  
B

al
an

ce
 a

t J
an

ua
ry

 1
, 2

01
4

  
Im

pa
ct

 o
f r

et
ro

sp
ec

ti
ve

 a
pp

lic
at

io
n 

of
 a

cc
ou

nt
in

g
po

lic
ie

s
  

B
al

an
ce

 a
t 1

 J
an

ua
ry

, 2
01

4 
(A

dj
us

te
d)

  
D

is
tr

ib
ut

io
n 

of
 2

01
3 

ne
t i

nc
om

e 
(N

ot
e)

:
  

  
L

eg
al

 r
es

er
ve

  
  

C
as

h 
di

vi
de

nd
s

6(
19

)
  

  
St

oc
k 

di
vi

de
nd

s
6(

17
)(

19
)

  
N

et
 in

co
m

e 
fo

r 
th

e 
ye

ar
 e

nd
ed

 D
ec

em
be

r 
31

, 
20

14
  

O
th

er
 c

om
pr

eh
en

si
ve

 in
co

m
e 

fo
r 

th
e 

ye
ar

 e
nd

ed
 

D
ec

em
be

r 
31

, 2
01

4
6(

20
)

  
A

dj
us

tm
en

t o
f 

ca
pi

ta
l r

es
er

ve
 d

ue
 to

 
su

bs
id

ia
ri

es
’ a

dj
us

tm
en

t o
f 

ca
pi

ta
l r

es
er

ve
6(

18
)

  
D

if
fe

re
nc

e 
be

tw
ee

n 
th

e 
ac

qu
is

iti
on

 o
r 

di
sp

os
al

 
pr

ic
e 

an
d 

ca
rr

yi
ng

 a
m

ou
nt

s 
of

 s
ub

si
di

ar
ie

s
6(

18
)

  
A

dj
us

tm
en

t o
f 

ca
pi

ta
l r

es
er

ve
 d

ue
 to

 c
ha

ng
e 

in
 

in
te

re
st

s 
in

 a
ss

oc
ia

te
6(

18
)

  
D

is
po

sa
l o

f 
in

ve
st

m
en

ts
 a

cc
ou

nt
ed

 f
or

 u
nd

er
 

eq
ui

ty
 m

et
ho

d
6(

18
)

  
R

ev
er

sa
l o

f 
sp

ec
ia

l r
es

er
ve

6(
19

)
  

B
al

an
ce

 a
t D

ec
em

be
r 

31
, 2

01
4

(C
on

ti
nu

ed
)

257

2015(104年)統一英文年報--網路版.pdf   259 2016/5/20   上午 10:42:59



U
N

I-
PR

E
SI

D
E

N
T

 E
N

T
E

R
PR

IS
E

S 
C

O
R

P.
 

PA
R

E
N

T
 C

O
M

PA
N

Y
 O

N
LY

 S
TA

T
E

M
E

N
T

S 
O

F 
C

H
A

N
G

E
S 

IN
 E

Q
U

IT
Y

FO
R

 T
H

E
 Y

E
A

R
S 

E
N

D
E

D
 D

E
C

E
M

B
E

R
 3

1,
 2

01
5 

A
N

D
 2

01
4 

(E
xp

re
ss

ed
 in

 th
ou

sa
nd

s 
of

 N
ew

 T
ai

w
an

 d
ol

la
rs

) 

R
et

ai
ne

d 
E

ar
ni

ng
s

O
th

er
 e

qu
ity

 in
te

re
st

N
ot

es
S

ha
re

 c
ap

ita
l -

 
co

m
m

on
 s

to
ck

C
ap

ita
l r

es
er

ve
L

eg
al

 r
es

er
ve

Sp
ec

ia
l r

es
er

ve
U

na
pp

ro
pr

ia
te

d 
re

ta
in

ed
 e

ar
ni

ng
s

Fi
na

nc
ia

l s
ta

te
m

en
ts

 
tr

an
sl

at
io

n 
di

ff
er

en
ce

s 
of

 
fo

re
ig

n 
op

er
at

io
ns

U
nr

ea
liz

ed
 g

ai
n 

or
 

lo
ss

 o
n 

av
ai

la
bl

e-
fo

r-
sa

le
 

fi
na

nc
ia

l a
ss

et
s

To
ta

l

(N
ot

e)
T

he
 e

m
pl

oy
ee

s'
 b

on
us

es
 w

er
e 

$1
,0

68
,4

86
 a

nd
 $

97
1,

10
9,

 a
nd

 th
e 

di
re

ct
or

s'
 a

nd
 s

up
er

vi
so

rs
' r

em
un

er
at

io
n 

w
er

e 
$2

28
,4

78
 a

nd
 $

19
9,

47
5 

in
 2

01
3 

an
d 

20
14

, r
es

pe
ct

iv
el

y,
 w

hi
ch

 h
ad

 b
ee

n 
de

du
ct

ed
 f

ro
m

 n
et

 in
co

m
e 

fo
r 

th
e 

ye
ar

s.
 

T
he

 a
cc

om
pa

ny
in

g 
no

te
s 

ar
e 

an
 in

te
gr

al
 p

ar
t o

f 
th

es
e 

fi
na

nc
ia

l s
ta

te
m

en
ts

. 
Se

e 
re

po
rt

 o
f 

in
de

pe
nd

en
t a

cc
ou

nt
an

ts
 d

at
ed

 M
ar

ch
 2

8,
 2

01
6.

F
or

 th
e 

ye
ar

 e
nd

ed
 D

ec
em

be
r 

31
, 2

01
5

  
B

al
an

ce
 a

t J
an

ua
ry

 1
, 2

01
5

  
D

is
tr

ib
ut

io
n 

of
 2

01
4 

ne
t i

nc
om

e 
(N

ot
e)

:
  

  
L

eg
al

 r
es

er
ve

  
  

C
as

h 
di

vi
de

nd
s

6(
19

)
  

  
St

oc
k 

di
vi

de
nd

s
6(

17
)(

19
)

  
N

et
 in

co
m

e 
fo

r 
th

e 
ye

ar
 e

nd
ed

 D
ec

em
be

r 
31

, 
20

15
  

O
th

er
 c

om
pr

eh
en

si
ve

 in
co

m
e 

fo
r 

th
e 

ye
ar

 e
nd

ed
 

D
ec

em
be

r 
31

, 2
01

5
6(

20
)

  
A

dj
us

tm
en

t o
f 

ca
pi

ta
l r

es
er

ve
 d

ue
 to

 
su

bs
id

ia
ri

es
’ a

dj
us

tm
en

t o
f 

ca
pi

ta
l r

es
er

ve
6(

18
)

  
D

if
fe

re
nc

e 
be

tw
ee

n 
th

e 
ac

qu
is

iti
on

 o
r 

di
sp

os
al

 
pr

ic
e 

an
d 

ca
rr

yi
ng

 a
m

ou
nt

s 
of

 s
ub

si
di

ar
ie

s
6(

18
)

  
A

dj
us

tm
en

t o
f 

ca
pi

ta
l r

es
er

ve
 d

ue
 to

 c
ha

ng
e 

in
 

in
te

re
st

s 
in

 a
ss

oc
ia

te
6(

18
)

  
D

is
po

sa
l o

f 
in

ve
st

m
en

ts
 a

cc
ou

nt
ed

 f
or

 u
nd

er
 

eq
ui

ty
 m

et
ho

d
6(

18
)

  
R

ev
er

sa
l o

f 
sp

ec
ia

l r
es

er
ve

6(
19

)
  

B
al

an
ce

 a
t D

ec
em

be
r 

31
, 2

01
5

  

258

2015(104年)統一英文年報--網路版.pdf   260 2016/5/20   上午 10:42:59



UNI-PRESIDENT ENTERPRISES CORP. 
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS 

(Expressed in thousands of New Taiwan dollars) 

For the years ended December 31, 
Notes 2015 2014 

CASH FLOWS FROM OPERATING ACTIVITIES
 Profit before tax
 Adjustments
   Income and expenses having no effect on cash flows
     Reversal of doubtful accounts 6(4)
     Reversal of inventory market price decline 6(5)
     Losses fom disposal of available-for-sale financial assets

      Share of profit of subsidiaries, associates and joint ventures 
accounted for under equity method

6(8)

      Gain on disposal of investments accounted for under equity 
method

     Depreciation on property, plant and equipment 6(9)
     Loss on disposal of property, plant and equipment 6(23)
     Depreciation on investment property 6(10)
     Losses fom disposal of investment property 6(23)
     Gain on disposal of other assets 6(22)
     Impairment loss on financial assets 6(6)(7)
     Impairment loss on non-financial assets 6(11)
     Amortization
     Amortization of rent receivable
     Interest income 6(22)
     Dividend income 6(22)
     Finance costs 6(24)
   Changes in assets/liabilities relating to operating activities
     Changes in operating assets
       Financial assets at fair value through profit or loss
       Notes receivable
       Accounts receivable
       Accounts receivable - related parties
       Other receivables
       Other receivables - related parties
       Inventories
       Prepayments
     Net changes in liabilities relating to operating activities
       Notes payable
       Accounts payable
       Accounts payable - related parties
       Other payables
       Other payables - related parties
       Advance receipts
       Net defined benefit liabilities
     Cash inflow generated from operations
       Interest received
       Dividend received
       Interest paid
       Income tax paid
         Net cash flows from operating activities

(Continued)
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UNI-PRESIDENT ENTERPRISES CORP. 
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS 

(Expressed in thousands of New Taiwan dollars) 

For the years ended December 31, 
Notes 2015 2014 

The accompanying notes are an integral part of these financial statements. 
See report of independent accountants dated March 28, 2016. 

CASH FLOWS FROM INVESTING ACTIVITIES

  Proceeds from sale of available-for-sale financial assets

  Return of capital from financial assets carried at cost

  Cash paid for acquisition of investments accounted for under 

equity method - subsidiaries

  Cash paid for acquisition of investments accounted for under 

equity method - non-subsidiaries

  Proceeds from disposal of investments accounted for under equity 

method - subsidiaries

  Proceeds from disposal of investments accounted for under equity 

method - non-subsidiaries

  Return of capital from investments accounted for under equity 

method

  Cash paid for acquisition of property, plant and equipment and 

investment property

6(30)

  Interest paid for acquisition of property, plant and equipment and 

investment property

6(9)

  Proceeds from disposal of property, plant and equipment

  Increase in guarantee deposits paid

  Increase in prepayments for equipment

  Interest paid for prepayments for equipment 6(9)

  Proceeds from disposal of other assets

  Increase in other non-current assets

    Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

  Increase (decrease) in short-term borrowings

  Increase in corporate bonds payable

  Decrease in corporate bonds payable

  Increase in long-term borrowings

  Decrease in long-term borrowings

  (Decrease) increase in guarantee deposits received

  Payment of cash dividends 6(19)

    Net cash flows (used in) from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year 6(1)

Cash and cash equivalents at end of year 6(1)  
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UNI-PRESIDENT ENTERPRISES CORP. 
NOTES TO THE PARENT COMPANY ONLY FINANCIAL STATEMENTS 

FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014 
(Expressed in thousands of New Taiwan dollars, except as otherwise indicated) 

1. HISTORY AND ORGANIZATION 
(1)Uni-President Enterprises Corp. (the "Company") was incorporated as a company limited by shares 

under the provisions of the Company Law of the Republic of China (R.O.C.) in August 1967. The 
Company is primarily engaged in the manufacture, processing and sales of various soft drinks, 
foods, animal feeds and flour. 

(2)The common shares of the Company have been listed on the Taiwan Stock Exchange since 
December 1987. 

2. THE DATE OF AUTHORIZATION FOR ISSUANCE OF THE PARENT COMPANY ONLY 
FINANCIAL STATEMENTS AND PROCEDURES FOR AUTHORIZATION 
These parent company only financial statements were authorized for issuance by the Board of Directors 
on March 28, 2016. 

3. APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS 
(1) Effect of the adoption of new issuances of or amendments to International Financial Reporting 

Standards (“IFRS”) as endorsed by the Financial Supervisory Commission (“FSC”) 
According to Financial-Supervisory-Securities-Auditing No. 1030010325 issued by FSC on April 3, 
2014, commencing 2015, companies with shares listed on the TWSE or traded on the Taipei 
Exchange or Emerging Stock Market shall adopt the 2013 version of IFRS (not including IFRS 9, 
‘Financial instruments’) as endorsed by the FSC and Regulations Governing the Preparation of 
Financial Reports by Securities Issuers effective January 1, 2015 (collectively referred herein as 
“the 2013 version of IFRS”) in preparing the consolidated financial statements. The impact of 
adopting the 2013 version of IFRS is listed below: 
A. IAS 19 (revised), ‘Employee benefits’ 

The revised standard makes amendments that net interest amount, calculated by applying the 
discount rate to the net defined benefit asset or liability, replaces the finance charge and expected 
return on plan assets. The revised standard eliminates the accounting policy choice that the 
actuarial gains and losses could be recognized based on corridor approach or recognized in profit 
or loss. The revised standard requires that the actuarial gains and losses can only be recognized 
immediately in other comprehensive income when incurred. Past service cost will be recognized 
immediately in the period incurred and will no longer be amortized using straight-line basis over 
the average period until the benefits become vested. An entity is required to recognize 
termination benefits at the earlier of when the entity can no longer withdraw an offer of those 
benefits and when it recognizes any related restructuring costs, rather than when the entity is 
demonstrably committed to a termination. Additional disclosures are required for defined benefit 
plans. As a result of such amendment, some of the Company’s subsidiaries recognized the 
actuarial losses and unamortized past service costs, increased their defined benefit liabilities and 
decreased their retained earnings and related operating cost, operating expenses and other 
comprehensive income (loss) as of December 31, 2014 and January 1, 2014. Accordingly, the 
Company made proportionate adjustments to increase its share of profit of subsidiaries, 
associates and joint ventures accounted for under equity method of $2,758, and decreased other 
comprehensive income of $2,484 for the year ended December 31, 2014, decreased its 
investments accounted for under equity method of $1,578 as of December 31, 2014, and 
decreased its retain earnings and investments accounted for under equity method of $1,861 as of 
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January 1, 2014. 
Based on the Company’s assessment, the amendment does not have significant impact to the 
Company’s financial position and financial performance. Additional disclosures regarding 
defined benefit plans will be made accordingly. 

B. IFRS 11, ‘Joint arrangements’ 
The standard replaces IAS 31, ‘Interests in joint ventures’ and eliminates the policy choice of 
proportionate consolidation for joint ventures. When deciding the types of joint arrangements
joint operations or joint ventures, the entity should assess the contractual rights and obligations 
instead of the legal form only. As a result of such amendment, some of the Company’s 
subsidiaries included in the consolidated financial statements through proportionate 
consolidation have been changed to be measured under equity method. Based on the Company’s 
assessment, such change does not have significant impacts of the Company’s financial position 
and financial performance. Impacts on the Company and its subsidiaries’ consolidated financial 
statements, please refer to note 3 (1) of the Company and it’s subsidiaries’ consolidated financial 
statements of 2015. 

C. IAS 1, ‘Presentation of financial statements’ 
The amendment requires entities to separate items presented in OCI classified by nature into two 
groups on the basis of whether they are potentially reclassifiable to profit or loss subsequently 
when specific conditions are met. If the items are presented before tax then the tax related to 
each of the two groups of OCI items (those that might be reclassified and those that will not be 
reclassified) must be shown separately. Accordingly, the Company will adjust its presentation of 
the statement of comprehensive income. 

D. IFRS 13, ‘Fair value measurement’ 
The standard defines fair value as the price that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction between market participants at the measurement date. 
The standard sets out a framework for measuring fair value from market participants’ 
perspective, and requires disclosures about fair value measurements. For non-financial assets 
only, fair value is determined based on the highest and best use of the asset. Based on the 
Company’s assessment, the adoption of the standard has no significant impact on its parent 
company only financial statements, and the Company will disclose additional information about 
fair value measurements accordingly. 

(2) Effect of new issuances of or amendments to IFRSs as endorsed by the FSC but not yet adopted by 
the Company 

None. 
(3) IFRSs issued by International Accounting Standards Board (“IASB”) but not yet endorsed by the FSC 

New standards, interpretations and amendments issued by IASB but not yet included in the 2013 
version of IFRSs as endorsed by the FSC: 

 New Standards, Interpretations and Amendments
 Effective Date by

IASB

IFRS 9, ‘Financial instruments’ January 1, 2018
Sale or contribution of assets between an investor and its associate or To be determined by
(amendments to IFRS 10 and IAS 28) IASB
Investment entities: applying the consolidation exception (amendments
 to IFRS 10, IFRS 12 and IAS 28)

January 1, 2016
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The Company is assessing the potential impact of the new standards, interpretations and 
amendments above. The impact will be disclosed when the assessment is complete. 

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The principal accounting policies applied in the preparation of these parent company only financial 
statements are set out below. These policies have been consistently applied to all the periods presented, 
unless otherwise stated. 
(1) Compliance statement 

The parent company only financial statements of the Company have been prepared in accordance 
with the “Regulations Governing the Preparation of Financial Reports by Securities Issuers”. 

(2) Basis of preparation 
A. Except for the following items, the parent company only financial statements have been prepared 

under the historical cost convention: 
(a)Financial assets and financial liabilities (including derivative instruments) at fair value 

through profit or loss. 
(b)Available-for-sale financial assets measured at fair value. 
(c)Defined benefit liabilities recognized based on the net amount of pension fund assets less 

present value of defined benefit obligation. 
B. The preparation of financial statements in conformity with International Financial Reporting 

 New Standards, Interpretations and Amendments
 Effective Date by

IASB

Accounting for acquisition of interests in joint operations
 (amendments to IFRS 11)

January 1, 2016

IFRS 14, ‘Regulatory deferral accounts’ January 1, 2016

IFRS 15, ‘Revenue from contracts with customers’ January 1, 2018

IFRS 16, ‘Leases’ January 1, 2019

Disclosure initiative (amendments to IAS 1) January 1, 2016

Disclosure initiative (amendments to IAS 7) January 1, 2017

Recognition of deferred tax assets for unrealised losses (amendments to
IAS 12)

January 1, 2017

Clarification of acceptable methods of depreciation and
 amortisation (amendments to IAS 16 and IAS 38)

January 1, 2016

Agriculture: bearer plants (amendments to IAS 16 and IAS 41) January 1, 2016

Defined benefit plans: employee contributions
 (amendments to IAS 19R)

July 1, 2014

Equity method in separate financial statements (amendments to IAS 27) January 1, 2016

Recoverable amount disclosures for non-financial assets
 (amendments to IAS 36)

January 1, 2014

Novation of derivatives and continuation of hedge accounting
 (amendments to IAS 39)

January 1, 2014

IFRIC 21, ‘Levies’ January 1, 2014

Improvements to IFRSs 2010-2012 July 1, 2014

Improvements to IFRSs 2011-2013 July 1, 2014

Improvements to IFRSs 2012-2014 January 1, 2016
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Standards, International Accounting Standards, IFRIC Interpretations, and SIC Interpretations as 
endorsed by the FSC (collectively referred herein as the “IFRSs”) requires the use of certain 
critical accounting estimates. It also requires management to exercise its judgment in the process 
of applying the Company’s accounting policies. The areas involving a higher degree of judgment 
or complexity, or areas where assumptions and estimates are significant to the parent company 
only financial statements are disclosed in Note 5. 

(3) Foreign currency translation 
Items included in the financial statements of each of the Company’s entities are measured using the 
currency of the primary economic environment in which the entity operates (the “functional 
currency”). The parent company only financial statements are presented in New Taiwan Dollars, 
which is the Company’s functional and presentation currency.  
(a)Foreign currency transactions are translated into the functional currency using the exchange rates 

prevailing at the dates of the transactions or valuation where items are remeasured. Foreign 
exchange gains and losses resulting from the settlement of such transactions are recognized in 
profit or loss in the period in which they arise,  

(b)Monetary assets and liabilities denominated in foreign currencies at the period end are 
re-translated at the exchange rates prevailing at the balance sheet date. Exchange differences 
arising upon re-translation at the balance sheet date are recognized in profit or loss. 

(c)Non-monetary assets and liabilities denominated in foreign currencies held at fair value through 
profit or loss are re-translated at the exchange rates prevailing at the balance sheet date; their 
translation differences are recognized in profit or loss. Non-monetary assets and liabilities 
denominated in foreign currencies held at fair value through other comprehensive income are 
re-translated at the exchange rates prevailing at the balance sheet date; their translation 
differences are recognized in other comprehensive income. However, non-monetary assets and 
liabilities denominated in foreign currencies that are not measured at fair value are translated 
using the historical exchange rates at the dates of the initial transactions. 

(d)All foreign exchange gains and losses based on the nature of those transactions are presented in 
the statement of comprehensive income within “Other gains and losses”. 

(4) Classification of current and non-current items
A. Assets that meet one of the following criteria are classified as current assets; otherwise they are 

classified as non-current assets: 
(a)Assets arising from operating activities that are expected to be realized, or are intended to be 

sold or consumed within the normal operating cycle;
(b)Assets held mainly for trading purposes; 
(c)Assets that are expected to be realized within twelve months from the balance sheet date; 
(d)Cash and cash equivalents, excluding restricted cash and cash equivalents and those that are 

to be exchanged or used to pay off liabilities more than twelve months after the balance sheet 
date. 

B. Liabilities that meet one of the following criteria are classified as current liabilities; otherwise 
they are classified as non-current liabilities: 
(a)Liabilities that are expected to be paid off within the normal operating cycle; 
(b)Liabilities arising mainly from trading activities; 
(c)Liabilities that are to be paid off within twelve months from the balance sheet date; 
(d)Liabilities for which the repayment date cannot be extended unconditionally to more than 

twelve months after the balance sheet date. Terms of a liability that could, at the option of the 
counterparty, result in its settlement by the issue of equity instruments do not affect its 
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classification. 
(5) Cash equivalents 

A. Cash equivalents refer to short-term, highly liquid investments that are readily convertible 
toknown amounts of cash and which are subject to an insignificant risk of changes in value. 

B. Time deposits and bills under repurchase agreement that meet the definition above and are held 
for the purpose of meting short-term cash commitment in operations are classified as cash 
equivalents. 

(6) Financial assets at fair value through profit or loss 
A. Financial assets at fair value through profit or loss are financial assets held for trading or 

financial assets designated as at fair value through profit or loss on initial recognition. 
Financial assets are classified in this category of held for trading if acquired principally for the 
purpose of selling in the short-term. Derivatives are also categorized as financial assets held for 
trading unless they are designated as hedges. Financial assets that meet one of the following 
criteria are designated as at fair value through profit or loss on initial recognition: 
(a)Hybrid (combined) contracts; or 
(b)They eliminate or significantly reduce a measurement or recognition inconsistency; or 
(c)They are managed and their performance is evaluated on a fair value basis, in accordance 

with a documented risk management or investment strategy. 
B. On a regular way purchase or sale basis, financial assets at fair value through profit or loss are 

recognized and derecognized using trade date accounting. 
C. Financial assets at fair value through profit or loss are initially recognized at fair value. Related 

transaction costs are expensed in profit or loss. These financial assets are subsequently 
remeasured and stated at fair value, and any changes in the fair value of these financial assets 
are recognized in profit or loss. 

(7) Available-for-sale financial assets 
A. Available-for-sale financial assets are non-derivatives that are either designated in this category 

or not classified in any of the other categories. 
B. On a regular way purchase or sale basis, available-for-sale financial assets are recognized and 

derecognized using trade date accounting. 
C. Available-for-sale financial assets are initially recognized at fair value plus transaction costs. 

These financial assets are subsequently remeasured and stated at fair value, and any changes in 
the fair value of these financial assets are recognized in other comprehensive income. 
Investments in equity instruments that do not have a quoted market price in an active market 
and whose fair value cannot be reliably measured or derivatives that are linked to and must be 
settled by delivery of such unquoted equity instruments are presented in “Financial assets 
carried at cost”. 

(8) Loans and receivables 
Accounts receivable are loans and receivables originated by the entity. They are created by the 
entity by selling goods or providing services to customers in the ordinary course of business. 
Accounts receivable are initially recognized at fair value and subsequently measured at amortized 
cost using the effective interest method, less provision for impairment. 
However, short-term accounts receivable without bearing interest are subsequently measured at 
initial invoice amount as the effect of discounting is immaterial. 

(9) Impairment of financial assets 
A. The Company assesses at each balance sheet date whether there is objective evidence that a 

financial asset or a group of financial assets is impaired as a result of one or more events that 
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occurred after the initial recognition of the asset (a ‘loss event’) and that loss event (or events) 
has an impact on the estimated future cash flows of the financial asset or group of financial 
assets that can be reliably estimated. 

B. The criteria that the Company uses to determine whether there is objective evidence of an 
impairment loss is as follows: 
(a)Significant financial difficulty of the issuer or debtor; 
(b)The disappearance of an active market for that financial asset because of financial 

difficulties; 
(c)Observable data indicating that there is a measurable decrease in the estimated future cash 

flows from a Company of financial assets since the initial recognition of those assets, 
although the decrease cannot yet be identified with the individual financial asset in the 
Company, including adverse changes in the payment status of borrowers in the Company or 
national or local economic conditions that correlate with defaults on the assets in the 
Company; 

(d)Information about significant changes with an adverse effect that have taken place in the 
technology, market, economic or legal environment in which the issuer operates, and 
indicates that the cost of the investment in the equity instrument may not be recovered; 

(e)A significant or prolonged decline in the fair value of an investment in an equity instrument 
below its cost. 

C. When the Company assesses that there has been objective evidence of impairment and an 
impairment loss has occurred, accounting for impairment is made as follows according to the 
category of financial assets: 
(a)Financial assets measured at amortized cost 

The amount of the impairment loss is measured as the difference between the asset’s 
carrying amount and the present value of estimated future cash flows discounted at the 
financial asset’s original effective interest rate, and is recognized in profit or loss. If, in a 
subsequent period, the amount of the impairment loss decreases and the decrease can be 
related objectively to an event occurring after the impairment loss was recognized, the 
previously recognized impairment loss is reversed through profit or loss to the extent that 
the carrying amount of the asset does not exceed its amotized cost that would have been at 
the date of reversal had the impairment loss not been recognized previously. Impairment loss 
is recognized and reversed by adjusting the carrying amount of the asset through the use of 
an impairment allowance account. 

(b)Financial assets carried at cost 
The amount of the impairment loss is measured as the difference between the asset’s 
carrying amount and the present value of estimated future cash flows discounted at current 
market return rate of similar financial asset, and is recognized in profit or loss. Impairment 
loss recognized for this category shall not be reversed subsequently. Impairment loss is 
recognized and reversed by adjusting the carrying amount of the asset through the use of an 
impairment allowance account. 

(c)Available-for-sale financial assets 
The amount of the impairment loss is measured as the difference between the asset’s 
acquisition cost (less any principal repayment and amortisation) and current fair value, less 
any impairment loss on that financial asset previously recognized in profit or loss, and is 
reclassified from “Other comprehensive income” to “Profit or loss”. If, in a subsequent 
period, the fair value of an investment in a debt instrument increases, and the increase can be 
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related objectively to an event occurring after the impairment loss was recognized, then such 
impairment loss is reversed through profit or loss. Impairment loss of an investment in an 
equity instrument recognized in profit or loss shall not be reversed through profit or loss. 
Impairment loss is recognized and reversed by adjusting the carrying amount of the asset 
through the use of an impairment allowance account.

(10) Derecognition of financial assets 
The Company derecognizes a financial asset when the contractual rights to receive the cash flows 
from the financial asset expire. 

(11) Lease (lessor) 
A. Based on the terms of a lease contract, a lease is classified as a finance lease if the lessee 

assumes substantially all the risks and rewards incidental to ownership of the leased asset. 
B. An operating lease is a lease other than a financial lease. Lease income from an operating lease 

(net of any incentives given to the lessee) is recognized in profit or loss on a straight-line basis 
over the lease term. 

(12) Inventories 
Inventories are stated at the lower of cost and net realizable value. Cost is determined using the 
weighted-average method. The cost of finished goods and work in progress comprises raw 
materials, direct labor, other direct costs and related production overheads (allocated based on 
normal operating capacity). It excludes borrowing costs. The item by item approach is used in 
applying the lower of cost and net realizable value. Net realizable value is the estimated selling 
price in the ordinary course of business, less the estimated cost of completion and applicable 
variable selling expenses. 

(13) Investments accounted for using equity method / associates 
A. A subsidiary is an entity where the Company has the right to dominate its finance and operating 

policies (including special purpose entities), normally the Company owns more than 50% of 
the voting rights directly or indirectly in that entity. Subsidiaries are accounted for under the 
equity method in the Company's non-consolidated financial statements. 

B. Unrealized gains or losses resulting from inter-company transactions with subsidiaries are 
eliminated. Necessary adjustments are made to the accounting policies of subsidiaries, to be 
consistent with the accounting policies of the Company. 

C. After acquisition of subsidiaries, the Company recognizes proportionately the share of profit and 
loss and other comprehensive incomes in the income statement as part of the Company's profit and 
loss and other comprehensive income, respectively. When the share of loss from a subsidiary 
exceeds the carrying amount of Company's interest in that subsidiary, the Company continues to 
recognize its share in the subsidiary's loss proportionately. 

D. As long as the shareholding alteration in the subsidiaries does not lead to forfeit of control, it is to 
be treated as equity transaction that is to be seemed as transactions between the owners. The 
difference between non-controlling equity adjustment amount and the fair value of payment and 
receipt is to be recognized as equity. 

E. Associates are all entities over which the Company has significant influence but not control. In 
general, it is presumed that the investor has significant influence, if an investor holds, directly or 
indirectly 20 percent or more of the voting power of the investee. Investments in associates are 
accounted for using the equity method and are initially recognized at cost. 

F. The Company’s share of its associates’ post-acquisition profits or losses is recognized in profit or 
loss, and its share of post-acquisition movements in other comprehensive income is recognized in 
other comprehensive income. When the Company’s share of losses in an associate equals or 
exceeds its interest in the associate, including any other unsecured receivables, the Company does 
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not recognize further losses, unless it has incurred legal or constructive obligations or made 
payments on behalf of the associate. 

G. When changes in an associate’s equity are not recognized in profit or loss or other comprehensive 
income of the associate and such changes do not affect the Company’s ownership percentage of the 
associate, the Company recognizes change in ownership interests in the associate in ‘capital 
surplus’ in proportion to its ownership. 

H. Unrealized gains on transactions between the Company and its associates are eliminated to the 
extent of the Company’s interest in the associates. Unrealized losses are also eliminated unless 
the transaction provides evidence of an impairment of the asset transferred. Accounting 
policies of associates have been adjusted where necessary to ensure consistency with the 
policies adopted by the Company. 

I. In the case that an associate issues new shares and the Company does not subscribe or acquire new 
shares proportionately, which results in a change in the Company’s ownership percentage of the 
associate but maintains significant influence on the associate, then “Capital surplus” and 
“Investments accounted for under the equity method” shall be adjusted for the increase or decrease 
of its share of equity interest. If the above condition causes a decrease in the Company’s ownership 
percentage of the associate, in addition to the above adjustment, the amounts previously recognized 
in other comprehensive income in relation to the associate are reclassified to profit or loss 
proportionately on the same basis as would be required if the relevant assets or liabilities were 
disposed of. 

J. Upon loss of significant influence over an associate, the Company remeasures any investment 
retained in the former associate at its fair value. Any difference between fair value and carrying 
amount is recognized in profit or loss. 

K. When the Company disposes its investment in an associate and loses significant influence over this 
associate, the amounts previously recognized in other comprehensive income in relation to the 
associate, are reclassified to profit or loss, on the same basis as would be required if the relevant 
assets or liabilities were disposed of. If it retains significant influence over this associate, the 
amounts previously recognized in other comprehensive income in relation to the associate are 
reclassified to profit or loss proportionately in accordance with the aforementioned approach. 

L. When the Company disposes its investment in an associate, and loses significant influence over 
this associate, the amounts previously recognized as capital surplus in relation to the associate are 
transferred to profit or loss. If it retains significant influence over this associate, the amounts 
previously recognized as capital surplus in relation to the associate are transferred to profit or loss 
proportionately. 

M. According to “Regulations Governing the Preparation of Financial Statements by Securities 
Issuers”, “Profit for the year” and “Other comprehensive income for the year” reported in an 
entity's non-consolidated statement of comprehensive income, shall equal to “profit for the year” 
and “Other comprehensive income” attributable to owners of the parent reported in that entity's 
consolidated statement of comprehensive income. Total equity reported in an entity's 
non-consolidated financial statements, shall equal to equity attributable to owners of parent 
reported in that entity's consolidated financial statements. 

(14) Property, plant and equipment 
A. Property, plant and equipment are initially recorded at cost. Borrowing costs incurred during 

the construction period are capitalized. 
B. Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, 

as appropriate, only when it is probable that future economic benefits associated with the item 
will flow to the Company and the cost of the item can be measured reliably. The carrying 
amount of the replaced part is derecognized. All other repairs and maintenance are charged to 
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profit or loss during the financial period in which they are incurred. 
C. Land is not depreciated. Other property, plant and equipment apply cost model and are 

depreciated using the straight-line method to allocate their cost over their estimated useful 
lives. Each part of an item of property, plant, and equipment with a cost that is significant in 
relation to the total cost of the item must be depreciated separately. 

D. The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted if 
appropriate, at each financial year-end. If expectations for the assets’ residual values and useful 
lives differ from previous estimates or the patterns of consumption of the assets’ future 
economic benefits embodied in the assets have changed significantly, any change is accounted 
for as a change in estimate under IAS 8, ‘Accounting Policies, Changes in Accounting 
Estimates and Errors’, from the date of the change. The estimated useful lives of property, 
plant and equipment are as follows: 

(15) Leased assets/ leases (lessee) 
Payments made under an operating lease (net of any incentives received from the lessor) are 
recognized in profit or loss on a straight-line basis over the lease term. 

(16) Investment property 
An investment property is stated initially at its cost and measured subsequently using the cost 
model. Except for land, investment property is depreciated on a straight-line basis over its 
estimated useful life of 15~55 years. 

(17) Impairment of non-financial assets 
The Company assesses at each balance sheet date the recoverable amounts of those assets where 
there is an indication that they are impaired. An impairment loss is recognized for the amount by 
which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the 
higher of an asset’s fair value less costs to sell or value in use. Except for goodwill, when the 
circumstances or reasons for recognizing impairment loss for an asset in prior years no longer 
exist or diminish, the impairment loss is reversed. The increased carrying amount due to reversal 
should not be more than what the depreciated or amortized historical cost would have been if the 
impairment had not been recognized. 

(18) Borrowings 
A. Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowings 

are subsequently stated at amortized cost; any difference between the proceeds (net of 
transaction costs) and the redemption value is recognized in profit or loss over the period of the 
borrowings using the effective interest method. 

B. Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan 
to the extent that it is probable that some or all of the facility will be drawn down. In this case, 
the fee is deferred until the drawdown occurs. To the extent there is no evidence that it is 
probable that some or all of the facility will be drawn down, the fee is capitalized as a 
pre-payment for liquidity services and amortized over the period of the facility to which it 

                  Asset                  
Buildings   2 55 years
Machinery and equipment   2 19 years
Transportation equipment   2 5 years
Utility equipment   1 11 years
Leasehold improvements   2 28 years
Other equipment   2 30 years

Useful lives
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relates. 
(19) Notes and accounts payable 

Notes and accounts payable are obligations to pay for goods or services that have been acquired in 
the ordinary course of business from suppliers. They are recognized initially at fair value and 
subsequently measured at amortized cost using the effective interest method. However, short-term 
accounts payable without bearing interest are subsequently measured at initial invoice amount as 
the effect of discounting is immaterial. 

(20) Financial liabilities at fair value through profit or loss 
A. Financial liabilities at fair value through profit or loss are financial liabilities held for trading or 

financial liabilities designated as at fair value through profit or loss on initial recognition. 
Financial liabilities are classified in this category of held for trading if acquired principally for 
the purpose of repurchasing in the short-term. Derivatives are also categorized as financial 
liabilities held for trading unless they are designated as hedges. Financial liabilities that meet 
one of the following criteria are designated as at fair value through profit or loss on initial 
recognition: 
(a)Hybrid (combined) contracts; or 
(b)They eliminate or significantly reduce a measurement or recognition inconsistency; or 
(c)They are managed and their performance is evaluated on a fair value basis, in accordance 

with a documented risk management policy. 
B. Financial liabilities at fair value through profit or loss are initially recognized at fair value. 

Related transaction costs are expensed in profit or loss. These financial liabilities are 
subsequently remeasured and stated at fair value, and any changes in the fair value of these 
financial liabilities are recognized in profit or loss. 

(21) Derecognition of financial liabilities 
Financial liability is derecognized when the obligation under the liability specified in the contract 
is discharged or cancelled or expires. 

(22) Offsetting financial instruments 
Financial assets and liabilities are offset and reported in the net amount in the balance sheet when 
there is a legally enforceable right to offset the recognized amounts and there is an intention to 
settle on a net basis or realize the asset and settle the liability simultaneously. 

(23) Financial liabilities and equity instruments 
Ordinary corporate bonds issued by the Company are initially recognized at fair value, net of 
transaction costs incurred. Ordinary corporate bonds are subsequently stated at amortized cost; 
any difference between the proceeds (net of transaction costs) and the redemption value is 
accounted for as the premium or discount on bonds payable and presented as an addition to or 
deduction from bonds payable, which is amortized in profit or loss as an adjustment to the 
‘finance costs’ over the period of bond circulation using the effective interest method. 

(24) Derivative financial instruments and hedging activities 
Derivatives are initially recognized at fair value on the date a derivative contract is entered into 
and are subsequently remeasured at their fair value. Any changes in the fair value are recognized 
in profit or loss. Derivatives that are linked to unquoted equity instruments without reliably 
measured fair value and must be settled by delivery of such unquoted equity instruments are 
presented in “Financial assets or financial liabilities measured at cost”. 

(25) Employee benefits 
A. Short-term employee benefits 
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Short-term employee benefits are measured at the undiscounted amount of the benefits 
expected to be paid in respect of service rendered by employees in a period and should be 
recognized as expenses in that period when the employees render service. 

B. Pensions 
(a)Defined contribution plans 

For defined contribution plans, the contributions are recognized as pension expenses when 
they are due on an accrual basis. Prepaid contributions are recognized as an asset to the 
extent of a cash refund or a reduction in the future payments. 

(b)Defined benefit plans 
i.Net obligation under a defined benefit plan is defined as the present value of an amount of 

pension benefits that employees will receive on retirement for their services with the 
Company in current period or prior periods. The liability recognized in the balance sheet 
in respect of defined benefit pension plans is the present value of the defined benefit 
obligation at the balance sheet date less the fair value of plan assets. The defined benefit 
net obligation is calculated annually by independent actuaries using the projected unit 
credit method. The rate used to discount is determined by using interest rates of 
high-quality corporate bonds that are denominated in the currency in which the benefits 
will be paid, and that have terms to maturity approximating to the terms of the related 
pension liability; when there is no deep market in high-quality corporate bonds, the 
Company uses interest rates of government bonds (at the balance sheet date) instead. 

ii.Remeasurement arising on defined benefit plans are recognized in other comprehensive 
income in the period in which they arise and are recorded as retained earnings.

iii.Past service costs are recognized immediately in profit or loss. 
C. Employees’, directors’ and supervisors’ remuneration 

Employees’ remuneration and directors’ and supervisors’ remuneration are recognized as 
expenses and liabilities, provided that such recognition is required under legal obligation or 
constructive obligation and those amounts can be reliably estimated. 

(26) Income tax 
A. The tax expense for the period comprises current and deferred tax. Tax is recognized in profit 

or loss, except to the extent that it relates to items recognized in other comprehensive income 
or items recognized directly in equity, in which cases the tax is recognized in other 
comprehensive income or equity. 

B. The current income tax expense is calculated on the basis of the tax laws enacted or 
substantively enacted at the balance sheet date in the countries where the Company and its 
subsidiaries operate and generate taxable income. Management periodically evaluates 
positions taken in tax returns with respect to situations in accordance with applicable tax 
regulations. It establishes provisions where appropriate based on the amounts expected to be 
paid to the tax authorities. An additional 10% tax is levied on the unappropriated retained 
earnings and is recorded as income tax expense in the year the stockholders resolve to retain 
the earnings. 

C. Deferred tax is recognized, using the balance sheet liability method, on temporary differences 
arising between the tax bases of assets and liabilities and their carrying amounts in the 
consolidated balance sheet. However, the deferred tax is not accounted for if it arises from 
initial recognition of goodwill or of an asset or liability in a transaction other than a business 
combination that at the time of the transaction affects neither accounting nor taxable profit or 
loss. Deferred tax is provided on temporary differences arising on investments in subsidiaries, 
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except where the timing of the reversal of the temporary difference is controlled by the 
Company and it is probable that the temporary difference will not reverse in the foreseeable 
future. Deferred tax is determined using tax rates (and laws) that have been enacted or 
substantially enacted by the balance sheet date and are expected to apply when the related 
deferred tax asset is realized or the deferred tax liability is settled. 

D. Deferred tax assets are recognized only to the extent that it is probable that future taxable 
profit will be available against which the temporary differences can be utilized. At each 
balance sheet date, unrecognized and recognized deferred tax assets are reassessed. 

E. Current income tax assets and liabilities are offset and the net amount reported in the balance 
sheet when there is a legally enforceable right to offset the recognized amounts and there is an 
intention to settle on a net basis or realize the asset and settle the liability simultaneously. 
Deferred tax assets and liabilities are offset on the balance sheet when the entity has the legally 
enforceable right to offset current tax assets against current tax liabilities and they are levied 
by the same taxation authority on either the same entity or different entities that intend to settle 
on a net basis or realize the asset and settle the liability simultaneously. 

F. A deferred tax asset shall be recognized for the carryforward of unused tax credits resulting 
from acquisitions of equipment or technology, research and development expenditures and 
equity investments to the extent that it is possible that future taxable profit will be available 
against which the unused tax credits can be utilized. 

(27) Dividends 
Dividends are recorded in the Company’s financial statements in the period in which they are 
approved by the Company’s shareholders. Cash dividends are recorded as liabilities; stock 
dividends are recorded as stock dividends to be distributed and are reclassified to ordinary shares 
on the effective date of new shares issuance. 

(28) Revenue recognition 
The Company manufactures and sells various soft drinks, food, animal feeds, sauces, vegetable oil, 
and medicine, etc. Revenue is measured at the fair value of the consideration received or 
receivable taking into account business tax, returns, rebates and discounts for the sale of goods to 
external customers in the ordinary course of the Company’s activities. Revenue arising from the 
sales of goods is recognized when the Company has delivered the goods to the customer, the 
amount of sales revenue can be measured reliably and it is probable that the future economic 
benefits associated with the transaction will flow to the entity. The delivery of goods is completed 
when the significant risks and rewards of ownership have been transferred to the customer, the 
Company retains neither continuing managerial involvement to the degree usually associated with 
ownership nor effective control over the goods sold, and the customer has accepted the goods 
based on the sales contract or there is objective evidence showing that all acceptance provisions 
have been satisfied. 

5. CRITICAL ACCOUNTING JUDGEMENTS, ESTIMATES AND KEY SOURCES OF 
ASSUMPTION UNCERTAINTY 
The preparation of these parent company only financial statements requires management to make 
critical judgements in applying the Company’s accounting policies and make critical assumptions and 
estimates concerning future events. Assumptions and estimates may differ from the actual results and 
are continually evaluated and adjusted based on historical experience and other factors. The judgment 
and assumptions made by the Company in applying its accounting policies and concerning future 
events do not involve significant risk of causing material adjustment to the carrying amounts of assets 
and liabilities within the next financial year. 
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6. DETAILS OF SIGNIFICANT ACCOUNTS 
(1) Cash and cash equivalents 

A. The Company associates with a variety of financial institutions all with high credit quality to 
disperse credit risk, so it expects that the probability of counterparty default is remote. 

B. The Company has no cash and cash equivalents pledged to others as of December 31, 2015, 
December 31, 2014 and January 1, 2014, respectively. 

(2) Financial assets and liabilities at fair value through profit or loss 

A. The Company recognized net gain of $30,320 and $17,530 on financial assets held for trading 
for the years ended December 31, 2015 and 2014, respectively. (shown as “Other gains and 
losses”) 

B. The Company has no financial assets and liabilities at fair value through profit or loss pledged to 
others as of December 31, 2015, December 31, 2014 and January 1, 2014 respectively. 

(3) Notes receivable, net 

Movements of the Company’s allowance for doubtful accounts on notes receivable and accounts 
receivable are shown in Note 6(4). 

December 31, 2015 December 31, 2014 January 1, 2014

Cash:

  Cash on hand
  Checking deposits and demand
    deposits

Cash equivalents:
  Time deposits
  Bills under repurchase
    agreement

                    Assets                      December 31, 2015 December 31, 2014 January 1, 2014

Current items:

  Financial assets held for trading
    Beneficiary certificates

December 31, 2015 December 31, 2014 January 1, 2014

Notes receivable
Less: Allowance for doubtful
          accounts
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(4) Accounts receivable, net 

A. The Company has no significant past due but unimpaired financial assets as of December 31, 
2015, December 31, 2014 and January 1, 2014. 

B. Movements of the Company’s allowance for doubtful accounts on notes receivable and accounts 
receivable are as follows: 

C. Accounts receivable that were neither past due nor impaired were fully performing in line with 
the credit standards prescribed based on counterparties’ industry characteristics, business scale 
and profitability. 

(5) Inventories 

December 31, 2015 December 31, 2014 January 1, 2014

Accounts receivable

Less: Allowance for doubtful
          accounts

Individual provision Group provision Total

At January 1
Provision (Reversal) of
  impairment

Write-offs during the year

At December 31

For the year ended December 31, 2015

Individual provision Group provision Total

At January 1
Provision (Reversal) of
 impairment

Write-offs during the year

At December 31

For the year ended December 31, 2014

Cost Allowance Book value

Merchandise
Raw materials
Raw materials in transit
Supplies
Work in process
Finished goods
By-products

December 31, 2015
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Expenses and losses of inventories recognized: 

(6) Available-for-sale financial assets - non-current 

Cost Allowance Book value

Merchandise
Raw materials
Raw materials in transit
Supplies
Work in process
Finished goods
By-products

December 31, 2014

Cost Allowance Book value

Merchandise
Raw materials
Raw materials in transit
Supplies
Work in process
Finished goods
By-products

January 1, 2014

Cost of goods sold
Reversal of allowance for inventory market price decline
Loss (gain) on physical inventory
Loss on production stoppage
Loss on discarding inventory
Revenue from sale of scraps
Other operation costs

For the years ended December 31,

December 31, 2015 December 31, 2014 January 1, 2014

Listed stocks

Unlisted stocks

Adjustments of available-for- sale
 financial assets

Less: Accumulated impairment
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A. The Company recognized fair value change and related income tax effects of ($4,804) and $911 
in other comprehensive income for the years ended December 31, 2015 and 2014, respectively. 

B. The Company’s joint venture company has been experiencing significant decline in fair value, 
the Company recognize an impairment loss of $19,280 (shown as “Other gain or losses”) for the 
year ended December 31, 2015, accordingly.  

C. The Company has no available-for-sale financial assets pledged to others as of December 31, 
2015, December 31, 2014 and January 1, 2014. 

(7) Financial assets carried at cost - non-current 

A. The Company classified some of its equity investments as available-for-sale financial assets, 
based on its intention. However, as these stocks are not traded in active market, and there is no 
sufficient information of similar companies in the same industry, fair value of the investments 
cannot be measured reliably. Accordingly, the Company classified those stocks as ”Financial 
assets carried at cost”. 

B. The Company’s investee, Kunji Venture Capital Corp., had been experiencing financial 
difficulties, so the Company recognized an impairment loss of $25,699 (shown as Other gains 
and losses”) for the year ended December 31, 2014. 

C. The Company has no financial assets carried at cost pledged to others as of December 31, 2015, 
December 31, 2014 and January 1, 2014.  

(8) Investments accounted for under equity method 
A. Details of investments accounted for under equity method with debit balances are as follows: 

December 31, 2015 December 31, 2014 January 1, 2014

Unlisted stocks

Less: Accumulated impairment

December 31, 2015 December 31, 2014 January 1, 2014

Cayman President Holdings,
   Ltd.
President Chain Store Corp.
President International
  Development Corp.
Ton Yi Industrial Corp.
President Securities Corp.
ScinoPharm Taiwan, Ltd.
President Fair Development
  Corp.
Kai Yu Investment Co., Ltd.
Prince Housing Develoment
  Corp.
Presicarre Corp.
Others
 (individually less than 2%)

Less: Accumulated impairment
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B. Subsidiaries 
For more information regarding the subsidiaries of the Company, please refer to Note 4(3) – 
Basis of consolidation of the 2015 consolidated financial statements. 

C. Associates 
i.As of December 31, 2015, December 31, 2014 and January 1, 2014, the carrying amount of 
the Company’s individually immaterial associates amounted to $17,046,415, $16,570,190 and 
$16,050,906, respectively. The Company’s share of operating results of these associates are 
summarized below: 

ii.The fair values of the Company’s material associates which have quoted market price are as 
follows: 

D. Joint venture 
As of December 31, 2015, December 31, 2014 and January 1, 2014, the carrying amount of the 
Company’s individually immaterial joint ventures amounted to $270,475, $233,231 and 
$204,576, respectively. The Company’s share of operating results of these joint ventures are 
summarized below: 

E. For information on impairment on investments accounted for under equity method, please refer 
to Note 6(11) Impairment on non-financial assets. 

F. As of December 31, 2015, December 31, 2014 and January 2014, no investment accounted for 
under equity method was pledged as collateral. 

G. For the years ended December 31, 2015 and 2014, the share of profit of subsidiary, associate 
and joint venture using equity method was $12,391,084 and $9,713,954, respectively. 

H. During the year ended December 31, 2015, the Company partially disposed its shares on its 
investment account for using equity method, Eagle Cold Storage Enterprises Co., Ltd. through 
public market. It was determined that the Company has lost significant influence due to the 
decrease in the percentage of ownership. Based on its intention, the Company recognized 
residual interest of $94,889 was reclassified as “Available for sale financial asset non-current”. 

Profit for the year from continuing
 operations

Other comprehensive income

Total comprehensive income

December 31, 2015 December 31, 2014 January 1, 2014

President Securities Corp.
TTET Union Corp.
Prince Housing
 Development Corp.

Eagle Cold Storage
 Enterprises Co., Ltd.

Profit for the year from continuing operation

Other comprehensive loss

Total comprehensive income
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A. Amount of borrowing costs capitalized as part of property, plant and equipment 

and prepayment for equipment, and the range of the interest rates for such 

capitalization are as follows: 

B. Impairment of property, plant and equipment is described in Note 6(11), 

“Impairment of non-financial assets”. 

C. For more information regarding the Company’s property, plant and equipment 

pledged to others as of years ended December 31, 2015, December 31, 2014 and 

January 1, 2014, please refer to Note 8, “Pledged assets”. 

(10) Investment property 

(Note) Reclassified from “Plant, property and equipment”.

Amount capitalized

Interest rate range 

Land Buildings Total

January 1, 2015

Cost
Accumulated depreciation

Accumulated impairment

At January 1, 2015
Disposal
  Cost
  Accumulated depreciation
Depreciation
Reversal of impairment
Reclassification (Note)

At December 31, 2015

December 31, 2015

Cost
Accumulated depreciation

Accumulated impairment

For the year ended  December 31, 2015
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(Note) Reclassified from “Prepayment for equipment” and “Other non-current assets” 

A. Rental income from the lease of the investment property and direct operating expenses 

arising from the investment property are shown below: 

B. The fair value of the investment property held by the Company as of December 31, 2015, 

December 31, 2014 and January 1, 2014 ranged from $9,318,186 to $9,567,298, which 

was assessed based on the reports of independent appraisers. Valuations were made 

based on most recent transaction prices of similar and compariable properties, 

considering factors such as location, transaction scale, purpose of use etc. 

C. The Company purchased agricultural land under the names of own-cultivators for other 

uses in the future. The decision on the purpose of the land has not yet been decided, 

however, this was recognized as “Investment property”. 

D. For more information regarding the impairment of investment property, please refer to 

Note 6(11), “Impairment of non-financial assets”. 

Land Buildings Total

January 1, 2014

Cost
Accumulated depreciation
Accumulated impairment

At January 1, 2014
Additions
Depreciation
Impairment loss
Reclassification (Note)

At December 31, 2014

December 31, 2014

Cost
Accumulated depreciation
Accumulated impairment

For the year ended December 31, 2014

Rental revenue from the lease of the investment

Direct operating expenses arising from the investment
 property that generated income in the year
Direct operating expenses arising from the investment
 property that did not generate income in the year

For the years ended December 31, 
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E. For more information regarding investment property pledged to others as of December 

31, 2015, December 31, 2014 and January 1, 2014, please refer to Note 8, “Pledged 

assets”. 

(11) Impairment of non-financial assets 

A. The Company recognized impairment loss for the years ended December 31, 2015 and 

2014 of ($45,560) and ($22,651), respectively (shown as “Other gains and losses”). 

Details are as follows: 

B. The (impairment loss) and gain on reversal of impairment reported by operating 

segments are as follows: 

(12) Short-term borrowings 

Recognized Recognized
Recognized  in other Recognized  in other 
 in  profit comprehensive  in  profit comprehensive 

Items  or loss income  or loss income
 (Impairment loss) gain on reversal
   of impairment:
    Investments accounted for
      under the equity method
   Property, plant and equipment

   Investment property

For the years ended December 31, 

Recognized Recognized
Recognized  in other Recognized  in other 
 in  profit comprehensive  in  profit comprehensive 

Segments  or loss income  or loss income

Company

Feeds segment

For the years ended December 31, 

Collateral 
December 31, 2015 December 31, 2014 January 1, 2014 or security

Bank unsecured
 borrowings None

Interest rate
 range
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(13) Other payables 

(14) Corporate bonds payable 

A. The Company issued unsecured ordinary bonds payable in June 2011. The 

significant terms of the bonds are as follows: 

(a)Total issue amount: $3,000,000 

(b)Issue price: At par value of $1,000 per bond 

(c)Coupon rate: 1.43% 

(d)Term of interest repayment: 

The bond interest is calculated on simple rate every year starting June 2011 

based on the coupon rate. 

(e)Repayment term:  

The bonds are repayable starting June 2015 to June 2016 in two installments 

at the rate of 50% and 50%, respectively. 

(f)Period: 5 years, from June 17, 2011 to June 17, 2016 

(g)Guarantee bank: The bonds are guaranteed by Taipei Fubon Commercial 

Bank. 

B. The Company issued unsecured ordinary bonds payable in June 2012. The 

significant terms of the bonds are as follows: 

(a)Total issue amount: $5,000,000 

(b)Issue price: At par value of $1,000 per bond 

(c)Coupon rate: 1.35% 

December 31, 2015 December 31, 2014 January 1, 2014

Employees' bonus and
 remuneration for directors'

Accrued salaries and bonuses
Accrued advertising and
 promotion expenses

Bonus payable for outlet
 channel
Payables for equipment
Employees' acuumulated leave
 payable
Interest payable
Others

December 31, 2015 December 31, 2014 January 1, 2014

Unsecured bonds payable 

Less: Current portion of bonds
           payable
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(d)Term of interest repayment: 

The bond interest is calculated on simple rate every year starting June 2012 

based on the coupon rate. 

(e)Repayment term:  

The bonds are repayable starting June 2016 to June 2017 in two installments 

at the rate of 50% and 50%, respectively. 

(f)Period: 5 years, from June 18, 2012 to June 18, 2017 

(g)Guarantee bank: The bonds are guaranteed by Taipei Fubon Commercial 

Bank. 

C. The Company issued unsecured ordinary bonds payable in October 2012. The 

significant terms of the bonds are as follows: 

(a)Total issue amount: $3,600,000, including $1,800,000 of A and $1,800,000 of 

B 

(b)Issue price: At par value of $1,000 per bond 

(c)Coupon rate:  

(i)A Bond: the coupon rate is 1.28% per annum 

(ii)B Bond: the coupon rate is 1.39% per annum 

(d)Term of interest repayment: 

The bond interest is calculated on simple rate every year starting October 

2012 based on the coupon rate. 

(e)Repayment term:  

(i)A Bond: the bonds are repayable in October 2017 upon the maturity of the 

bonds. 

(ii)B Bond: the bonds are repayable starting October 2018 to October 2019 in 

two installments at the rate of 50% and 50%, respectively. 

(f)Period:  

(i)A Bond: 5 years, from October 29, 2012 to October 29, 2017 

(ii)B Bond: 7 years, from October 29, 2012 to October 29, 2019 

(g)Guarantee bank: The bonds are guaranteed by Taipei Fubon Commercial 

Bank. 

D. The Company issued unsecured ordinary bonds payable in February 2013. The 

significant terms of the bonds are as follows: 

(a)Total issue amount: $2,000,000 

(b)Issue price: At par value of $1,000 per bond 

(c)Coupon rate: 1.22% 

(d)Term of interest repayment:  

The bond interest is calculated on simple rate every year starting February 

2013 based on the coupon rate. 
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(e)Repayment term: 

The bonds are repayable in February 2018 upon maturity. 

(f)Period: 5 years, from February 26, 2013 to February 26, 2018 

(g)Guarantee bank: The bonds are guaranteed by Taipei Fubon Commercial 

Bank 

E. The Company issued unsecured ordinary bonds payable in February 2014. The 

significant terms of the bonds are as follows: 

(a)Total issue amount: $3,600,000 

(b)Issue price: At par value of $1,000 per bond 

(c)Coupon rate: 1.39% 

(d)Term of interest repayment: 

The bond interest is calculated on simple rate every year starting February 

2014 based on the coupon rate. 

(e)Repayment term:  

The bonds are repayable in February 2019 upon maturity. 

(f)Period: 5 years, from February 18, 2014 to February 18, 2019 

(g)Guarantee bank: The bonds are guaranteed by Taipei Fubon Commercial 

Bank. 

F. The Company issued unsecured ordinary bonds payable in June 2014. The 

significant terms of the bonds are as follows: 

(a)Total issue amount: $5,800,000, including $1,200,000 of A, $2,800,000 of B 

and $1,800,000 of C 

(b)Issue price: At par value of $1,000 per bond 

(c)Coupon rate: 

(i)A Bond: the coupon rate is 1.29% per annum 

(ii)B Bond: the coupon rate is 1.62% per annum 

(iii)C Bond: the coupon rate is 1.78% per annum 

(d)Term of interest repayment: 

The bond interest is calculated on simple rate every year starting June 2014 

based on the coupon rate. 

(e)Repayment term:  

(i)A Bond: the bonds are repayable starting June 2018 to June 2019 in two 

installments at the rate of 50% and 50%, respectively. 

(ii)B Bond: the bonds are repayable starting June 2020 to June 2021 in two 

installments at the rate of 50% and 50%, respectively. 

(iii)C Bond: the bonds are repayable starting June 2023 to June 2024 in two 

installments at the rate of 50% and 50%, respectively. 
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(f)Period:  

(i)A Bond: 5 years, from June 23, 2014 to June 23, 2019 

(ii)B Bond: 7 years, from June 23, 2014 to June 23, 2021 

(iii)C Bond: 10 years, from June 23, 2014 to June 23, 2024 

(g)Guarantee bank: The bonds are guaranteed by Taipei Fubon Commercial 

Bank. 

(15) Long-term borrowings 

(16) Pensions 

A. The Company has a defined benefit pension plan in accordance with the Labor 

Standards Law, covering all regular employees’ service years prior to the enforcement 

of the Labor Pension Act on July 1, 2005 and service years thereafter of employees 

who chose to continue to be subject to the pension mechanism under the Law. Under 

the defined benefit pension plan, two units are accrued for each year of service for the 

first 15 years and one unit for each additional year thereafter, subject to a maximum of 

45 units. Pension benefits are based on the number of units accrued and the average 

monthly salaries and wages of the last 6 months prior to retirement. The Company 

contributes monthly an amount equal to 15% of the employees’ monthly salaries and 

wages to the retirement fund deposited with Bank of Taiwan, the trustee, under the 

name of the independent retirement fund committee. Also, the Company would assess 

the balance in the aforementioned labor pension reserve account by end of December 

31, every year. If the account balance is not enough to pay the pension calculated by 

the aforementioned method, to the employees expected to be qualify for retirement in 

the following year, the Company will make contribution for the deficit by next March. 

(a)The amounts recognized in the balance sheet are as follows: 

December 31, 2015 December 31, 2014 January 1, 2014 Collateral

Unsecured bank
 borrowings None
Revolving credit
 facility None

Less: Prepaid interest
         Within one year

Range of maturity dates

Range of interest rates
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(b)Movements in present value of defined benefit obligations are as follows: 

December 31, 2015 December 31, 2014 January 1, 2014

Present value of
  defined benefit
  obligations

Fair value of plan assets

Net defined benefit
  liability

 Present value of
defined benefit

obligations
 Fair value of

plan assets
 Net defined

benefit liability

At January 1
Current service cost
Interest (expense) revenue

Remeasurements:
Return on plan assets

Change in demographic
 assumptions

Change in financial
 assumptions
Experience adjustments

Pension fund contribution

Paid pensions

At December 31
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(c)The Bank of Taiwan was commissioned to manage the Fund of the Company’s 

defined benefit pension plan in accordance with the Fund’s annual investment and 

utilization plan and the “Regulations for Revenues, Expenditures, Safeguard and 

Utilization of the Labor Retirement Fund” (Article 6: The scope of utilization for the 

Fund includes deposit in domestic or foreign financial institutions, investment in 

domestic or foreign listed, over-the-counter, or private placement equity securities, 

investment in domestic or foreign real estate securitization products, etc.). With regard 

to the utilization of the Fund, its minimum earnings in the annual distributions on the 

final financial statements shall be no less than the earnings attainable from the 

amounts accrued from two-year time deposits with the interest rates offered by local 

banks. The composition of fair value of plan assets as of December 31, 2015 and 2014 

is given in the Annual Labor Retirement Fund Utilization Report published by the 

government. Expected return on plan assets was a projection of overall return for the 

obligations period, which was estimated based on historical returns and by reference 

to the status of Labor Retirement Fund utilization by the Labor Pension Fund 

Supervisory Committee and taking into account the effect that the Fund’s minimum 

earnings in the annual distributions on the final financial statements shall be no less 

than the earnings attainable from the amounts accrued from two-year time deposits 

with the interest rates offered by local banks. If the earnings is less than 

aforementioned rates, government shall make payment for the deficit after being 

authorized by the Regulator. The Company has no right to participate in managing 

 Present value of
defined benefit

obligations
 Fair value of

plan assets
 Net defined

benefit liability

At January 1
Current service cost
Interest (expense) revenue

Remeasurements:
Return on plan assets
Change in demographic
assumptions

Experience adjustments

Pension fund contribution

Paid pensions

At December 31
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and operating that fund and hence the Company is unable to disclose the classification 

of plan assets fair value in accordance with IAS19 paragraph 142. The composition of 

fair value of plan assets as of December 31, 2015, December 31, 2014 and January 1, 

2014 is given in the Annual Labor Retirement Fund Utilization Report announced by 

the government. 

(d)The principal actuarial assumptions used were as follows: 

Assumptions regarding future mortality experience are set based on actuarial advice 

in accordance with published statistics and experience according to Taiwan Life 

Insurance Industry 5th Mortality Table for the years ended December 31, 2015 and 

2014.  

Because the main actuarial assumption changed, the present value of defined benefit 

obligation is affected. The analysis was as follows: 

The sensitivity analysis above was arrived at based on one assumption which 

changed while the other conditions remain unchanged. In practice, more than one 

assumption may change all at once. The method of analyzing sensitivity and the 

method of calculating net pension liability in the balance sheet are the same. 

(e)Expected contributions to the defined benefit pension plans of the Company within 

one year from December 31, 2015 are $463,432. 

(f)As of December 31, 2015, the weighted average duration of that retirement plan is 11 

years. The analysis of timing of the future pension payment was as follows: 

B. Effective July 1, 2005, the Company has established a defined contribution pension 

Discount rate

Future salary increases

For the years ended December 31,

Increase 0.25% Decrease 0.25% Increase 0.25% Decrease 0.25%

  December 31,2015  
Effect on present
  value of defined
  benefit obligation
  December 31,2014  
Effect on present
  value of defined
  benefit obligation

Discount rate Future salary increases

Witnin 1 year
2 5 years
Over 6 years
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plan (the “New Plan”) under the Labor Pension Act (the “Act”), covering all regular 

employees with R.O.C. nationality. Under the New Plan, the Company contributes 

monthly an amount based on 6% of the employees’ monthly salaries and wages to the 

employees’ individual pension accounts at the Bureau of Labor Insurance. The 

benefits accrued are paid monthly or in lump sum upon termination of employment. 

The pension costs under the defined contribution pension plan of the Company for the 

years ended December 31, 2015 and 2014 were $135,289 and $132,953, respectively. 

(17) Share capital 

A. As of December 31, 2015, the Company’s authorized capital was $60,000,000, and the 

paid-in capital was $56,820,154 consisting of 5,682,015 thousand shares of ordinary 

stock, with a par value of $10 (in dollars) per share. All proceeds from shares issued 

have been collected. 

B. Movements in the number of the Company’s ordinary shares outstanding are as 

follows: 

C. On June 24, 2014, the Company’s shareholders adopted a resolution to issue shares of 

common stock due to capitalization of retained earnings of $3,092,534 and obtained 

approval from the SFC. The effective date of capitalization was set on August 15, 

2014.  

D. On June 26, 2015, the Company’s shareholders adopted a resolution to issue shares of 

common stock due to capitalization of retained earnings of $2,185,391 and obtained 

approval from the SFC. The effective date of capitalization was set on August 14, 

2015. 

(18) Capital reserves 

A. Pursuant to the R.O.C. Company Law, capital reserves arising from paid-in capital in 

excess of par value on issuance of common stocks and donations can be used to cover 

accumulated deficit or to issue new stocks or cash to shareholders in proportion to 

their share ownership, provided that the Company has no accumulated deficit. Further, 

the R.O.C. Securities and Exchange Law requires that the amount of capital surplus to 

be capitalized mentioned above should not exceed 10% of the paid-in capital each year. 

Capital reserves should not be used to cover accumulated deficit unless the legal 

reserve is insufficient. 

B. Movements of the Company’s capital reserves for the years ended December 31, 2015 

Balance as at January 1
Issuance of shares through capitalization
  of retained earnings
Balance as at December 31

For the years ended December 31,

290

2015(104年)統一英文年報--網路版.pdf   292 2016/5/20   上午 10:43:02



and 2014 are as follows: 

Share of
Difference in net equity
between of associates

proceeds and and joint
carrying amount ventures
from acquisition accounted for

 Share or disposal of under the

premium subsidiaries equity method Others Total

January 1, 2015

Adjustment for
  change in
  capital reserve
  of investee
  companies

Acquisition
  or disposal
 of subsidiaries

Adjustment of
  capital reserve
  due to change
  in interests in
  associates
Disposal of
  investments
  accounted for
  under the
  equity method

December 31,
 2015
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Difference between proceeds and carrying amount from acquisition or disposal of 

subsidiaries, please refer to Note 6(34) of the Company and its subsidiaries’ 

consolidated financial statement of 2015 for the information on transactions with 

non-controlling interest. 

(19) Retained earnings 

A. Pursuant to the amended Company Law, the current year’s after-tax earnings should be 

used initially to cover any accumulated deficit; thereafter 10% of the remaining 

earnings should be set aside as legal reserve until the balance of legal reserve is equal 

to that of paid-in capital. The legal reserve shall be exclusively used to cover 

accumulated deficit, to issue new stocks or distribute cash to shareholders in 

proportion to their share ownership. The use of legal reserve for the issuance of stocks 

or cash dividends to shareholders in proportion to their share ownership is permitted 

provided that the balance of such reserve exceeds 25% of the Company’s paid-in 

Share of change
Difference in net equity
between of associates

proceeds and and joint
carrying amount ventures
from acquisition accounted for

 Share or disposal of under the

premium subsidiaries equity method Others Total

January 1, 2014
Adjustment for
  change in
  capital reserve
  of investee
  companies

Acquisition
  or disposal
 of subsidiaries

Adjustment of
  capital reserve
  due to change
  in interests in
  associates
Disposal of
  investments
  accounted for
  under the
  equity method

December 31,
 2014
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capital. 

B. Since the Company is in a changeable industry environment and the life cycle of the 

Company is in a stable growth, the appropriation of earnings should consider fund 

requirements and capital budgets to decide how much earnings will be kept or 

distributed and how much cash dividends will be distributed. According to the 

Company's Articles of Incorporation, 10% of the annual net income, after offsetting 

any loss of prior years and paying all taxes and dues, shall be set aside as legal reserve. 

The remaining net income and the unappropriated retained earnings from prior years 

can be distributed in accordance with a resolution passed during a meeting of the 

Board of Directors and approved at the stockholders’ meeting. Of the amount to be 

distributed by the Company, stockholders’ bonuses shall comprise 50% to 100% of the 

unappropriated retained earnings, and the percentage of cash dividends shall not be 

less than 30% of dividends distributed.  

C. In accordance with the regulations, the Company shall set aside special reserve from 

the debit balance on other equity items at the balance sheet date before distributing 

earnings. When debit balance on other equity items is reversed subsequently, the 

reversed amount could be included in the distributable earnings. The amounts 

previously set aside by the Company as special reserve on initial application of IFRSs 

in accordance with Jin-Guan-Zheng-Fa-Zi Letter No. 1010012865, dated April 6, 

2012, shall be reversed proportionately when the relevant assets are used, disposed of 

or reclassified subsequently. The Company proportionately recognized the reversal of 

special reserve of $1,701 and $619 for the years ended December 31, 2015 and 2014, 

respectively. 

D.The Company recognized dividends distributed to owners amounting to $10,823,868 

($1.50 (in dollars) per share as cash dividend and $0.6 (in dollars) per share as stock 

dividends) for the year ended December 31, 2014. On June 26, 2015, the stockholders 

during their meeting proposed total dividends for 2014 of $9,834,258, constituting 

$1.40 (in dollars) per share for cash dividends and $0.4 (in dollars) per share for stock 

dividends. On March 28, 2016, the Board of Directors during its meeting proposed 

total dividends for 2015 of $11,364,031, constituting $2 (in dollars) per share for cash 

dividends. 

E. In accordance with relevant laws and regulations of R.O.C., the long-term equity 

investment accounted for using equity method – President Securities Corp. has set 

aside a special reserve for trading losses and default losses from the annual post tax 

profit. The special reserve shall not be used for any other purpose except for covering 

the losses of President Securities Corp. or, when the special reserve reaches 50% of 

the amount of paid-in capital, 50% of the special reserve may be used for 

capitalization. As of December 31, 2015, the Company recognized special reserve of 
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$105,429 in accordance with IAS 28, “Investments in Associates and Joint Ventures”. 

F. For the information relating to employees’ remuneration (bonuses) and directors’ and 

supervisors remuneration, please refer to Note 6(26). 

(20) Other equity items 

(21) Operating revenue 

 Currency Available-for-sale
difference financial assets Total

January 1, 2015
Currency translation differences

Company
Subsidiaries
Associates

Fair value adjustment
Company
Subsidiaries
Associates

December 31, 2015

For the year ended December 31, 2015

 Currency Available-for-sale
difference financial assets Total

January 1, 2014
Currency translation differences

Company
Subsidiaries
Associates

Fair value adjustment
Company
Subsidiaries
Associates

December 31, 2014

For the year ended December 31, 2014

Sales revenue
Less: Sales returns
         Sales allowance
Other operating revenues

For the years ended December 31,
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(22) Other income 

(23) Other gains and losses 

(24) Finance costs 

Interest income
Rental income
Dividend revenue
Gain on disposal of other assets
Other income

For the years ended December 31,

Net gain on financial assets at fair value
  through profit or loss
Gain on disposal of investments
Net currency exchange (loss) gain
Loss on disposal of property, plant
  and  equipment
Loss on disposal of invesment property
Impairment loss
Loss from tainted oil scandal
Other expenses

For the years ended December 31,

Interest expense:
Bank borrowings
Less: capitalization of qualifying assets

For the years ended December 31,
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(25) Expenses by nature 

(26) Employee benefit expense 

A. As of December 31, 2015, December 31, 2014 and January 1, 2014, the Company had 

5,290, 5,237and 5,178 employees, respectively.  

B. According to the Articles of Incorporation of the Company, when distributing earnings, 

the Company shall distribute bonus to the employees and pay remuneration to the 

directors and supervisors that account for 0.2% and 2%, respectively, of the total 

distributed amount.  

However, in accordance with the Company Act amended on May 20, 2015, a company 

shall distribute employee remuneration, based on the current year's profit condition, in 

a fixed amount or a proportion of profits. If a company has accumulated deficit, 

earnings should be channeled to cover losses. Aforementioned employee remuneration  

Operating cost Operating expense Total

Employee benefit expenses
Depreciation
Amortization

Operating cost Operating expense Total

Employee benefit expenses
Depreciation
Amortization

For the year ended December 31, 2015

For the year ended December 31, 2014

Operating cost Operating expense Total

Wages and salaries
Labor and health insurance
Pension costs
Other personnel expenses

Operating cost Operating expense Total

Wages and salaries
Labor and health insurance
Pension costs
Other personnel expenses

For the year ended December 31, 2015

For the year ended December 31, 2014
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could be paid by cash or stocks. Specifics of the compensation are to be determined in a 

board meeting that registers two-thirds of directors in attendance, and the resolution must 

receive support from half of participating members. The resolution should be reported 

during the shareholders’ meeting. Qualification requirements of employees, including the 

employees of subsidiaries of the Company meeting certain specific requirements, entitled 

to receive aforementioned stock or cash may be specified in the Articles of Incorporation. 

The board of directors of the Company has approved the proposed amendment of the 

Company’s Articles of Incorporation on December 22, 2015. According to the proposed 

amendment, a ratio of profit of the current year distributable, after covering accumulated 

losses, shall be distributed as employees’ compensation and directors’ remuneration. The 

ratio shall not be lower than 2% for employees’ compensation and shall not be higher than 

2% for directors’ remuneration shall not be higher than 2%. The proposed amendment will 

be resolved in the shareholders’ meeting in 2016. 

C. For the years ended December 31, 2015 and 2014, employees’ compensation (bonuses) 

and directors’ remuneration wear accrued at $1,465,775 and $1,165,759, respectively. 

The aforementioned amounts were recognized in salary expenses. The expenses 

recognized for 2015 were accrued based on the earnings of current year; the expenses 

recognized for 2014 were accrued based on the net income for 2014 and the 

percentage specified in the Articles of Incorporation of the Company, taking into 

account other factors such as legal reserve. The employees’ compensation and 

directors’ remuneration resolved by the board of directors were $1,467,509 and the 

employees’ compensation will be distributed in the form of cash. The actual amount 

approved at the shareholders’ meeting for employees’ bonus and directors’ 

remuneration for 2014 was $1,170,584, which was different from the estimated 

amount of $1,165,759 recognized in the 2014 financial statements by $4,825. Such 

difference was recognized in profit or loss for the year ended December 31, 2015. 

Information about the appropriation of employees’ bonus and directors’ remuneration 

by the Company as proposed by the Board of Directors and resolved by the 

stockholders will be posted in the “Market Observation Post System” at the website of 

the Taiwan Stock Exchange.  
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(27) Income tax 

A. Income tax expense 

(a)Components of income tax expense: 

(b)The income tax (charge)/ credit relating to components of other comprehensive income 

is as follows: 

B.Reconciliation between income tax expense and accounting profit: 

  

Current tax:
  Income tax incurred in current period

  10% Tax on undistributed surplus earnings

   Under (over) provision of prior year's income
      tax

Total current tax
Deferred tax:
  Origination and reversal of temporary
    differences
Income tax expense

For the years ended December 31,

Remeasurement on defined benefit
   obligations
Fair value change on available-for-sale
   financial assets
Income tax expense

For the years ended December 31,

Income tax at the statutory tax rate
Effect from items disallowed by tax laws
Effect from investment tax credits

Effect from five-year tax exemption project

Effect from tax-exempt income

Under (over) provision of prior year's income tax

Additional 10% tax on undistributed earnings

Income tax expense

For the years ended December 31,
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C. Amounts of deferred tax assets or liabilities as a result of temporary differences and 

investment tax credits are as follows: 

   January 1
 Recognized in
profit or loss

 Recognized in
other

comprehensive
income     December 31

Deferred tax assets
  Temporary differences

 Allowance for
   doubtful accounts
 Pensions
 Impairment of assets
 Employee benefits-unused
   compensated absences
 Employee benefits
 Unrealized loss
 Investment loss

  Investment tax credits

Deferred tax liabilities
  Temporary differences

 Unrealized gain on
    currency exchange
 Depreciation charge
 Rental income
 Incremental tax on land
   evaluation

    Foreign investment income

                     For the year ended December 31, 2015
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   January 1
 Recognized in
profit or loss

 Recognized in
other

comprehensive
income     December 31

Deferred tax assets
  Temporary differences

 Allowance for
   doubtful accounts
 Pensions
 Impairment of assets
 Employee benefits-unused
  compensated absences

 Employee benefits
 Unrealized loss
 Investment loss
 Unrealized loss on
   inventory market value
  decline

     Investment tax credits

Deferred tax liabilities
  Temporary differences

 Unrealized gain on
   currency exchange

 Depreciation charge
 Rental income
 Incremental tax on land
  evaluation

    Foreign investment income

                    For the year ended December 31, 2014
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D. According to Act for Industrial Innovation and Statute for Upgrading Industries (before 

its abolishment), details of investment tax credits and unrecognized deferred tax assets 

are as follows: 

E. Profits recognized by the several overseas subsidiaries of the Company follow the 

associated rental tax policy and IAS 12. Due to the time reversal controlling ability the 

Company has over the taxable temporary differences, along with the Company’s overall 

operation distribution, adjustment of fund and the plans of reinvestments, the Company 

considers of this temporary difference as not reversible in the foreseeable future; 

therefore according to IAS 12, deferred tax liabilities caused by the associated taxable 

difference is not recognized. The associated temporary differences unrecognized were 

$29,929,915, $25,579,150 and $24,006,944 and the deferred tax liabilities unrecognized 

were $5,088,085, $4,348,456 and $4,081,180 as of December 31, 2015, December 31, 

2014 and January 1, 2014. 

F. The Company’s income tax returns through 2013 have been assessed and approved by 

the Tax Authority, and there were no disputes existing between the Company and the 

Authority as of March 28, 2016.  

G. Unappropriated retained earnings: 

H. As of December 31, 2015, December 31, 2014 and January 1, 2014, the balance of the 

Unrecognized Final year tax
Qualifying items Unused tax credits deferred tax assets credits are due

Shareholders' investment credit

December 31, 2015

Unrecognized Final year tax
Qualifying items Unused tax credits deferred tax assets credits are due

Shareholders' investment credit

December 31, 2014

Unrecognized Final year tax
Qualifying items Unused tax credits deferred tax assets credits are due

Shareholders' investment credit

January 1, 2014

December 31, 2015 December 31, 2014 January 1, 2014

Earnings generated in and
  before 1997

Earnings generated in and
  after 1998
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imputation tax credit account was $163,025, $109,564 and $95,839, respectively. As 

dividends were approved at the stockholders’ meeting on June 26, 2015 and June 24, 

2014 and with the dividend distribution date set on August 14, 2015 and August 15, 

2014 by the Board of Directors, respectively. The creditable tax rate for the 

unappropriated retained earnings of 2014 and 2013 was 11.33% and 9.18%, 

respectively, and the creditable tax rate for 2015 is expected to be 2.48%. As the 

imputation tax credit is to be calculated based on the balance of the imputation tax 

credit account as of the dividend distributed date, the applicable creditable tax rate for 

2015 is expected to be adjusted based on all possible imputation tax credit generated 

before the dividend distributed date. 

(28) Earnings per share 

 Weighted average

 number of ordinary

   shares outstanding Earnings per share
Amount after tax  (shares in thousands) (in dollars)

Basic earnings per share

Profit attributable to the
 ordinary shareholders

Diluted earnings per share

Profit attributable to ordinary
 shareholders
Assumed conversion of all
 dilutive potential ordinary
 shares

Employees' bonus

Profit attributable to ordinary
 shareholders plus assumed
 conversion of all dilutive
 potential ordinary shares

For the year ended December 31, 2015
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A. The abovementioned weighted average number of ordinary shares outstanding to 

conversion has been adjusted to unappropriated retained earnings as proportional 

increase in capital for the year ended December 31, 2014. 

B. As employees’ compensation (bonus) could be distributed in the form of stock, the 

diluted EPS computation shall include those estimated shares that would increase from 

employees’ stock compensation (bonus) issuance in the weighted-average number of 

common shares outstanding during the reporting year, taking into account the dilutive 

effects of stock bonus on potential common shares; whereas, basic EPS shall be 

calculated based on the weighted-average number of common shares outstanding 

during the reporting year that include the shares of employees’ stock compensation 

(bonus) for the appropriation of prior year earnings, which have already been resolved 

at the stockholders’ meeting held in the reporting year. Since capitalization of 

employees’ bonus no longer belongs to distribution of stock dividends, the calculation 

of basic EPS and diluted EPS for all periods presented shall not be adjusted 

retroactively. 

(29) Operating leases 

A. The Company leases out some equipment, property investments, and some stores in 

shopping malls to others under non-cancellable operating lease agreements. Terms for 

the lease agreements are 1~10 years, and the future aggregate minimum lease payments 

receivable under non-cancellable operating leases are as follows: 

 Weighted average

 number of ordinary

   shares outstanding Earnings per share
Amount after tax  (shares in thousands) (in dollars)

Basic earnings per share

Profit attributable to the
 ordinary shareholders

Diluted earnings per share
Profit attributable to ordinary
 shareholders
Assumed conversion of all
 dilutive potential ordinary
 shares

Employees' bonus

Profit attributable to ordinary
 shareholders plus assumed
 conversion of all dilutive
 potential ordinary shares

For the year ended December 31, 2014
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B. The Company rents property and equipment under non-cancellable operating lease 

agreements. The lease terms are 1~10 years, and some lease agreements are renewable at 

the end of the lease period. Rents are fixed and paid as agreed in the agreements. In 

some of the lease agreements, payments are adjusted following the change in consumer 

price index. The future aggregate minimum lease payments under non-cancellable 

operating leases are as follows: 

(30) Non-cash transactions 

A. Investing activities with partial cash payments:

B. Operating activities with no cash flow effects: 

  

December 31, 2015 December 31, 2014 January 1, 2014

Within one year
More than one year but not
 exceeding five years

More than five years

December 31, 2015 December 31, 2014 January 1, 2014

Within one year
More than one year but not
 exceeding five years

More than five years

Purchase of property, plant and equipment and
  investment property

Add: Opening balance of payables for equipment
Less: Ending balance of other payables for
           equipment

         Capitalization of interest
Cash paid for acquisition of property, plant and
 equipment

For the years ended December 31,

White-off of allowance for doubtful
 accounts
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C. Investing activities with no cash flow effects: 

7. RELATED PARTY TRANSACTIONS 

(1) Names and relationships of the Company’s subsidiaries 

Information on investee companies and indirect investments in Mainland China are 

described in Notes 13(2) and 13(3). 

(2) Significant transactions and balances with related parties 

A. Sales: 

The collection period for related parties was 2 weeks after sales of foods, 60~120 days 

after sales of foodstuff and animal feed products. The collection period for related 

parties was approximately one month after sales, except as follows: 2 months for sales 

to companies of outlet channel and 1 month for sales to companies that operate both in 

outlet channel and traditional channel; 2 weeks for sales to companies of traditional 

channel; Uni-President Vendor Corp. and Retail Support International Corp. closes its 

accounts 30~60 days after the end of each month; Tung Ang Enterprises Corp. closes its 

accounts 10 days and remit in 28 days after sales; President Chain Store Corp. closes its 

accounts 35 days after the end of each month. Except for the collection periods 

mentioned above, other terms of sales were the same for related and third parties. 

  

(a) Investments accounted for under the
 equity method reclassified to available-
 for-sale financial assets

(b) Property, plant and equipment reclassified
 to investment assets

(c) Prepayments for equipment reclassified
 to property, plant and equipment
 and investment property

(d) Other assets - non-current reclassified to
 investment property

(e) Prepayments reclassified to property,
 plant and equipment

For the years ended December 31,

Sales of services:

Subsidiaries
Associates

  

For the years ended December 31,
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B. Purchases 

The terms of purchases and payments (due within one month) to related parties were the 

same with third party suppliers except for the following companies: 

The payment term for purchases from TTET Union Corp., Ton Yi Industrial Corp., 

President Nisshin Corp. and Uni-President (Vietnam) Co., Ltd. was 30 days after the 

end of each month. 

C. Other expenses 

D. Rental income 

Purchases of goods:
Subsidiaries
Associates

 For the years ended December 31, 

Shipping expenses:
Subsidiaries
Associates

Advertising expenses:
Subsidiaries
Associates

Other expenses:
Subsidiaries

Associates

 For the years ended December 31, 

Subsidiaries
Associates

 For the years ended December 31, 
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E. Other income 

F. Accounts receivable 

G. Other receivables 

H. Accounts payable 

I. Other payables 

Management and technical consultancy fees:
Subsidiaries
Associates

Others:
Subsidiaries
Associates

 For the years ended December 31, 

December 31, 2015 December 31, 2014 January 1, 2014

Receivables from related parties:
Subsidiaries
Associates

December 31, 2015 December 31, 2014 January 1, 2014

Other receivables from
 related parties:

Subsidiaries
Associates

December 31, 2015 December 31, 2014 January 1, 2014

Payable to related parties:
Subsidiaries
Associates

December 31, 2015 December 31, 2014 January 1, 2014

Other payables to related parties:

Subsidiaries
Associates
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J. Property transactions 

(a)Purchase of property: 

(b)Disposal of investment: 

In 2014, the Company sold 23,972 thousand shares of its investments in Eagle Cold 

Storage Enterprise Co., Ltd., one of its associates accounted for under the equity  

method to its subsidiaries through open market at transaction date market price. 

K. Endorsements and guarantees provided to related parties: The information provided are 

described in Note 13(1)-B. 

(3) Key management compensation 

8. PLEDGED ASSETS

The Company’s assets pledged as collateral were as follows: 

There were no assets pledged as collateral as of December 31, 2015. 

(Note) Shown as “Property, plant, and equipment” and “Investment property, net.

Purchase of property, plant and equipment:

Subsidiaries

 For the years ended December 31, 

2015 2014

Salaries and other short-term employee benefits
Service allowance
Directors' and supervisors' remuneration and
  employees' bonus

 For the years ended December 31, 

Assets pledged December 31, 2015 December 31, 2014 Purpose of collateral

Land (Note) Bank borrowings

Buildings-net (Note)

308

2015(104年)統一英文年報--網路版.pdf   310 2016/5/20   上午 10:43:05



9. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNIZED CONTRACT 

COMMITMENTS 

(1) As of December 31, 2015, December 31, 2014 and January 1, 2014, the unused 

letters of credit amounted to $416,394, $658,004 and $607,835, respectively. 

(2) As of December 31, 2015, December 31, 2014 and January 1, 2014, the remaining 

balance due for construction in progress and prepayments for equipment was 

$2,018,452, $4,348,603 and $5,279,274, respectively. 

(3) The conditions of endorsement and guarantees provided by the Company to entities 

are described in Note 13(1)-B. 

(4) In July 2000, President Chain Store Corp. signed a perpetual technical cooperation 

contract (the Contract) with Southland Corporation. The terms of the Contract are as 

follows: 

A.The Company guarantees that President Chain Store Corp. will fulfill all payments 

or other obligations due under the Contract to Southland Corporation. 

B.Without the written approval of Southland Corporation in advance, the Company 

may not sell, transfer, or pledge the ownership or the assets of President Chain 

Store Corp. 

C.The Company should maintain no less than 40% ownership of President Chain 

Store Corp. 

(5) The Company entered into credit facilities agreements with the Bank of 

Tokyo-Mitsubishi in December 2013, September 2014 and July 2015, respectively, 

and terms of agreements were from December 31, 2013 to December 30, 2016, 

September 9, 2014 to September 7, 2018 and July 14, 2015 to July 14, 2020, 

respectively. Under the terms of the agreements, the Company agreed that: 

A. The current ratio computed from the year-end audited parent company only 

financial statements shall not be below 75%. 

B. The debt-to-equity ratio computed from the year-end audited parent company 

only financial statements shall not be above 150%. 

C. The interest coverage ratio computed from the year-end audited parent company 

only financial statements shall not be below 150%. 

D. The year-end audited consolidated tangible stockholders’ equity shall not be less 

than $30,000,000. 
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(6) Due to the plasticizer food scandal, the Consumers' Foundation, Chinese Taipei 

(CFCT) filed a lawsuit against the Company with the Banciao District Court and 

claimed $1,573,775 for punitive and damage penalty in March, 2012. The New 

Taipei District Court had rendered a judgment on this case on October 17, 2013, 

whereby the Company should pay $88 to the plaintiff for damage penalty, In 

addition, the punitive penalty was not approved by court because the Company was 

unaware of such plasticizer ingredient in its manufacturing process. However, the 

CFCT has filed an appeal with the Taiwan Highest Court. 

10. SIGNIFICANT DISASTER LOSS 

None. 

11. SIGNIFICANT EVENTS AFTER THE BALANCE SHEET DATE: 

None. 

12. OTHERS 

(1) Capital risk management 

The Company’s objectives when managing capital are to safeguard the Company’s 

ability to continue as a going concern in order to provide returns for shareholders, 

maintain an optimal capital structure to both reduce the cost of capital and to meet 

the monetary needs of improving productivity. In order to maintain or adjust the 

capital structure, the Company may adjust the amount of dividends paid to 

shareholders, return capital to shareholders, issue new shares or sell assets to reduce 

debt. 

(2) Financial instruments

A. Fair value information of financial instruments 

Except for items disclosed in the table below, the financial instruments not 

measured at fair value (including cash and cash equivalents, financial assets at 

fair value through profit or loss, notes receivable, accounts receivable 

(including related parties), other receivables (including related parties), 

guarantee deposits paid, short-term borrowings, notes payable, accounts 

payable (including related parties), other payables (including related parties), 

bonds payables, long-term borrowings, and guarantee deposits received are 

based on their book value as book value approximates to fair value. The fair 

value information of financial instruments measured at fair value is provided in 

Note 12 (3), Fair value estimation 

B. Financial risk management policies 

(a)The Company’s activities expose it to a variety of financial risks: market risk 

(including foreign exchange risk, interest rate risk and price risk), credit risk 

and liquidity risk. The Company’s overall risk management programme 

focuses on the unpredictability of financial markets and seeks to minimize 
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potential adverse effects on the Company’s financial position and financial 

performance. 

(b)Risk management is carried out by a central treasury department (Company 

treasury) under policies approved by the board of directors. Company 

treasury identifies, evaluates and hedges financial risks in close cooperation 

with the Company’s operating units. The Board provides written principles 

for overall risk management, as well as written policies covering specific 

areas and matters, such as foreign exchange risk, interest rate risk, credit risk, 

use of derivative financial instruments and non-derivative financial 

instruments, and investment of excess liquidity. 

C. Significant financial risks and degrees of financial risks 

(a)Market risk 

Foreign exchange risk 

(i)Because the Company is primarily operating in domestic markets, the 

foreign exchange risk from foreign different currency fluctuation is 

limited. The currency used for export trade is priced in US dollars. Any 

foreign exchange risk arises from the net investments in foreign 

operations. 

(ii)Some purchases and sales are valued in US dollars, therefore the fair 

value changes with market exchange rate. The Company holds equivalent 

assets and liabilities in foreign currencies, and the period of collection 

and payment is equivalent to offset the market risk, thus the risk is 

minimal; therefore, no major foreign exchange risk is expected. 

(iii)The net investments in foreign operations face risk arising from currency 

exchange rates. While these investments were strategically planned, the 

Company does not hedge against the risk incurred deliberately. 

(iv)The information on assets and liabilities denominated in foreign 

currencies whose values would be materially affected by the exchange 

rate fluctuations is as follows: 
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Foreign currency

 amount (in thousands) Exchange rate   Book value 

(foreign currency: functional

  currency)

Financial assets
Monetary items

    USD : NTD
 Investment accounted for
  under equity method
    USD : NTD

Financial liabilities
Monetary items

    USD : NTD

December 31, 2015

Foreign currency

 amount (in thousands) Exchange rate   Book value 

(foreign currency: functional

  currency)

Financial assets
Monetary items

    USD : NTD
 Investment accounted for
  under equity method
    USD : NTD

Financial liabilities
Monetary items

    USD : NTD

December 31, 2014
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(v)Total exchange (loss) gain including realized and unrealized arising from 

significant foreign exchange variation on the monetary items held by the 

Company for the years ended December 31, 2015 and 2014 amounted 

($14,729) and $2,084, respectively. 

(vi)The influence due to the fluctuations of the exchange rate between NTD and 

USD is primarily from cash and cash equivalents, accounts receivable, other 

receivables, financial assets accounted for under equity method, and 

borrowings denominated in USD. As of December 31, 2015 and 2014, if the 

NTD:USD exchange rate appreciates/depreciates by 1% with all other factors 

remaining constant, the Company’s post-tax profit for the years ended 2015 

and 2014 would increase/decrease by $399,326 and $373,887, respectively. 

Price risk 

The Company is exposed to equity securities price risk because of investments held 

by the Company and classified on the non-consolidated balance sheet either as 

available-for-sale or at fair value through profit or loss. The Company is not 

exposed to commodity price risk. To manage its price risk arising from investments 

in equity securities, the Company has carefully determined its investing portfolio 

and has set various stop loss points to ensure that stockholders are not exposed to 

significant risks. 

The Company’s investments in equity securities comprise domestic listed and 

unlisted stocks. The prices of equity securities would change due to the change of 

the future value of investee companies. If the prices of these equity securities had 

increased/decreased by 2% with all other variables held constant, other 

components of equity for the years ended December 31, 2014 and 2013 would 

have increased/decreased by $1,006 and $123, respectively as a result of 

Foreign currency

 amount (in thousands) Exchange rate   Book value 

(foreign currency: functional

  currency)

Financial assets
Monetary items

    USD : NTD
 Investment accounted for
  under equity method
    USD : NTD
Financial liabilities
Monetary items

    USD : NTD

January 1, 2014
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gains/losses on equity securities classified as available-for-sale. 

Interest rate risk 

The Company’s interest rate risk arises from short-term borrowings, long-term 

borrowings and bonds payable. Borrowings issued at variable rates expose the 

Company to cash flow interest rate risk which is partially offset by cash and cash 

equivalents held at variable rate. Borrowings issued at fixed rates expose the 

Company to fair value interest rate risk. During the years ended December 31, 

2015 and 2014, the Company’s borrowings at variable rate were denominated in 

the NTD. If interest rates on borrowings had been 0.1% higher/lower with all other 

variables held constant, post-tax profit for the years ended December 31, 2015 and 

2014 would have decreased/increased by $11,041 and $11,025, respectively, 

mainly as a result of higher/lower interest expense on floating rate borrowings. 

(b)Credit risk 

(i)Credit risk refers to the risk of financial loss to the Company arising from 

default by the clients or counterparties of financial instruments on the contract 

obligations. According to the Company’s credit policy, each local entity in the 

Company is responsible for managing and analyzing the credit risk for each of 

their new clients before standard payment and delivery terms and conditions are 

offered. Internal risk control assesses the credit quality of the customers, taking 

into account their financial position, past experience and other factors. The 

utilization of credit limits is regularly monitored. Credit risk arises from cash 

and cash equivalents, derivative financial instruments and deposits with banks 

and financial institutions, as well as credit exposures to wholesale and retail 

customers, including outstanding receivables and committed transactions. For 

banks and financial institutions, only independently rated parties with good 

ratings are accepted. 

(ii)No credit limits were exceeded during the years ended December 31, 2015 and 

2014, and management does not expect any significant losses from 

non-performance by these counterparties. 

(iii)For the credit ratings of the Company’s financial assets, please refer to Note 6, 

“Financial assets”. 

(c)Liquidity risk 

(i)Cash flow forecasting is performed in Finance Division of the Company. 

Finance division monitors rolling forecasts of the Company’s liquidity 

requirements to ensure it has sufficient cash to meet operational needs while 

maintaining sufficient headroom on its undrawn committed borrowing facilities 

at all times so that the Company does not breach borrowing limits or covenants 

(where applicable) on any of its borrowing facilities.  
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(ii)Surplus cash held by the operating entities over and above balance required for 

working capital management are transferred to the Group treasury. Group 

treasury invests surplus cash in interest bearing current accounts, time deposits, 

money market deposits and marketable securities, choosing instruments with 

appropriate maturities or sufficient liquidity to provide sufficient headroom as 

determined by the above-mentioned forecasts. For more information on the 

money market position held by the Company as of December 31, 2015, 

December 31, 2014 and January 1, 2014, please refer to Note(6). 

(iii)The table below analyzes the Company’s non-derivative financial liabilities and 

net-settled or gross-settled derivative financial liabilities into relevant maturity 

grouping based on the remaining period at the balance sheet date to the 

contractual maturity date for non-derivative financial liabilities and to the 

expected maturity date for derivative financial liabilities. The amounts 

disclosed in the table are the contractual undiscounted cash flows. 

 Less than  Between 1 and  Between 2 and  More than
December 31, 2015 1 year 2 years 5 years 5 years

Non-derivative financial
  liabilities

  Short-term borrowings
  Notes payable
  Accounts payable
    (Including related
    parties)

  Other payables
    (Including related
    parties)

  Bonds payable
    (Note) (Including
    current portion)

  Long-term borrowings
    (Including current
      portion)

315

2015(104年)統一英文年報--網路版.pdf   317 2016/5/20   上午 10:43:06



(Note) Including principal and interest. 

(3) Fair value estimation 

A. Details of the fair value of the Group’s financial assets and financial liabilities not 

measured at fair value are provided in Note 12(2)A. Details of the fair value of the 

Group’s investment property measured at cost are provided in Note 6(16). 

Less than  Between 1 and  Between 2 and  More than
December 31, 2014 1 year 2 years 5 years 5 years

Non-derivative financial
  liabilities

  Short-term borrowings
  Notes payable
  Accounts payable
    (Including related
    parties)

  Other payables
    (Including related
    parties)

  Bonds payable
    (Note) (Including
    current portion)

  Long-term borrowings
    (Including current
      portion)

 Less than  Between 1 and  Between 2 and  More than
January 1, 2014 1 year 2 years 5 years 5 years

Non-derivative financial
  liabilities

  Short-term borrowings
  Notes payable
  Accounts payable
    (Including related
    parties)

  Other payables
    (Including related
    parties)

  Bonds payable
    (Note) (Including
    current portion)

  Long-term borrowings
    (Including current
      portion)
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B. The different levels that the inputs to valuation techniques are used to measure fair 

value of financial and non-financial instruments have been defined as follows: 

Level 1:Quoted prices (unadjusted) in active markets for identical assets or liabilities 

that the entity can access at the measurement date. A market is regarded as 

active where a market in which transactions for the asset or liability take place 

with sufficient frequency and volume to provide pricing information on an 

ongoing basis. The fair value of the Group’s investment in listed stocks is 

included in Level 1. 

Level 2:Inputs other than quoted prices included within Level 1 that are observable for 

the asset or liability, either directly or indirectly.  

Level 3:Unobservable inputs for the asset or liability. The fair value of the Group’s 

investment in equity investment without active market and investment 

property is included in Level 3. 

C. The related information of financial and non-financial instruments measured at fair 

value by level on the basis of the nature, characteristics and risks of the assets and 

liabilities at December 31, 2015, December 31, 2014 and January 1, 2014 is as follows: 

December 31, 2015 Level 1 Level 2 Level 3 Total

Assets

Recurring fair value measurements
Financial assets:

Financial assets at fair
  value through profit or
 loss

  Beneficiary certificates
Available-for-sale financial
 assets

      Equity securities

December 31,2014 Level 1 Level 2 Level 3 Total

Assets
Recurring fair value measurements
Financial assets:

Financial assets at fair
  value through profit or
 loss

  Beneficiary certificates
Available-for-sale financial
 assets

      Equity securities
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D. The methods and assumptions the Company used to measure fair value are as follows: 

The instruments the Company used market quoted prices as their fair values (that is, 

Level 1) are listed below by characteristics: 

E. For the years ended December 31, 2015 and 2014, there was no transfer between Level 

1 and Level 2. 

F. For the years ended December 31, 2015 and 2014, there was no transfer into or out 

from Level 3. 

G. Financial planning division is in charge of valuation procedures for fair value 

measurements being categorised within Level 3, which is to verify independent fair 

value of financial instruments. Such assessment is to ensure the valuation results are 

reasonable by applying independent information to make results close to current market 

conditions, confirming the resource of information is independent, reliable and in line 

with other resources and represented as the exercisable price, and frequently calibrating 

valuation model, performing back-testing, updating inputs used to the valuation model 

and making any other necessary adjustments to the fair value. 

13. SIGNIFICANT TRANSACTIONS INFORMATION 

(1) Significant transactions information 

A. Loans to others: Please refer to table 1. 

B. Provision of endorsements and guarantees to others: Please refer to table 2. 

C. Holding of marketable securities at the end of the period (not including subsidiaries, 

associates and joint ventures): Please refer to table 3. 

D. Acquisition or sale of the same security with the accumulated cost exceeding $300 

million or 20% of the Company’s paid-in capital: Please refer to table 4. 

January 1, 2014 Level 1 Level 2 Level 3 Total

Assets
Recurring fair value measurements
Financial assets:

Financial assets at fair
  value through profit or
  loss
  Beneficiary certificates
Available-for-sale financial
  assets

      Equity securities

Listed shares Open-end fund

Market quoted price  Closing Price  Net asset value
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E. Acquisition of real estate reaching $300 million or 20% of paid-in capital or more: 

Please refer to table 5. 

F. Disposal of real estate reaching $300 million or 20% of paid-in capital or more: 

None. 

G. Purchases or sales of goods from or to related parties reaching $100 million or 20% of 

paid-in capital or more: Please refer to table 6. 

H. Receivables from related parties reaching $100 million or 20% of paid-in capital or 

more: Please refer to table 7. 

I. Trading in derivative instruments undertaken during the reporting periods: Please refer to 

Note 6(2) and table 8. 

J. Significant inter-company transactions during the reporting periods: Please refer to table 

9. 

(2) Information on investees 

Names, locations and other information of investee companies (not including investees in 

Mainland China) Please refer to table 10. 

(3) Information on investments in Mainland China 

A. Basic information: Please refer to table 11. 

B. Significant transactions, either directly or indirectly through a third area, with investee 

companies in the Mainland Area: None. 

14. SEGMENT INFORMATION 

Not applicable. 
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UNI-PRESIDENT ENTERPRISES CORP. 

CONSOLIDATED FINANCIAL STATEMENTS AND 

REPORT OF INDEPENDENT ACCOUNTANTS 

DECEMBER 31, 2015 AND 2014 

------------------------------------------------------------------------------------------------------------------------------------
For the convenience of readers and for information purpose only, the auditors’ report and the accompanying 
financial statements have been translated into English from the original Chinese version prepared and used in 
the Republic of China.  In the event of any discrepancy between the English version and the original 
Chinese version or any differences in the interpretation of the two versions, the Chinese-language auditors’ 
report and financial statements shall prevail. 
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REPORT OF INDEPENDENT ACCOUNTANTS TRANSLATED FROM CHINESE 

To the Board of Directors and Stockholders of Uni-President Enterprises Corp. 

We have audited the accompanying consolidated balance sheets of Uni-President Enterprises Corp. and its 

subsidiaries as of December 31, 2015 and 2014, and the related consolidated statements of comprehensive 

income, of changes in equity and of cash flows for the years then ended. These consolidated financial statements 

are the responsibility of the Company’s management. Our responsibility is to express an opinion on these 

consolidated financial statements based on our audits. We did not audit the financial statements of certain 

consolidated subsidiaries, which statements reflect total assets of $9,968,202 thousand and $8,766,793 thousand, 

constituting 2% of the related consolidated totals as of December 31, 2015 and 2014, and total operating 

revenues of $22,433,140 thousand and $17,722,760 thousand, constituting 5% and 4% of the related 

consolidated totals for the years then ended, respectively. In addition, we also did not audit the financial 

statements of certain investee companies accounted for under the equity method. Investments in these 

companies amounted to $11,055,776 thousand and $11,058,238 thousand as of December 31, 2015 and 2014 

respectively, and their related share of profit of associates and joint ventures accounted for under the equity 

method amounted to $1,136,234 thousand and $887,994 thousand for the years then ended, respectively. Those 

financial statements were audited by other independent accountants whose reports thereon have been furnished 

to us, and our opinion expressed herein, insofar as it relates to the amounts included in the financial statements 

and the information disclosed in Note 13 relative to these investments, is based solely on the audit reports of the 

other independent accountants. 

We conducted our audits in accordance with the “Regulations Governing Auditing and Attestation of Financial 

Statements by Certified Public Accountants” and generally accepted auditing standards in the Republic of China. 

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 

financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence 

supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 

accounting principles used and significant estimates made by management, as well as evaluating the overall 

financial statement presentation. We believe that our audits and the reports of other auditors provide a 

reasonable basis for our opinion.

In our opinion, based on our audits and the reports of other independent accountants, the consolidated financial 

Statements referred to above present fairly, in all material respects, the financial position of Uni-President 
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Enterprises Corp. and its subsidiaries as of December 31, 2015 and 2014, and their financial performance and  

cash flows for the years then ended in conformity with the “Regulations Governing the Preparation of Financial  

Statements by Securities Issuers” and the International Financial Reporting Standards, International Accounting  

Standards, IFRIC Interpretations, and SIC Interpretations as endorsed by the Financial Supervisory  

Commission of the Republic of China.

As described in Note 3 of the consolidated financial statements, commencing in 2015, Uni-President Enterprises 

Corp. and its subsidiaries adopted the International Accounting Standard No. 19 (revised), ‘Employee benefits’ 

and International Financial Reporting Standard No. 11, ‘Joint arrangements’ as part of the 2013 version of 

International Financial Reporting Standards endorsed by the Financial Supervisory Commission of the Republic 

of China. As a result, related accounting policies were applied retrospectively and adjustments were made to 

comparative amounts disclosed for each prior period presented.

We have also audited the parent company only non-consolidated financial statements of Uni-President  

Enterprises Corp. as of and for the years ended December 31, 2015 and 2014, and have expressed a modified  

unqualified opinion on those financial statements.

Liu, Tzu-Meng 

Independent Accountants  

Chou, Chien-Hung 

PricewaterhouseCoopers, Taiwan 

Republic of China 

March 28, 2016 
-------------------------------------------------------------------------------------------------------------------------------------------------
The accompanying consolidated financial statements are not intended to present the financial position and results of 
operations and cash flows in accordance with accounting principles generally accepted in countries and jurisdictions other 
than the Republic of China. The standards, procedures and practices in the Republic of China governing the audit of such 
financial statements may differ from those generally accepted in countries and jurisdictions other than the Republic of 
China. Accordingly, the accompanying consolidated financial statements and report of independent accountants are not 
intended for use by those who are not informed about the accounting principles or auditing standards generally accepted in 
the Republic of China, and their applications in practice. 
As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability 
for the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the 
translation.
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UNI-PRESIDENT ENTERPRISES CORP. AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEETS 

(Expressed in thousands of New Taiwan dollars) 

December 31, 2015
(adjusted)

December 31, 2014
(adjusted)

January 1, 2014
Assets Notes AMOUNT % AMOUNT % AMOUNT %

Current assets

1100 Cash and cash equivalents 6(1)

1110 Financial assets at fair value 

through profit or loss - current

6(2)

1150 Notes receivable, net 6(3)(4) and 7

1170 Accounts receivable, net 6(4), 7 and 8

1200 Other receivables 6(4)(5)

1220 Current income tax assets 6(32)

130X Inventory 6(6)

1410 Prepayments

1460 Non-current assets held for 

sale, net

6(7)

1470 Other current assets 8

11XX Total current assets

Non-current assets

1523 Available-for-sale financial 

assets - non-current

6(8)(11) and 

8

1543 Financial assets carried at cost -

non-current

6(9)(11) and 

8

1546 Bond investments without 

active markets - non-current

6(10)

1550 Investments accounted for 

under equity method

6(11)(15), 7 

and 8

1600 Property, plant and equipment 6(12)(15) 

and 8

1760 Investment property, net 6(13)(15) 

and 8

1780 Intangible assets 6(14)(15)

1840 Deferred income tax assets 6(32)

1915 Prepayments for equipment

1920 Guarantee deposits paid 6(2) and 8

1985 Long-term prepaid rents 8

1990 Other non-current assets 6(15)(21), 7 

and 8

15XX Total non-current assets

1XXX Total assets

(Continued)
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UNI-PRESIDENT ENTERPRISES CORP. AND SUBSIDIARIES 
CONSOLIDATED BALANCE SHEETS 

(Expressed in thousands of New Taiwan dollars) 

The accompanying notes are an integral part of these consolidated financial statements. 
See report of independent accountants dated March 28, 2016. 

December 31, 2015
(adjusted)

December 31, 2014
(adjusted)

January 1, 2014
Liabilities and Equity Notes AMOUNT % AMOUNT % AMOUNT %

Current liabilities
2100 Short-term borrowings 6(16) and 8
2110 Short-term notes and bills 

payable
6(17) and 8

2120 Financial liabilities at fair value
through profit or loss - current

6(2)

2150 Notes payable 7
2170 Accounts payable 7
2200 Other payables 6(18)
2230 Current income tax liabilities 6(32)
2260 Liabilities directly associated 

with non-current assets held for
sale

6(7)

2310 Advance receipts
2320 Long-term liabilities, current 

portion
6(19)(20) 
and 8

2399 Other current liabilities

21XX Total current liabilities
Non-current liabilities

2530 Corporate bonds payable 6(19)
2540 Long-term borrowings 6(20) and 8
2570 Deferred income tax liabilities 6(32)
2640 Net defined benefit liabilities - 

non-current
6(21)

2645 Guarantee deposits received
2670 Other non-current liabilities

25XX Total non-current 
liabilities

2XXX Total liabilities
Equity attributable to owners of 
parent
Share capital

3110 Share capital - common stock 6(22)
Capital reserves

3200 Capital surplus 6(23)(34)
Retained earnings 6(22)(24) 

(32)
3310 Legal reserve
3320 Special reserve
3350 Unappropriated retained 

earnings
Other equity interest

3400 Other equity interest 6(25)

31XX Equity attributable to 
owners of the parent

36XX Non-controlling interest 6(34)

3XXX Total equity
Contingent Liabilities and 
Commitments

6(35), 7 and 
9

3X2X Total liabilities and equity
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UNI-PRESIDENT ENTERPRISES CORP. AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

(Expressed in thousands of New Taiwan dollars, except for earnings per share amounts) 

Year ended December 31
2015 2014 (adjusted)

Items Notes AMOUNT % AMOUNT % 

4000 Sales revenue 6(26) and 7 

5000 Operating costs 6(6)(14)(21)(30) 

(31) and 7 

5900 Net operating margin

Operating expenses 6(14)(21)(30)(31)

(35) 

6100 Selling expenses 

6200 General and administrative 

expenses 

6300 Research and development 

expenses 

6000 Total operating expenses

6900 Operating profit

Non-operating income and 

expenses

7010 Other income 6(13)(27) and 7 

7020 Other gains and losses 6(2)(7)(15)(28) 

7050 Finance costs 6(29) 

7060 Share of profit of associates and 

joint ventures accounted for 

under equity method 

6(11) 

7000 Total non-operating income 

and expenses

7900 Profit before income tax

7950 Income tax expense 6(32) 

8200 Profit for the year

(Continued)
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UNI-PRESIDENT ENTERPRISES CORP. AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 

(Expressed in thousands of New Taiwan dollars, except for earnings per share amounts) 

The accompanying notes are an integral part of these consolidated financial statements. 
See report of independent accountants dated March 28, 2016. 

Year ended December 31
2015 2014 (adjusted)

Items Notes AMOUNT % AMOUNT %
Other comprehensive income 
(loss)
Components of other 
comprehensive income (loss) that 
will not be reclassified to profit or 
loss

8311 Other comprehensive loss, before 
tax, actuarial loss on defined 
benefit plans

6(21) 

8320 Share of other comprehensive 
loss of associates and joint 
ventures accounted for using 
equity method, components of 
other comprehensive loss that 
will not be reclassified to profit 
or loss

8349 Income tax related to 
components of other 
comprehensive income that will 
not be reclassified to profit or 
loss

6(32) 

Components of other 
comprehensive income (loss) that 
will be reclassified to profit or loss

8361 Financial statements translation 
differences of foreign operations

8362 Unrealized (loss) gain on 
valuation of available-for-sale 
financial assets

6(8) 

8370 Share of other comprehensive 
(loss) income of associates and 
joint ventures accounted for 
under equity method

8399 Aggregated income tax relating 
to components of other 
comprehensive income

6(32) 

8300 Total other comprehensive (loss) 
income for the year

8500 Total comprehensive income for 
the year
Profit attributable to:

8610 Owners of the parent
8620 Non-controlling interest

Net income
Comprehensive income 
attributable to:

8710 Owners of the parent
8720 Non-controlling interest

Net income

Basic earnings per share (in 
dollars)

9750 Net income 6(33)
Diluted earnings per share (in 
dollars)

9850 Net income 6(33)
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UNI-PRESIDENT ENTERPRISES CORP. AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

(Expressed in thousands of New Taiwan dollars) 

For the years ended December 31, 

Notes 2015 2014 

CASH FLOWS FROM OPERATING ACTIVITIES
  Consolidated profit before tax for the year
    Adjustments to reconcile net income to net cash provided by operating 

activities
    Income and expenses having no effect on cash flows
      Gain on financial assets and liabilities at fair value through profit and 

loss
6(2)(28)

      Provision (reversal of allowance) for doubtful accounts 6(4)
      Provision for inventory market price decline 6(6)
      Gain on disposal of non-current assets held for sale 6(7)(28)
      Gain on disposal of available-for-sale financial assets
      Gain on disposal of financial assets carried at cost
      Impairment loss on financial assets 6(8)(9)(28)
      Gain on disposal of investments in subsidiaries
      Share of profit of associates and joint ventures accounted for under the 

equity method
6(11)

      Gain on disposal of investments accounted for under the equity method
      Depreciation on property, plant and equipment 6(12)(30)
      Loss on disposal of property, plant and equipment 6(28)
      Depreciation on investment properties 6(13)(30)
      Gain on disposal of investment properties 6(28)
      Impairment loss on non-financial assets 6(15)(28)
      Loss on disposal of intangible assets 6(28)
      Amortization 6(14)(30)
      Amortization of long-term prepaid rents
      Interest income 6(27)
      Dividends income 6(27)
      Finance costs 6(29)
    Changes in assets/liabilities relating to operating activities
      Net changes in assets relating to operating activities
        Financial assets and liabilities at fair value through profit or loss
        Notes receivable
        Accounts receivable
        Other receivables
        Inventories
        Prepayments
        Other current assets
      Net changes in liabilities relating to operating activities
        Notes payable
        Accounts payable
        Other payables
        Advance receipts
        Other current liabilities
        Net defined benefit liabilities - non-current
            Cash inflow generated from operations
            Interest received
            Dividend received
            Interest paid
            Income tax paid
              Net cash provided by operating activities

(Continued)
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UNI-PRESIDENT ENTERPRISES CORP. AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

(Expressed in thousands of New Taiwan dollars) 

For the years ended December 31, 

Notes 2015 2014 

The accompanying notes are an integral part of these consolidated financial statements. 
See report of independent accountants dated March 28, 2016. 

CASH FLOWS FROM INVESTING ACTIVITIES
  Decrease (increase) in other receivables - related parties
  Proceeds from disposal of non-current assets held for sale 6(7)(36)
  Increase in other current assets - other financial assets
  Increase in available-for-sale financial assets - non-current
  Proceeds from disposal of available-for-sale financial assets
  Return of capital from available-for-sale financial assets
  Increase in financial assets carried at cost - non-current
  Proceeds from disposal of financial assets carried at cost
  Return of capital from financial assets measured at cost
  Cash paid for acquisition of investments accounted for under the equity 

method
  Proceeds from disposal of investments accounted for under the equity 

method
  Return of capital from investments accounted for under the equity method
  Proceeds from disposal of investments in subsidiaries
  Cash paid for acquisition of property, plant and equipment 6(36)
  Interest paid for acquisition of property, plant and equipment 6(36)
  Proceeds from disposal of property, plant and equipment
  Cash paid for acquisition of investment property 6(36)
  Interest paid for acquisition of investment property 6(36)
  Proceeds from disposal of investment property
  Increase in intangible assets 6(14)
  Increase in prepayment for equipment
  Interest paid for prepayment for equipment
  Increase in guarantee deposits paid
  Increase in long-term prepaid rents
  Decrease (increase) in other non-current assets
  Decrease (increase) in other non-current assets - other financial assets
          Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
  Increase in short-term borrowings
  Increase (decrease) in notes and bills payable
  Increase in corporate bonds payable
  Decrease in corporate bonds payable
  Increase in long-term borrowings
  Decrease in long-term borrowings
  Increase in guarantee deposit received
  Increase in other non-current liabilities
  Proceeds from transaction with non-controlling interests 6(34)
  Payment of cash dividends
  Change in non-controlling interests
          Net cash (used in) provided by financing activities
Effect of foreign exchange rate changes on cash and cash equivalents
Non-current assets held for sale - cash 6(7)
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year 6(1)
Cash and cash equivalents at end of year 6(1)  
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UNI-PRESIDENT ENTERPRISES CORP. AND SUBSIDIARIES 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

(Expressed in thousands of New Taiwan dollars, except as otherwise indicated) 

1. HISTORY AND ORGANIZATION 
(1)Uni-President Enterprises Corp. (the “Company”) was incorporated as a company limited by shares 

under the provisions of the Company Law of the Republic of China (R.O.C.) in August 1967. The 

Company is primarily engaged in the manufacture, processing and sales of various soft drinks, food, 

animal feeds and flour. For more information regarding the manufacturing and trading activities the 

Company and its subsidiaries (the “Group”) are engaged in, please refer to Note 4(3). 

(2)The common shares of the Company have been listed on the Taiwan Stock Exchange since 

December 1987. 

2. THE DATE OF AUTHORIZATION FOR ISSUANCE OF THE CONSOLIDATED FINANCIAL 
STATEMENTS AND PROCEDURES FOR AUTHORIZATION 
These consolidated financial statements were authorised for issuance by the Board of Directors on 
March 28, 2016. 

3. APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS 
(1) Effect of the adoption of new issuances of or amendments to International Financial Reporting 

Standards (“IFRS”) as endorsed by the Financial Supervisory Commission (“FSC”) 
According to Financial-Supervisory-Securities-Auditing No. 1030010325 issued by FSC on April 3, 

2014, commencing 2015, companies with shares listed on the TWSE or traded on the Taipei 

Exchange or Emerging Stock Market shall adopt the 2013 version of IFRS (not including IFRS 9, 

‘Financial instruments’) as endorsed by the FSC and Regulations Governing the Preparation of 

Financial Reports by Securities Issuers effective January 1, 2015 (collectively referred herein as 

“the 2013 version of IFRS”) in preparing the consolidated financial statements. The impact of 

adopting the 2013 version of IFRS is listed below: 

A. IAS 19 (revised), ‘Employee benefits’ 

The revised standard makes amendments that net interest amount, calculated by applying the 

discount rate to the net defined benefit asset or liability, replaces the finance charge and expected 

return on plan assets. The revised standard eliminates the accounting policy choice that the 

actuarial gains and losses could be recognised based on corridor approach or recognised in profit 

or loss. The revised standard requires that the actuarial gains and losses can only be recognised 

immediately in other comprehensive income when incurred. Past service cost will be recognised 

immediately in the period incurred and will no longer be amortised using straight-line basis over 

the average period until the benefits become vested. An entity is required to recognise 

termination benefits at the earlier of when the entity can no longer withdraw an offer of those 

benefits and when it recognises any related restructuring costs, rather than when the entity is 

demonstrably committed to a termination. Additional disclosures are required for defined benefit 

plans. Based on the Group’s assessment, the impact of the standard is in the following table. 
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B. IFRS 11, ‘Joint arrangements’ 

The standard replaces IAS 31, ‘Interests in joint ventures’ and eliminates the policy choice of 

proportionate consolidation for joint ventures. When deciding the types of joint arrangements

joint operations or joint ventures, the entity should assess the contractual rights and obligations 

instead of the legal form only. Based on the Group’s assessment, the impact of the standard is 

summarised in the following table. 

C. IAS 1, ‘Presentation of financial statements’ 

The amendment requires entities to separate items presented in OCI classified by nature into two 

groups on the basis of whether they are potentially reclassifiable to profit or loss subsequently 

when specific conditions are met. If the items are presented before tax then the tax related to 

each of the two groups of OCI items (those that might be reclassified and those that will not be 

reclassified) must be shown separately. Accordingly, the Group will adjust its presentation of the 

statement of comprehensive income. 

D. IFRS 12, ‘Disclosure of interests in other entities’ 

The standard integrates the disclosure requirements for subsidiaries, joint arrangements, 

associates and unconsolidated structured entities. Also, the Group will disclose additional 

information about its interests in consolidated entities and unconsolidated entities accordingly. 

E. IFRS 13, ‘Fair value measurement’ 

The standard defines fair value as the price that would be received to sell an asset or paid to 

transfer a liability in an orderly transaction between market participants at the measurement date. 

The standard sets out a framework for measuring fair value from market participants’ 

perspective, and requires disclosures about fair value measurements. For non-financial assets 

only, fair value is determined based on the highest and best use of the asset. Based on the 

Group’s assessment, the adoption of the standard has no significant impact on its consolidated 

financial statements, and the Group will disclose additional information about fair value 

measurements accordingly. 

F. IAS 28, ‘Investments in associates and joint ventures’  

As consequential amendments resulting from the issuance of IFRS 11, ‘Joint arrangements’, IAS 

28 (revised) sets out the requirements for the application of the equity method when accounting 

for investments in joint ventures. A portion of an investment in an associate or a joint venture 

that meets the criteria to be classified as held for sale shall be measured at fair value less costs to 

sell. Any retained portion of an investment in an associate or a joint venture that has not been 

classified as held for sale shall be accounted for using the equity method until disposal of the 

portion that is classified as held for sale takes place. When an investment in an associate 

becomes an investment in a joint venture or an investment in a joint venture becomes an 

investment in an associate, the entity continues to apply the equity method and does not 

remeasure the retained interest. Based on the Group’s assessment, the impact of the standard is 

summarised in the following table.  
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Significant effects of applying the 2013 version of IFRS to the consolidated financial statements 

are summarised in the following table: 

Consolidated balance sheet 2010 version     2013 version   

Affected items   IFRSs amount Description (1) Description (2)  IFRSs amount

January 1, 2014

Cash and cash equivalents
Financial assets at fair value
  through profit or loss - current
Notes receivable, net
Accounts receivable, net
Other receivables
Current income tax assets
Inventory
Prepayments
Non-current assets held for
  sale, net

Other current assets

   Total current assets
Available-for-sale financial
  assets - non-current

Financial assets carried at
  cost - non-current

Bond investments without
  active markets - non-current

Investments accounted for under
  equity method

Property, plant and equipment

Investment property, net
Intangible assets
Deferred income tax assets
Prepayments for equipment
Guarantee deposits paid
Long-term prepaid rents
Other non-current assets

   Total non-current assets

    Total assets

Effect of transition
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Consolidated balance sheet 2010 version     2013 version   

Affected items   IFRSs amount Description (1) Description (2)  IFRSs amount

January 1, 2014

Short-term borrowings
Short-term notes and bills
  payable
Financial liabilities at fair
  value through profit or loss
   - current
Notes payable
Accounts payable
Other payables
Current income tax liabilities
Liabilities directly associated
  with non-current assets held
   for sale
Advance receipts
Long-term liabilities, current
  portion
Other current liabilities

    Total current liabilities

Corporate bonds payable
Long-term borrowings

Deferred income tax liabilities 

Net defined benefit liabilities-
  non-current
Guarantee deposits received
Other non-current liabilities

    Total non-current liabilities

    Total liabilities
Equity attributable to owners
  of the parent
Unappropriated retained
  earnings

Other equity interest

   Equity attributable to owners
     of the parent
Non-controlling interest

   Total equity

Total liabilities and equity

Effect of transition
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Consolidated balance sheet 2010 version     2013 version   

Affected items   IFRSs amount Description (1) Description (2)  IFRSs amount

December 31, 2014

Cash and cash equivalents
Financial assets at fair value
   through profit or loss - current
Notes receivable, net
Accounts receivable, net
Other receivables
Current income tax assets
Inventory
Prepayments
Non-current assets held for
   sale, net
Other current assets

   Total current assets
Available-for-sale financial
   assets - non-current
Financial assets carried at
   cost - non-current
Bond investments without
   active markets - non-current
Investments accounted for under
   equity method
Property, plant and equipment
Investment property, net
Intangible assets
Deferred income tax assets
Prepayments for equipment
Guarantee deposits paid
Long-term prepaid rents
Other non-current assets

   Total non-current assets

    Total assets

Effect of transition
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Consolidated balance sheet 2010 version     2013 version   

Affected items   IFRSs amount Description (1) Description (2)  IFRSs amount

December 31, 2014

Short-term borrowings
Short-term notes and bills
 payable

Financial liabilities at fair value
 through profit or loss - current

Notes payable
Accounts payable
Other payables
Current income tax liabilities
Advance receipts
Long-term liabilities, current
 portion

Other current liabilities

    Total current liabilities

Corporate bonds payable
Long-term borrowings
Deferred income tax liabilities 
Net defined benefit liabilities -
 non-current

Guarantee deposits received
Other non-current liabilities

    Total non-current liabilities

    Total liabilities

Equity attributable to owners
 of the parent

Unappropriated retained
  earnings

Other equity interest

   Equity attributable to owners
     of the parent

Non-controlling interest

   Total equity

Total liabilities and equity

Effect of transition
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(Note) Based on the Group’s assessment, the adoption of IAS 19 (revised), ‘Employee benefits’ of 

the 2013 version of IFRS has no significant impact on the consolidated financial 

statements for the year ended December 31, 2014. 

Consolidated statement of

comprehensive income 2010 version 2013 version 

Affected items  IFRSs amount  Description (1) Description (2) IFRSs amount

For the year ended December 31, 2014

 Sales revenue
 Operating cost

 Net operating margin
 Operating expenses

 Selling expenses
 General and administrative expenses
 Research and development expenses

    Total operating expenses

 Operating profit
 Non-operating income and expenses

 Other income
 Other gain and loss
 Finance costs
 Share of profit of associates and joint
  venture accounted for under equity
  method
   Total non-operating income and
    expenses

 Profit before income tax
 Income tax expense

 Profit for the period

 Total other comprehensive income

 Total comprehensive income for the
  period

Effect of transition
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Consolidated balance sheet 2010 version     2013 version   
Affected items   IFRSs amount  Description (1)  Description (2)  IFRSs amount

December 31, 2015

Cash and cash equivalents
Financial assets at fair value
  through profit or loss - current
Notes receivable, net
Accounts receivable, net
Other receivables
Current income tax assets
Inventory
Prepayments
Other current assets

   Total current assets

Available-for-sale financial
  assets - non-current
Financial assets carried at
  cost - non-current
Bond investments without
  active markets - non-current
Investments accounted for under
  equity method
Property, plant and equipment
Investment property, net
Intangible assets
Deferred income tax assets
Prepayments for equipment
Guarantee deposits paid
Long-term prepaid rents
Other non-current assets

   Total non-current assets

    Total assets

Effect of transition
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Note 1 Based on the Group’s assessment, the adoption of IAS 19 (revised), ‘Employee benefits’ of 

the 2013 version of IFRS has no significant impact on the consolidated financial 

statements for the year ended December 31, 2015. 

Note 2 Impact on the consolidated financial statements as of and for the year ended December 31, 

2015 as a result of adopting IFRS 11, ‘Joint arrangements’, of the 2013 version of IFRS is 

Consolidated balance sheet 2010 version Description (1) Description (2)     2013 version   
Affected items   IFRSs amount (Note 1) (Note 2)  IFRSs amount

December 31, 2015

Short-term borrowings
Short-term notes and bills
  payable
Financial liabilities at fair value
  through profit or loss - current
Notes payable
Accounts payable
Other payables
Current income tax liabilities
Advance receipts
Long-term liabilities, current
  portion

Other current liabilities

    Total current liabilities
Corporate bonds payable
Long-term borrowings
Deferred income tax liabilities 
Net defined benefit liabilities -
  non-current
Guarantee deposits received
Other non-current liabilities

    Total non-current liabilities

    Total liabilities

Equity attributable to owners
   of the parent

Unappropriated retained
  earnings

Other equity interest

   Equity attributable to owners
     of the parent

Non-controlling interest

   Total equity

Total liabilities and equity

Effect of transition

339

2015(104年)統一英文年報--網路版.pdf   341 2016/5/20   上午 10:43:09



not disclosed in accordance with paragraph C1B of the transition guidance provided in 

IFRS 11. 

Description: 

(1)The Group recognised previously unrecognised past service cost and as a consequence of 

elimination of the corridor approach, recognised previously unrecognised actuarial losses, and 

adjusted related assets, liabilities and equities as of January 1, 2014, December 31, 2014, and 

December 31, 2015. 

(2)The Group’s interests in joint ventures including President Starbucks Coffee Corp., Mister Donut 

Co., Ltd., Mister Donut Shanghai Co., Ltd., President Coffee (Cayman) Holdings Ltd., Shanghai 

President Coffee Co., Ltd., and Zhejiang Uni-Champion Logistics Dept. Ltd. were previously 

accounted for using proportionate consolidation method, and had been changed to be measured 

using the equity method after adopting IFRS 11. Accordingly, the Group adjusted related assets, 

liabilities and equities as of January 1 and December 31, 2014, and for the related comparative 

year ended 2014. 

(2) Effect of new issuances of or amendments to IFRSs as endorsed by the FSC but not yet adopted by 
the Group 
None. 

(3) IFRSs issued by International Accounting Standards Board (“IASB”) but not yet endorsed by the 
FSC 

New standards, interpretations and amendments issued by IASB but not yet included in the 2013 
version of IFRSs as endorsed by the FSC: 

 New Standards, Interpretations and Amendments  Effective Date by IASB

IFRS 9, ‘Financial instruments’ January 1, 2018

Sale or contribution of assets between an investor and its associate or
  joint venture (amendments to IFRS 10 and IAS 28)

To be determined by
IASB

Investment entities: applying the consolidation exception (amendments
  to IFRS 10, IFRS 12 and IAS 28)

January 1, 2016

Accounting for acquisition of interests in joint operations
  (amendments to IFRS 11)

January 1, 2016

IFRS 14,‘Regulatory deferral accounts’ January 1, 2016
IFRS 15, ‘Revenue from contracts with customers’ January 1, 2018
IFRS 16, ‘Leases’ January 1, 2019
Disclosure initiative (amendments to IAS 1) January 1, 2016

Disclosure initiative (amendments to IAS 7) January 1, 2017
Recognition of deferred tax assets for unrealised losses
  (amendments to IAS 12)

January 1, 2017

Clarification of acceptable methods of depreciation and amortisation
  (amendments to IAS 16 and IAS 38)

January 1, 2016

Agriculture: bearer plants (amendments to IAS 16 and IAS 41) January 1, 2016

Defined benefit plans: employee contributions (amendments to IAS
  19R)

July 1, 2014

Equity method in separate financial statements (amendments to IAS 27) January 1, 2016
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The Group is assessing the potential impact of the new standards, interpretations and amendments 

above. The impact will be disclosed when the assessment is complete. 

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The principal accounting policies applied in the preparation of these consolidated financial statements 

are set out below. These policies have been consistently applied to all the periods presented, unless 

otherwise stated. 

(1) Compliance statement 

The consolidated financial statements of the Group have been prepared in accordance with the 

“Regulations Governing the Preparation of Financial Reports by Securities Issuers” and the 

International Financial Reporting Standards, International Accounting Standards, IFRIC 

Interpretations, and SIC Interpretations as endorsed by the FSC (collectively referred herein as the 

“IFRSs”) 

(2) Basis of preparation 
A.Except for the following items, these consolidated financial statements have been prepared under 

the historical cost convention: 

(a)Financial assets and financial liabilities (including derivative instruments) at fair value 

through profit or loss. 

(b)Available-for-sale financial assets measured at fair value. 

(c)Defined benefit liabilities recognised based on the net amount of pension fund assets less 

present value of defined benefit obligation. 

B.The preparation of financial statements in conformity with IFRSs requires the use of certain 

critical accounting estimates. It also requires management to exercise its judgment in the process 

of applying the Group’s accounting policies. The areas involving a higher degree of judgment or 

complexity, or areas where assumptions and estimates are significant to the consolidated 

financial statements are disclosed in Note 5, ‘Critical accounting judgements, estimates and key 

sources of assumption uncertainty’. 

(3) Basis of consolidation 
A.Basis for preparation of consolidated financial statements: 

(a)All subsidiaries are included in the Group’s consolidated financial statements. Subsidiaries 

are all entities (including structured entities) controlled by the Group. The Group controls an 

entity when the Group is exposed, or has rights, to variable returns from its involvement with 

 New Standards, Interpretations and Amendments  Effective Date by IASB

Recoverable amount disclosures for non-financial assets (amendments to
  IAS 36)

January 1, 2014

Novation of derivatives and continuation of hedge accounting
  (amendments to IAS 39)

January 1, 2014

IFRIC 21, ‘Levies’ January 1, 2014

Improvements to IFRSs 2010-2012 July 1, 2014

Improvements to IFRSs 2011-2013 July 1, 2014

Improvements to IFRSs 2012-2014 January 1, 2016
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the entity and has the ability to affect those returns through its power over the entity. 

Consolidation of subsidiaries begins from the date the Group obtains control of the 

subsidiaries and ceases when the Group loses control of the subsidiaries. 

(b)Inter-company transactions, balances and unrealised gains or losses on transactions between 

companies within the Group are eliminated. Accounting policies of subsidiaries have been 

adjusted where necessary to ensure consistency with the policies adopted by the Group. 

(c)Profit or loss and each component of other comprehensive income are attributed to the owners 

of the parent and to the non-controlling interests. Total comprehensive income is attributed to 

the owners of the parent and to the non-controlling interests even if this results in the 

non-controlling interests having a deficit balance.

(d)Changes in a parent’s ownership interest in a subsidiary that do not result in the parent losing 

control of the subsidiary (transactions with non-controlling interests) are accounted for as 

equity transactions, i.e. transactions with owners in their capacity as owners. Any difference 

between the amount by which the non-controlling interests are adjusted and the fair value of 

the consideration paid or received is recognised directly in equity. 

(e)When the Group loses control of a subsidiary, the Group measures any investment retained in 

the former subsidiary at its fair value. That fair value is regarded as the fair value on initial 

recognition of a financial asset or the cost on initial recognition of the associate or joint 

venture. Any difference between fair value and carrying amount is recognised in profit or loss. 

All amounts previously recognised in other comprehensive income in relation to the 

subsidiary are reclassified to profit or loss on the same basis as would be required if the 

related assets or liabilities were disposed of. That is, when the Group loses control of a 

subsidiary, all gains or losses previously recognised in other comprehensive income in 

relation to the subsidiary should be reclassified from equity to profit or loss, if such gains or 

losses would be reclassified to profit or loss when the related assets or liabilities are disposed 

of.  
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B.Subsidiaries included in the consolidated financial statements: 

Name of Name of Business January 1

investors  subsidiaries  activities 2015 2014 2014 Note

Uni-President
  Enterprises
  Corp.

Cayman
  President
  Holdings Ltd.

Professional
  investment

Uni-President
  Enterprises
  Corp.

Kai Yu
  Investment
  Co., Ltd.

Professional
  investment

Uni-President
  Enterprises
  Corp.

President
  International
  Trade and
  Investment
  Corp.

Professional
  investment

Uni-President
  Enterprises
  Corp.

Kai Nan
  Investment
  Co., Ltd.

Professional
  investment

Uni-President
  Enterprises
  Corp.

President
  Global Corp.

Instant noodle
  and juice can
  importation

Uni-President
  Enterprises
  Corp.

Tone Sang
  Construction
  Corp.

Construction
  of buildings

Uni-President
  Enterprises
  Corp.

Uni-President
  Glass
  Industrial
  Co., Ltd.

Manufacturing
  and sales of
  glass products,
 etc.

Uni-President
  Enterprises
  Corp.

Uni-President
  Vendor Corp.

Sales of soft
  drinks and
  food

Uni-President
  Enterprises
  Corp.

Presco
  Netmarketing
  Inc.

Information
  services

Uni-President
  Enterprises
  Corp.

Tung Yuan
  Corp.

Distribution
  center

(Note 3)

Uni-President
  Enterprises
  Corp.

Uni-President
  Dream Parks
  Corp.

Wholesale and
  retailing of
  food, advertising,
 etc.

Uni-President
  Enterprises
  Corp.

President
  Baseball
  Team Corp.

Management of
  professional
  baseball

December 31

Percentage owned by the Company
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Name of Name of Business January 1

investors  subsidiaries  activities 2015 2014 2014 Note

Uni-President
  Enterprises
  Corp.

President
  Entertainment
  Corp.

Entertainment
  business

(Note 1)

Uni-President
  Enterprises
  Corp.

President
  Organics
  Corp.

Sales of rice,
  vegetable, tea
  and drinks,
 etc.

(Note 1)

Uni-President
  Enterprises
  Corp.

President Fair
  Development
  Corp.

Operation of
  shopping mall,
  department
  store,
  international
  trade, etc.

(Note 1)

Uni-President
  Enterprises
  Corp.

Tung Ho
  Development
  Corp.

Entertainment
  business

(Note 1)

Uni-President
  Enterprises
 Corp.

Nanlien
  International
 Corp.

Import and
  export trading,
 etc.

(Note 1)

Uni-President
  Enterprises
  Corp.

President
  Natural
  Industrial
  Corp.

Sales of
  health food

(Note 1)

Uni-President
  Enterprises
  Corp.

President
  International
  Development
  Corp.

Industry
  investment

(Note 1)

Uni-President
  Enterprises
  Corp.

Uni-President
  Development
  Corp.

Construction,
  development
  and operation
  of an MRT
 station

(Note 1)

Uni-President
  Enterprises
  Corp.

Tait Marketing
  & Distribution
  Co., Ltd.

Channel
  retailing and
  distribution
 centers, etc.

(Note 1)

Uni-President
  Enterprises
  Corp.

President
  Tokyo Corp.

Car rental (Note 1)

Uni-President
  Enterprises
  Corp.

President Nissin
  Corp.

Processing,
  manufacturing
  and sales of
  vegetable oil

(Note 1)

Percentage owned by the Company

December 31
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Name of Name of Business January 1

investors  subsidiaries  activities 2015 2014 2014 Note

Percentage owned by the Company

December 31

Uni-President
  Enterprises
  Corp.

Ton Yi
  Pharmaceutical
  Corp.

Distribution of
  pharmaceuticals

Uni-President
  Enterprises
  Corp.

President
  Packaging
  Corp.

Package and
  container
  sales

(Note 1)

Uni-President
  Enterprises
  Corp.

President
  Kikkoman
  Inc.

Manufacturing
  and sales of
  soy sauce

(Note 1)
(Note 5)

Uni-President
  Enterprises
  Corp.

Uni-President
  Biotechnology
  Co., Ltd.

Research and
  development of
  traditional
Chinese
  medicine,

(Note 1)
(Note 3)
(Note 5)

Uni-President
  Enterprises
  Corp.

ScinoPharm
  Taiwan Ltd.

Research,
  manufacturing
  and sales of
  materials for
  medicine, etc.

(Note 1)
(Note 5)

Uni-President
  Enterprises
  Corp.

Ton Yi
  Industrial
  Corp.

Manufacturing
  of tinplates

(Note 1)
(Note 5)

Uni-President
  Enterprises
  Corp.

President Chain
  Store Corp.

Operation of
  chain convenience
  stores

(Note 1)
(Note 5)

Cayman
  President
  Holdings
  Ltd.

Uni-President
  Southeast Asia
  Holdings
  Ltd. and its
  subsidiaries

Professional
  investment,
  etc.

Cayman
  President
  Holdings
  Ltd.

Uni-President
  Foodstuff
  (BVI)
  Holdings Ltd.
  and its
  subsidiaries

Professional
  investment,
  etc.
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Name of Name of Business January 1

investors  subsidiaries  activities 2015 2014 2014 Note

Percentage owned by the Company

December 31

Cayman
  President
  Holdings
 Ltd.

Sanshui
  Jianlibao
  Commerce
 Co., Ltd.

Sales of soft
  drinks

Cayman
  President
  Holdings
  Ltd.

Uni-President
  Enterprises
  China
  Holdings
  Ltd. and its
 subsidiaries

Investment in
  food industry,
  etc.

(Note 1)

Cayman
  President
  Holdings
  Ltd.

President
  Energy
  Development
  (Cayman
 Islands) Ltd.

Investment in
  energy
  resources

(Note 1)

Cayman
  President
  Holdings
 Ltd.

PT. Uni
  President
  Indonesia

Sales of drinks and
cosmetics, etc

(Note 1)
(Note 4)

Cayman
  President
  Holdings
  Ltd.

Zhangjiagang
  President
  Nisshin Food
  Co., Ltd.

Manufacturing
  and sales of
  fats, feeds
  and flour

Cayman
  President
  Holdings
  Ltd.

President
  Kikkoman
  Zhenji Foods
  Co., Ltd.

Manufacturing
  and sales of
  food

(Note 5)

Kai Yu
  Investment
  Co., Ltd.

Kai Yu (BVI)
  Investment
  Co., Ltd. and
  its subsidiaries

Investment in
  manufacturing
  business, etc.

Kai Yu
  Investment
  Co., Ltd.

Tung Ang
  Enterprises
  Corp.

Sales of drinks, etc.

Kai Yu
  Investment
 Co., Ltd.

Tung Guan
  Enterprises
 Co., Ltd.

Sales of livestock
  products

Kai Yu
  Investment
  Co., Ltd.

Tung Jun
  International
  Corp.

Wholesale of
 poultry and
 livestock

(Note 3)
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Name of Name of Business January 1

investors  subsidiaries  activities 2015 2014 2014 Note

Percentage owned by the Company

December 31

President
  Global
  Corp.

Ameripec Inc. Manufacturing
  of food

Uni-President
  Dream
  Parks Corp.

Uni-Oao Travel
  Services Corp.

Tourism business

Uni-President
  Dream
  Parks Corp.

Shanghai Uni-
  President
  Dream Parks
  Trading Corp.

Trading

President Fair
  Development
  Corp.

President
 Century Corp.

Development of
  specific
  professional area

Tung Hong
  Development
  Corp.

Uni-Resort Corp. Operation of
  restaurants,
  hotels and
  gymnasium, etc.

(Note 3)

Nanlien
  International
  Corp.

Cayman
  Nanlien
  Holding Ltd.
  and its
 subsidiaries

Professional
  investment,
  etc.

Nanlien
  International
  Corp.

Wei Lien
  Enterprises
  Corp.

Trade agency
  and general
  investments, etc.

(Note 3)

Nanlien
  International
 Corp.

Tun Hsiang
  Enterprises
 Corp., etc.

Trading, etc. (Note 2)
(Note 4)
(Note 5)

President
  Natural
  Industrial
  Corp.

High Wave
  Biotech
  Corp.

Sales of
  health food

(Note 1)
(Note 3)

President
  International
  Development
  Corp.

President (BVI)
  International
  Investment
  Holdings Ltd.
  and its
  subsidiaries

Investment in
  manufacturing
  business, etc.
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Name of Name of Business January 1

investors  subsidiaries  activities 2015 2014 2014 Note

Percentage owned by the Company

December 31

President
  International
  Development
  Corp.

Ton Yu
   Investment
   Inc.

Professional
  investments

President
  International
  Development
  Corp.

President Life
  Sciences Co.,
  Ltd.

Manufacture
  of chemical
  materials and
  instruments, etc.

President
  International
  Development
  Corp.

President
  Property Corp.

Sales and lease of
  real estate
  property

(Note 4)

Tait
  Marketing &
  Distribution
  Co., Ltd.

Tait
  Distribution
  Service Co.,
  Ltd.

Manufacture of
  various drinks

Tait
  Marketing &
  Distribution
  Co., Ltd.

Tait (H.K)
  International
  Ltd. and
  its subsidiaries

International
  trade

Tait
  Marketing &
  Distribution
 Co., Ltd.

Tait (H.K)
  Ltd.

International
  trade

(Note 3)

President
  Tokyo
  Corp.

President
  Tokyo Auto
  Leasing Corp.

Car rental

President
  Tokyo
  Corp.

Uni-President
  Tc-Lease
  (Cayman)
  Corporation
  and its
 subsidiaries

Professional
  investments

(Note 4)

President
  Packaging
  Corp.

President
  Packing
  Holdings Ltd.
  and its
 subsidiaries

General
  investments,
  etc.

President
  Packaging
 Corp.

President
 Cup Corp.

Sales of paper
  containers

(Note 4)
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Name of Name of Business January 1

investors  subsidiaries  activities 2015 2014 2014 Note

Percentage owned by the Company

December 31

ScinoPharm
  Taiwan Ltd.

SPT
  International,
  Ltd. and its
 subsidiaries

General
  investments,
  etc.

ScinoPharm
  Taiwan Ltd.

ScinoPharm
  Singapore Pte.
 Ltd.

General
  investments

Ton-Yi
  Industrial
  Corp.

Cayman Ton Yi
  Industrial
  Holdings Ltd.
  and its
 subsidiaries

Professional
 investments,
 etc.

Ton-Yi
  Industrial
  Corp.

Tovecan Corp.
  Ltd.

Manufacturing
  of cans, etc.

President
  Chain Store
  Corp.

President Chain
  Store (BVI)
  Holdings,
  Ltd. and its
 subsidiaries

Professional
  investments,
  etc.

President
  Chain Store
  Corp.

President
  Drugstore
  Business
  Corp.

Sales of
  cosmetics
  and medicine

President
  Chain Store
  Corp.

Ren-Hui
  Investment
  Corp.

Professional
  investments

President
  Chain Store
  Corp.

Capital
  Inventory
  Services Corp.

Enterprise
  management
  consultancy

President
  Chain Store
  Corp.

Wisdom
  Distribution
  Services Corp.
  and its
  subsidiaries

Delivery of
  magazines,
  etc.

President
  Chain Store
  Corp.

Uni-President
  Cold Chain
  Corp. and its
 subsidiaries

Low temperature
  distribution
  center, etc.

(Note 1)
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Name of Name of Business January 1

investors  subsidiaries  activities 2015 2014 2014 Note

Percentage owned by the Company

December 31

President
  Chain Store
  Corp.

Uni-President
  Oven Bakery
  Corp.

Bread retailing,
  etc.

President
  Chain Store
  Corp.

Uni-President
  Department
  Store Corp.

Operation of
  department
  stores

(Note 1)

President
  Chain Store
  Corp.

President
  Insurance
  Brokers Co.,
 Ltd.

Personal and
  property
  insurance

President
  Chain Store
  Corp.

Cold Stone
  Creamery
  Taiwan Ltd.

Operation of
  restaurant

President
  Chain Store
  Corp.

President
  Lanyang Art
  Center Co.,
 Ltd.

Arts and
  culture

President
  Chain Store
  Corp.

President Being
  Corp.

Operation of
  gymnasium,
  spa

President
  Chain Store
  Corp.

Century Quick
  Services
  Restaurant
  Corp.

Operation of
  fastfood
  chain
  restaurant

President
  Chain Store
  Corp.

President Chain
  Store Tokyo
  Marketing
  Corp.

Enterprise
  management
  consultancy

President
  Chain Store
  Corp.

PCSC BVI
  (China)
  Drugstore
  Ltd. and its
 subsidiaries

Professional
  investments, etc.

(Note 1)

President
  Chain Store
  Corp.

Icash Payment
  Systems Ltd.

Operation of
  electronic
  tickets and
  electronic
  related business
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Name of Name of Business January 1

investors  subsidiaries  activities 2015 2014 2014 Note

Percentage owned by the Company

December 31

President
  Chain Store
  Corp.

Mech-President
  Co., Ltd. and
  its subsidiaries

Operation of
  gas stations and
  manufacture
  of elevators, etc.

(Note 1)

President
  Chain Store
  Corp.

President
  Transnet
  Corp.

Distribution
  business

(Note 1)

President
  Chain Store
  Corp.

President
  Musashino
  Corp.

Sales of
  fresh foods

(Note 1)

President
  Chain Store
  Corp.

Qware
  Systems
  & Services
  Corp.

Information
  services

(Note 1)

President
  Chain Store
  Corp.

President
  Information
  Corp.

Information
  services

(Note 1)

President
  Chain Store
  Corp.

Sato Restaurant
  System Co.,
  Ltd.

Operation of
  restaurant

(Note 1)

President
  Chain Store
  Corp.

President
  Pharmaceutical
  Corp. and its
  subsidiaries

Wholesale of
  medicines
  and medical
  appliances

(Note 1)

President
  Chain Store
  Corp.

President
  Collect
  Service
  Co., Ltd.

Collection
  agent for
  government
  institutions

(Note 1)

President
  Chain Store
  Corp.

Retail Support
  International
  Corp. and its
  subsidiaries

Distribution
  centers, etc.

(Note 1)

President
  Chain Store
  Corp.

Bank Pro E-
  Services
  Technology
  Co., Ltd.

Information
  services

(Note 1)

President
  Chain Store
  Corp.

Duskin Serve
  Taiwan Co.,
  Ltd. and its
 subsidiaries

Sales of
  cleaning
  instruments,
 etc.

(Note 1)
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(Note 1)Jointly owned by the Company and the subsidiaries. 

(Note 2)The percentage owned by the Company as of December 31, 2015 and 2014 were between 

between 36% 100%, while January 1, 2014 was between 30% 100%. 

(Note 3)Liquidated or sold in the current period or in the comparative reporting periods. 

(Note 4)Newly established company in this period or in the comparative reporting periods. 

(Note 5)After a comprehensive evaluation, the Group has the power to govern the financial and 

operating policies of the investee companies, hence, they are included in the 

consolidated financial statements. 

C.Subsidiaries not included in the consolidated financial statements: 

None.  

D.Adjustments for subsidiaries with different balance sheet dates:  

None.  

E.Significant restrictions: 

None. 

  

Name of Name of Business January 1

investors  subsidiaries  activities 2015 2014 2014 Note

Percentage owned by the Company

December 31

President
  Chain Store
  Corp.

Afternoon Tea
  Taiwan Corp.

Operation of
  restaurant

(Note 1)

President
  Chain Store
  Corp.

Books. Com.
  Co., Ltd. and
  its subsidiaries

Network
  bookstore, etc.

(Note 1)

President
  Chain Store
  Corp.

Muji Taiwan
  Co., Ltd.

Retail of Japanese
  sundry
  merchandise

(Note 4)

352

2015(104年)統一英文年報--網路版.pdf   354 2016/5/20   上午 10:43:11



F.Subsidiaries that have non-controlling interests that are material to the Group: 

As of December 31, 2015, December 31, 2014 and January 1, 2014, the non-controlling 

interest amounted to $59,353,491, $58,628,780 and $52,731,743, respectively. The 

information non-controlling interest and respective subsidiaries is as follows: 

Summarised financial information of the subsidiaries: 

(a)President Chain Store Corp. 

Principal

 place 
Name of subsidiary of business Amount Ownership(%) Amount Ownership(%)

  President Chain
    Store Corp. Taiwan 16,851,594$ 54.20% 16,418,794$ 54.20%
 Uni-President
   Enterprises China
   Holdings Ltd. China 17,067,498   29.45% 16,267,295   29.48%

Principal

 place 

Name of subsidiary  of business Amount Ownership(%)

  President Chain
    Store Corp. Taiwan 14,901,016$ 54.20%
 Uni-President
   Enterprises China
   Holdings Ltd. China 11,807,100   29.48%

Non-controlling interest

December 31, 2015 December 31, 2014

Non-controlling interest

January 1, 2014

Balance sheets

December 31, 2015 December 31, 2014 January 1, 2014

Current assets
Non-current assets
Current liabilities
Non-current liabilities

Total net assets

President Chain Store Corp. (Consolidated)
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(b)Uni-President Enterprises China Holdings Ltd. 

Statements of comprehensive income
2015 2014

Revenue

Profit before income tax
Income tax expense

Profit for the year
Other comprehensive loss, net of
 tax

Total comprehensive income for the
  year

Comprehensive income attributable
  to non-controlling interest

For the years ended December 31,

Statements of cash flows
2015 2014

Net cash provided by operating
 activities
Net cash used in investing activities
Net cash used in financing activities
Effect of exchange rate change on cash and
 cash equivalents
Increase in cash and cash
 equivalents
Cash and cash equivalents, beginning
 of year

Cash and cash equivalents, end
 of the year

For the years ended December 31,

Balance sheets
December 31, 2015 December 31, 2014 January 1, 2014

Current assets
Non-current assets
Current liabilities
Non-current liabilities

Total net assets

Uni-President Enterprises China Holdings Ltd. (Consolidated)
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(4) Foreign currency translation 
Items included in the financial statements of each of the Group’s entities are measured using the 

currency of the primary economic environment in which the entity operates (the “functional 

currency”). The consolidated financial statements are presented in New Taiwan Dollars, which is 

the Company’s functional and the Group’s presentation currency. 

A.Foreign currency transactions and balances

(a)Foreign currency transactions are translated into the functional currency using the exchange 

rates prevailing at the dates of the transactions or valuation where items are remeasured. 

Foreign exchange gains and losses resulting from the settlement of such transactions are 

recognised in profit or loss in the period in which they arise. 

(b)Monetary assets and liabilities denominated in foreign currencies at the period end are 

re-translated at the exchange rates prevailing at the balance sheet date. Exchange differences 

arising upon re-translation at the balance sheet date are recognised in profit or loss. 

(c)Non-monetary assets and liabilities denominated in foreign currencies held at fair value 

through profit or loss are re-translated at the exchange rates prevailing at the balance sheet 

date; their translation differences are recognised in profit or loss. Non-monetary assets and 

liabilities denominated in foreign currencies held at fair value through other comprehensive 

Statements of comprehensive income
2015 2014

Revenue

Profit before income tax
Income tax expense

Profit for the year
Other comprehensive (loss) income,
  net of tax
Total comprehensive income for
  the year

For the years ended December 31,

Statements of cash flows
2015 2014

Net cash provided by operating
  activities
Net cash used in investing activities
Net cash (used in) provided
  by financing activities
Effect of exchange rate change on cash and
  cash equivalents
(Decrease) increase in cash and cash
  equivalents
Cash and cash equivalents, beginning
  of year
Cash and cash equivalents, end
  of the year

For the years ended December 31,
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income are re-translated at the exchange rates prevailing at the balance sheet date; their 

translation differences are recognised in other comprehensive income. However, 

non-monetary assets and liabilities denominated in foreign currencies that are not measured at 

fair value are translated using the historical exchange rates at the dates of the initial 

transactions. 

(d)All foreign exchange gains and losses based on the nature of those transactions are presented 

in the statement of comprehensive income within other gains and losses. 

B.Translation of foreign operations 

(a)The operating results and financial position of all the group entities, associates and joint 

arrangements that have a functional currency different from the presentation currency are 

translated into the presentation currency as follows: 

i. Assets and liabilities for each balance sheet presented are translated at the closing exchange 

rate at the date of that balance sheet; 

ii. Income and expenses for each statement of comprehensive income are translated at average 

exchange rates of that period; and 

iii.All resulting exchange differences are recognised in other comprehensive income. 

(b)When a foreign operation as an associate or joint arrangements is partially disposed of or sold, 

exchange differences that were recorded in other comprehensive income are proportionately 

reclassified to profit or loss as part of the gain or loss on sale. In addition, if the Group retains 

partial interest in the former foreign associate or joint arrangements after losing significant 

influence over the former foreign associate, or losing joint control of the former joint 

arrangements, such transactions should be accounted for as disposal of all interest in these 

foreign operations. 

(c)When the foreign operation partially disposed of or sold is a subsidiary, cumulative exchange 

differences that were recorded in other comprehensive income are proportionately transferred 

to the non-controlling interest in this foreign operation. In addition, if the Group retains partial 

interest in the former foreign subsidiary after losing control of the former foreign subsidiary, 

such transactions should be accounted for as disposal of all interest in the foreign operation. 

(5) Classification of current and non-current items
A.Assets that meet one of the following criteria are classified as current assets; otherwise they are 

classified as non-current assets: 

(a)Assets arising from operating activities that are expected to be realised, or are intended to be 

sold or consumed within the normal operating cycle;

(b)Assets held mainly for trading purposes; 

(c)Assets that are expected to be realised within twelve months from the balance sheet date; 

(d)Cash and cash equivalents, excluding restricted cash and cash equivalents and those that are to 

be exchanged or used to pay off liabilities more than twelve months after the balance sheet 

date. 
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B.Liabilities that meet one of the following criteria are classified as current liabilities; otherwise

they are classified as non-current liabilities: 

(a)Liabilities that are expected to be paid off within the normal operating cycle; 

(b)Liabilities arising mainly from trading activities; 

(c)Liabilities that are to be paid off within twelve months from the balance sheet date; 

(d)Liabilities for which the repayment date cannot be extended unconditionally to more than 

twelve months after the balance sheet date. Terms of a liability that could, at the option of the 

counterparty, result in its settlement by the issue of equity instruments do not affect its 

classification. 

(6) Cash equivalents 
A.Cash equivalents refer to short-term highly liquid investments that are readily convertible to 

known amount of cash and subject to an insignificant risk of changes in value. 

B.Time deposits, bills under repurchase agreements and commercial papers that meet the definition 

above and are held for the purpose of meeting short-term cash commitment in operations are 

classified as cash equivalents. 

(7) Financial assets at fair value through profit or loss 
A.Financial assets at fair value through profit or loss are financial assets held for trading or financial 

assets designated as at fair value through profit or loss on initial recognition. Financial assets are 

classified in this category of held for trading if acquired principally for the purpose of selling in 

the short-term. Derivatives are also categorised as financial assets held for trading unless they are 

designated as hedges. Financial assets that meet one of the following criteria are designated as at 

fair value through profit or loss on initial recognition: 

(a)Hybrid (combined) contracts; or 

(b)They eliminate or significantly reduce a measurement or recognition inconsistency; or 

(c)They are managed and their performance is evaluated on a fair value basis, in accordance with 

a documented risk management or investment strategy. 

B.On a regular way purchase or sale basis, financial assets at fair value through profit or loss are 

recognised and derecognised using trade date accounting. 

C.Financial assets at fair value through profit or loss are initially recognised at fair value. Related 

transaction costs are expensed in profit or loss. These financial assets are subsequently 

remeasured and stated at fair value, and any changes in the fair value of these financial assets are 

recognised in profit or loss. 

(8) Available-for-sale financial assets 
A.Available-for-sale financial assets are non-derivatives that are either designated in this category 

or not classified in any of the other categories. 

B.On a regular way purchase or sale basis, available-for-sale financial assets are recognised and 

derecognised using trade date accounting. 

C.Available-for-sale financial assets are initially recognised at fair value plus transaction costs. 

These financial assets are subsequently remeasured and stated at fair value, and any changes in 

the fair value of these financial assets are recognised in other comprehensive income. 
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Investments in equity instruments that do not have a quoted market price in an active market and 

whose fair value cannot be reliably measured or derivatives that are linked to and must be settled 

by delivery of such unquoted equity instruments are presented in ‘financial assets measured at 

cost’. 

(9) Loans and receivables 
A.Accounts receivable 

Accounts receivable are loans and receivables originated by the entity. They are created by the 

entity by selling goods or providing services to customers in the ordinary course of business. 

Accounts receivable are initially recognised at fair value and subsequently measured at amortised 

cost using the effective interest method, less provision for impairment. However, short-term 

accounts receivable without bearing interest are subsequently measured at initial invoice amount 

as the effect of discounting is immaterial. 

B. Investments in debt instrument without active market 

(a)Investments in debt instruments without active market are loans and receivables not originated 

by the entity. They are bond investments with fixed or determinable payments that are not 

quoted in an active market, and also meet all of the following conditions: 

i. Not designated on initial recognition as at fair value through profit or loss; 

ii. Not designated on initial recognition as available-for-sale; 

iii.Not for which the holder may not recover substantially all of its initial investment, other 

than because of credit deterioration. 

(b)On a regular way purchase or sale basis, investments in debt instruments without active market 

are recognised and derecognised using trade date accounting. 

(c)Investments in debt instruments without active market are initially recognised at fair value on 

the trade date plus transaction costs and subsequently measured at amortised cost using the 

effective interest method, less provision for impairment. Amortisation of a premium or a 

discount on such assets is recognised in profit or loss. 

(10) Impairment of financial assets 
A.The Group assesses at each balance sheet date whether there is objective evidence that a 

financial asset or a group of financial assets is impaired as a result of one or more events that 

occurred after the initial recognition of the asset (a ‘loss event’) and that loss event (or events) 

has an impact on the estimated future cash flows of the financial asset or group of financial 

assets that can be reliably estimated. 

B.The criteria that the Group uses to determine whether there is objective evidence of an 

impairment loss is as follows: 

(a)Significant financial difficulty of the issuer or debtor; 

(b)The disappearance of an active market for that financial asset because of financial 

difficulties;  

(c)Observable data indicating that there is a measurable decrease in the estimated future cash 

flows from a group of financial assets since the initial recognition of those assets, although 

the decrease cannot yet be identified with the individual financial asset in the group, 
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including adverse changes in the payment status of borrowers in the group or national or 

local economic conditions that correlate with defaults on the assets in the group; 

(d)Information about significant changes with an adverse effect that have taken place in the 

technology, market, economic or legal environment in which the issuer operates, and 

indicates that the cost of the investment in the equity instrument may not be recovered; or 

(e)A significant or prolonged decline in the fair value of an investment in an equity instrument 

below its cost. 

C.When the Group assesses that there has been objective evidence of impairment and an 

impairment loss has occurred, accounting for impairment is made as follows according to the 

category of financial assets: 

(a)Financial assets measured at amortised cost 
The amount of the impairment loss is measured as the difference between the asset’s 

carrying amount and the present value of estimated future cash flows discounted at the 

financial asset’s original effective interest rate, and is recognised in profit or loss. If, in a 

subsequent period, the amount of the impairment loss decreases and the decrease can be 

related objectively to an event occurring after the impairment loss was recognised, the 

previously recognised impairment loss is reversed through profit or loss to the extent that the 

carrying amount of the asset does not exceed its amortised cost that would have been at the 

date of reversal had the impairment loss not been recognised previously. Impairment loss is 

recognised and reversed by adjusting the carrying amount of the asset through the use of an 

impairment allowance account. 

(b)Financial assets measured at cost 
The amount of the impairment loss is measured as the difference between the asset’s 

carrying amount and the present value of estimated future cash flows discounted at current 

market return rate of similar financial asset, and is recognised in profit or loss. Impairment 

loss recognised for this category shall not be reversed subsequently. Impairment loss is 

recognised by adjusting the carrying amount of the asset through the use of an impairment 

allowance account. 

(c)Available-for-sale financial assets 
The amount of the impairment loss is measured as the difference between the asset’s 

acquisition cost (less any principal repayment and amortisation) and current fair value, less 

any impairment loss on that financial asset previously recognised in profit or loss, and is 

reclassified from ‘other comprehensive income’ to ‘profit or loss’. If, in a subsequent period, 

the fair value of an investment in a debt instrument increases, and the increase can be related 

objectively to an event occurring after the impairment loss was recognised, then such 

impairment loss is reversed through profit or loss. Impairment loss of an investment in an 

equity instrument recognised in profit or loss shall not be reversed through profit or loss. 

Impairment loss is recognised and reversed by adjusting the carrying amount of the asset 

through the use of an impairment allowance account.
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(11) Derecognition of financial assets 
The Group derecognises a financial asset when one of the following conditions is met: 

A.The contractual rights to receive cash flows from the financial asset expire. 

B.The contractual rights to receive cash flows from the financial asset have been transferred and 

the Group has transferred substantially all risks and rewards of ownership of the financial asset. 

C.The contractual rights to receive cash flows from the financial asset have been transferred, and 

the Group has not retained control of the financial asset. 

(12) Leases (lessor) 
A.Based on the terms of a lease contract, a lease is classified as a finance lease if the lessee 

assumes substantially all the risks and rewards incidental to ownership of the leased asset. 

B.An operating lease is a lease other than a finance lease. Lease income from an operating lease 

(net of any incentives given to the lessee) is recognised in profit or loss on a straight-line basis 

over the lease term. 

C.The maintenance expenses for leased items are listed as operating cost in the current period. 

However, when the lease items become purchasable, the book value of these items are listed as 

“Inventories”. Under IAS 18, ‘Income,’ the revenues generated from the sales of these items are 

listed as income. 

(13) Inventories 
A.The Company 

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the 

weighted-average method. The cost of finished goods and work in process comprises raw 

materials, direct labour, other direct costs and related production overheads (allocated based on 

normal operating capacity). It excludes borrowing costs. The item by item approach is used in 

applying the lower of cost and net realisable value. Net realisable value is the estimated selling 

price in the ordinary course of business, less the estimated cost of completion and applicable 

variable selling expenses. 

B.Subsidiaries 

Except for President Chain Store Corp. and subsidiaries, Philippine Seven Corporation, 

President Drugstore Business Corp. and Uni-President Oven Bakery Corp., which adopt the 

retail method and Tone Sang Construction Corp. which adopts construction accounting, the 

other subsidiaries adopt the same accounting principle for inventories as the Company. 

(14) Non-current assets (or disposal groups) held for sale 
Non-current assets (or disposal groups) are classified as assets held for sale when their carrying 

amount is to be recovered principally through a sale transaction rather than through continuing use, 

and a sale is considered highly probable. They are stated at the lower of carrying amount and fair 

value less costs to sell. 

(15) Investments accounted for using equity method / associates 
A.Associates are all entities over which the Group has significant influence but not control. In 

general, it is presumed that the investor has significant influence, if an investor holds, directly 

or indirectly 20 per cent or more of the voting power of the investee. Investments in associates 
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are accounted for using the equity method and are initially recognised at cost.  

B.The Group’s share of its associates’ post-acquisition profits or losses is recognised in profit or 

loss, and its share of post-acquisition movements in other comprehensive income is recognised 

in other comprehensive income. When the Group’s share of losses in an associate equals or 

exceeds its interest in the associate, including any other unsecured receivables, the Group does 

not recognise further losses, unless it has incurred legal or constructive obligations or made 

payments on behalf of the associate. 

C.When changes in an associate’s equity are not recognised in profit or loss or other 

comprehensive income of the associate and such changes do not affect the Group’s ownership 

percentage of the associate, the Group recognises the Group’s share of change in equity of the 

associate in ‘capital reserves’ in proportion to its ownership. 

D.Unrealised gains on transactions between the Group and its associates are eliminated to the 

extent of the Group’s interest in the associates. Unrealised losses are also eliminated unless the 

transaction provides evidence of an impairment of the asset transferred. Accounting policies of 

associates have been adjusted where necessary to ensure consistency with the policies adopted 

by the Group. 

E.In the case that an associate issues new shares and the Group does not subscribe or acquire new 

shares proportionately, which results in a change in the Group’s ownership percentage of the 

associate but maintains significant influence on the associate, then ‘capital surplus’ and 

‘investments accounted for under the equity method’ shall be adjusted for the increase or 

decrease of its share of equity interest. If the above condition causes a decrease in the Group’s 

ownership percentage of the associate, in addition to the above adjustment, the amounts 

previously recognised in other comprehensive income in relation to the associate are 

reclassified to profit or loss proportionately on the same basis as would be required if the 

relevant assets or liabilities were disposed of. 

F.Upon loss of significant influence over an associate, the Group remeasures any investment 

retained in the former associate at its fair value. Any difference between fair value and carrying 

amount is recognised in profit or loss. 

G.When the Group disposes its investment in an associate and loses significant influence over this 

associate, the amounts previously recognised in other comprehensive income in relation to the 

associate are reclassified to profit or loss or transferred directly to retained earnings, on the 

same basis as would be required if the relevant assets or liabilities were disposed of. If it still 

retains significant influence over this associate, then the amounts previously recognised in 

other comprehensive income in relation to the associate are reclassified to profit or loss 

proportionately in accordance with the aforementioned approach. 

H.When the Group disposes its investment in an associate and loses significant influence over this 

associate, the amounts previously recognised as capital surplus in relation to the associate are 

transferred to profit or loss. If it still retains significant influence over this associate, then the 

amounts previously recognised as capital surplus in relation to the associate are transferred to 
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profit or loss proportionately. 

(16) Joint operation and investment accounted for using the equity method - joint ventures 
The Group accounts for its interest in a joint venture using the equity method. Unrealised profits 

and losses arising from the transactions between the Group and its joint venture are eliminated to 

the extent of the Group’s interest in the joint venture. However, when the transaction provides 

evidence of a reduction in the net realisable value of current assets or an impairment loss, all such 

losses shall be recognised immediately. When the Group’s share of losses in a joint venture equals 

or exceeds its interest in the joint venture together with any other unsecured receivables, the 

Group does not recognise further losses, unless it has incurred legal or constructive obligations or 

made payments on behalf of the joint venture. 

(17) Property, plant and equipment 
A.Property, plant and equipment are initially recorded at cost. Borrowing costs incurred during the 

construction period are capitalised. 

B.Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, 

as appropriate, only when it is probable that future economic benefits associated with the item 

will flow to the Group and the cost of the item can be measured reliably. The carrying amount 

of the replaced part is derecognised. All other repairs and maintenance are charged to profit or 

loss during the financial period in which they are incurred. 

C.Except for land, other property, plant and equipment apply cost model and are depreciated using 

the straight-line method to allocate their cost over their estimated useful lives. If each 

component of property, plant and equipment is significant, it is depreciated separately. 

D.The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted if 

appropriate, at each financial year-end. If expectations for the assets’ residual values and useful 

lives differ from previous estimates or the patterns of consumption of the assets’ future 

economic benefits embodied in the assets have changed significantly, any change is accounted 

for as a change in estimate under IAS 8, ‘Accounting Policies, Changes in Accounting 

Estimates and Errors’, from the date of the change. The estimated useful lives of property, plant 

and equipment are as follows: 

(18) Leased assets/ leases (lessee) 
A.Based on the terms of a lease contract, a lease is classified as a finance lease if the Group 

assumes substantially all the risks and rewards incidental to ownership of the leased asset. 

(a)A finance lease is recognised as an asset and a liability at the lease’s commencement at the 

lower of the fair value of the leased asset or the present value of the minimum lease 

payments.

                       Asset                       
Buildings years
Machinery and utilities equipment                  years
Transportation equipment                     years
Leasehold improvements years
Other equipment years

         Useful lives        
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(b)The minimum lease payments are apportioned between the finance charges and the reduction 

of the outstanding liability. The finance charges are allocated to each period over the lease 

term so as to produce a constant periodic rate of interest on the remaining balance of the 

liability. 

(c)Property, plant and equipment held under finance leases are depreciated over their estimated 

useful lives. If there is no reasonable certainty that the Group will obtain ownership at the 

end of the lease, the asset shall be depreciated over the shorter of the lease term and its useful 

life. 

B.An operating lease is a lease other than a finance lease. Payments made under an operating lease 

(net of any incentives received from the lessor) are recognised in profit or loss on a straight-line 

basis over the lease term. 

(19) Investment property 
An investment property is stated initially at its cost and measured subsequently using the cost 

model. Except for land, investment property is depreciated on a straight-line basis over its 

estimated useful life of 3 to 55 years. 

(20) Intangible assets 
A.Trademarks 

Separately acquired trademarks and licenses are stated at historical cost. Trademarks and 

licenses acquired in a business combination are recognised at fair value at the acquisition date. 

Trademarks and licenses have a finite useful life and are amortised on a straight-line basis over 

their estimated useful lives of 10 to 30 years. 

B.Computer software 

Computer software is stated at cost and amortised on a straight-line basis over its estimated 

useful life of 2 to 10 years. 

C.Right of operation 

Under IFRIC 12, “Service Concession Agreement,” the Group has entered into a contract with 

the government whereby the Group shall provide infrastructure for public transportation 

services. Based on the contract, the government grants the Group the right shall to operate and 

provide transportation services to the public. Such right is measured using the fair value of the 

infrastructure, recognised as an intangible asset, and amortised over the contract period of 50 

years. 

D.Other intangible assets are patents and technology transfer royalties, etc. and are amortised on a 

straight-line basis over its estimated useful life of 3 to 30 years. 

(21) Impairment of non-financial assets 
A.The Group assesses at each balance sheet date the recoverable amounts of those assets where 

there is an indication that they are impaired. An impairment loss is recognised for the amount 

by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount 

is the higher of an asset’s fair value less costs to sell or value in use. When the circumstances or 

reasons for recognising impairment loss for an asset in prior years no longer exist or diminish, 
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the impairment loss is reversed. The increased carrying amount due to reversal should not be 

more than what the depreciated or amortised historical cost would have been if the impairment 

had not been recognised. 

B.The recoverable amounts of intangible assets with an indefinite useful life and intangible assets 

that have not yet been available for use shall be evaluated periodically. An impairment loss is 

recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. 

Impairment loss of goodwill previously recognised in profit or loss shall not be reversed in the 

following years. 

(22) Borrowings 
A.Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings 

are subsequently stated at amortised cost; any difference between the proceeds (net of 

transaction costs) and the redemption value is recognised in profit or loss over the period of the 

borrowings using the effective interest method. 

B.Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to 

the extent that it is probable that some or all of the facility will be drawn down. In this case, the 

fee is deferred until the draw-down occurs. To the extent there is no evidence that it is probable 

that some or all of the facility will be drawn down, the fee is capitalised as a pre-payment for 

liquidity services and amortised over the period of the facility to which it relates. 

(23) Notes and accounts payable 
Accounts payable are obligations to pay for goods or services that have been acquired in the 

ordinary course of business from suppliers. They are recognised initially at fair value and 

subsequently measured at amortised cost using the effective interest method. However, for 

short-term accounts payable without bearing interest, as the effect of discounting is insignificant, 

they are measured subsequently at original invoice amount. 

(24) Financial liabilities at fair value through profit or loss 
A.Financial liabilities at fair value through profit or loss are financial liabilities held for trading or 

financial liabilities designated as at fair value through profit or loss on initial recognition. 

Financial liabilities are classified in this category of held for trading if acquired principally for 

the purpose of repurchasing in the short-term. Derivatives are also categorised as financial 

liabilities held for trading unless they are designated as hedges. Financial liabilities that meet 

one of the following criteria are designated as at fair value through profit or loss on initial 

recognition: 

(a)Hybrid (combined) contracts; or 

(b)They eliminate or significantly reduce a measurement or recognition inconsistency; or 

(c)They are managed and their performance is evaluated on a fair value basis, in accordance 

with a documented risk management policy. 

B.Financial liabilities at fair value through profit or loss are initially recognised at fair value. 

Related transaction costs are expensed in profit or loss. These financial liabilities are 

subsequently remeasured and stated at fair value, and any changes in the fair value of these  
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financial liabilities are recognised in profit or loss. 

(25) Derecognition of financial liabilities 
A financial liability is derecognised when the obligation under the liability specified in the 

contract is discharged or cancelled or expires. 

(26) Offsetting financial instruments 
Financial assets and liabilities are offset and reported in the net amount in the balance sheet when 

there is a legally enforceable right to offset the recognised amounts and there is an intention to 

settle on a net basis or realise the asset and settle the liability simultaneously. 

(27) Financial liabilities and equity instruments 
Ordinary corporate bonds issued by the Group are initially recognised at fair value, net of 

transaction costs incurred. Ordinary corporate bonds are subsequently stated at amortised cost; any 

difference between the proceeds (net of transaction costs) and the redemption value is accounted 

for as the premium or discount on bonds payable and presented as an addition to or deduction 

from bonds payable, which is amortised in profit or loss as an adjustment to the ‘finance costs’ 

over the period of bond circulation using the effective interest method. 

(28) Derivative financial instruments 
Derivatives are initially recognised at fair value on the date a derivative contract is entered into 

and are subsequently remeasured at their fair value. Any changes in the fair value are recognised 

in profit or loss. Derivatives that are linked to unquoted equity instruments without reliably 

measured fair value and must be settled by delivery of such unquoted equity instruments are 

presented in ‘financial assets or financial liabilities measured at cost’. 

(29) Provisions 
Provisions (including decommissioning) are recognised when the Group has a present legal or 

constructive obligation as a result of past events, and it is probable that an outflow of economic 

resources will be required to settle the obligation and the amount of the obligation can be reliably 

estimated. Provisions are measured at the present value of the expenditures expected to be 

required to settle the obligation on the balance sheet date, which is discounted using a pre-tax 

discount rate that reflects the current market assessments of the time value of money and the risks 

specific to the obligation. When discounting is used, the increase in the provision due to passage 

of time is recognised as interest expense. Provisions are not recognised for future operating losses. 

(30) Employee benefits 
A.Short-term employee benefits 

Short-term employee benefits are measured at the undiscounted amount of the benefits expected 

to be paid in respect of service rendered by employees in a period and should be recognised as 

expenses in that period when the employees render service. 

B.Pensions 

(a)Defined contribution plans 

For defined contribution plans, the Group pays fixed contributions to an independent, 

publicly privately administered pension fund. The Group has no further legal or constructive 

obligations once the contributions have been paid.  The contributions are recognised as 
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pension expenses when they are due on an accrual basis. Prepaid contributions are 

recognised as an asset to the extent of a cash refund or a reduction in the future payments. 

(b)Defined benefit plans 
i.Net obligation under a defined benefit plan is defined as the present value of an amount of 

pension benefits that employees will receive on retirement for their services with the 

Group in current period or prior periods. The liability recognised in the balance sheet in 

respect of defined benefit pension plans is the present value of the defined benefit 

obligation at the balance sheet date less the fair value of plan assets. The defined benefit 

net obligation is calculated annually by independent actuaries using the projected unit 

credit method. The rate used to discount is determined by using interest rates of 

high-quality corporate bonds that are denominated in the currency in which the benefits 

will be paid, and that have terms to maturity approximating to the terms of the related 

pension liability; when there is no deep market in high-quality corporate bonds, the Group 

uses interest rates of government bonds (at the balance sheet date) instead.  

ii.Remeasurement arising on defined benefit plans are recognised in other comprehensive 

income in the period in which they arise and are recorded as retained earnings. 

iii.Past service costs are recognised immediately in profit or loss. 

C.Employees’ compensaion and directors’ and supervisors’ remuneration 

Employees’ compensation and directors’ and supervisors’ remuneration are recognised as 

expenses and liabilities, provided that such recognition is required under legal or constructive 

obligation and those amounts can be reliably estimated. Any difference between the resolved 

amounts and the subsequently actual distributed amounts is accounted for as changes in 

estimates. If employees’ compensation is distributed by shares, the Group calculates the number 

of shares based on the closing market price at the previous day of the board meeting resolution. 

(31) Income tax 
A.The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or 

loss, except to the extent that it relates to items recognised in other comprehensive income or 

items recognised directly in equity, in which cases the tax is recognised in other comprehensive 

income or equity. 

B.The current income tax charge is calculated on the basis of the tax laws enacted or substantively 

enacted at the balance sheet date in the countries where the Company and its subsidiaries 

operate and generate taxable income. Management periodically evaluates positions taken in tax 

returns with respect to situations in accordance with applicable tax regulations. It establishes 

provisions where appropriate based on the amounts expected to be paid to the tax authorities. 

An additional 10% tax is levied on the unappropriated retained earnings and is recorded as 

income tax expense in the year the stockholders resolve to retain the earnings. 

C.Deferred income tax is recognised, using the balance sheet liability method, on temporary 

differences arising between the tax bases of assets and liabilities and their carrying amounts in 

the consolidated financial statements. However, the deferred income tax is not accounted for if 

it arises from initial recognition of goodwill or of an asset or liability in a transaction other than 
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a business combination that at the time of the transaction affects neither accounting nor taxable 

profit or loss. Deferred income tax is provided on temporary differences arising on investments 

in subsidiaries and associates, except where the timing of the reversal of the temporary 

difference is controlled by the Group and it is probable that the temporary difference will not 

reverse in the foreseeable future. Deferred income tax is determined using tax rates (and laws) 

that have been enacted or substantially enacted by the balance sheet date and are expected to 

apply when the related deferred income tax asset is realised or the deferred income tax liability 

is settled. 

D.Deferred income tax assets are recognised only to the extent that it is probable that future 

taxable profit will be available against which the temporary differences can be utilised. At each 

balance sheet date, unrecognised and recognised deferred income tax assets are reassessed. 

E. Current income tax assets and liabilities are offset and the net amount reported in the balance 

sheet when there is a legally enforceable right to offset the recognised amounts and there is an 

intention to settle on a net basis or realise the asset and settle the liability simultaneously. 

Deferred income tax assets and liabilities are offset on the balance sheet when the entity has the 

legally enforceable right to offset current tax assets against current tax liabilities and they are 

levied by the same taxation authority on either the same entity or different entities that intend to 

settle on a net basis or realise the asset and settle the liability simultaneously. 

F. A deferred tax asset shall be recognised for the carryforward of unused tax credits resulting 

from acquisitions of equipment or technology, research and development expenditures and 

equity investments to the extent that it is possible that future taxable profit will be available 

against which the unused tax credits can be utilised. 

(32) Dividends 
Dividends are recorded in the Company’s financial statements in the period in which they are 

approved by the Company’s shareholders. Cash dividends are recorded as liabilities; stock 

dividends are recorded as stock dividends to be distributed and are reclassified to ordinary shares 

on the effective date of new shares issuance. 

(33) Revenue recognition 
A.Sales of goods 

(a)The Group manufactures and sells various soft drinks, food, animal feeds, sauces, vegetable 

oil, and medicines, etc. Revenue is measured at the fair value of the consideration received 

or receivable taking into account the business tax, returns, rebates and discounts for the sale 

of goods to external customers in the ordinary course of the Group’s activities. Revenue 

arising from the sales of goods should be recognised when the Group has delivered the 

goods to the customer, the amount of sales revenue can be measured reliably and it is 

probable that the future economic benefits associated with the transaction will flow to the 

entity. The delivery of goods is completed when the significant risks and rewards of 

ownership have been transferred to the customer, the Group retains neither continuing 

managerial involvement to the degree usually associated with ownership nor effective 

control over the goods sold, and the customer has accepted the goods based on the sales 
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contract or there is objective evidence showing that all acceptance provisions have been 

satisfied. 

(b)The Group offers customers volume discounts and right of return for defective products. The 

Group estimates such discounts and returns based on historical experience. Provisions for 

such liabilities are recorded when the sales are recognised. The volume discounts are 

estimated based on the anticipated annual sales quantities. 

(c)The Group has customer loyalty programmes where the Group grants loyalty award credits 

(such as ‘points’; the award credits can be used to exchange for free or discounted goods) to 

customers as part of a sales transaction. The fair value of the consideration received or 

receivable in respect of the initial sale shall be allocated between the initial sale of goods 

and the award credits. The amount of proceeds allocated to the award credits is measured by 

reference to the fair value of goods that can be redeemed by using the award credits and the 

proportion of award credits that are expected to be redeemed by customers. The Group 

recognises the deferred portion of the proceeds allocated to the award credits as revenue 

only when it has fulfilled its obligations in respect of the award credits. 

B.Sales of services 

The Group provides services such as the operation of public transportation station, processing 

of packaging materials, establishing information system and management consulting, etc. 

Revenue from rendering services is recognised under the percentage-of-completion method 

when the outcome of services provided can be estimated reliably. The stage of completion of a 

service contract is measured by the percentage of the actual services performed as of the 

financial reporting date to the total services to be performed by surveys of work performed. If 

the outcome of a service contract cannot be estimated reliably, contract revenue should be 

recognised only to the extent that contract costs incurred are likely to be recoverable. 

C.A sale agreement comprising of multiple components 

A sale agreement offered by the Group might comprise of multiple components, including sale 

of goods and subsequent repair services, etc. If a sale agreement comprises of multiple 

identifiable components, the fair value of the consideration received or receivable in respect of 

the sale agreement shall be allocated between those components based on the relative fair value 

of each component. The amount of proceeds allocated to each component is recognised as 

revenue in profit or loss following the revenue recognition criteria applied to each component. 

The fair value of each component is determined by its market value when it is sold separately. 

(34) Service concession arrangements 
A.The Group contracted with the government (grantor) a service concession arrangement whereby 

the Group shall provide construction of the government’s infrastructure assets for public 

services and operate those assets during the term of the arrangement. When the term of the 

operating period expires, the underlying infrastructure assets will be transferred to the 

government without consideration. The Group allocates the fair value of the consideration 

received or receivable in respect of the service concession arrangement between construction 
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services and operating services provided based on their relative fair values, and recognises such 

allocated amounts as revenues in accordance with IAS 11, ‘Construction Contracts’, and IAS 

18, ‘Revenue’, respectively. 

B.Costs incurred on provision of construction services or upgrading services under a service 

concession arrangement are accounted for in accordance with IAS 11, ‘Construction Contracts’. 

C.The consideration received or receivable from the grantor in respect of the service concession 

arrangement is recognised at its fair value. Such considerations are recognised as a financial 

asset or an intangible asset based on how the considerations from the grantor to the operator are 

made as specified in the arrangement. The Group recognises a financial asset to the extent that 

it has an unconditional contractual right to receive cash or another financial asset from or at the 

direction of the grantor for the construction services, and recognises an intangible asset to the 

extent that it receives a right (a license) to charge users of the public service. 

(35) Government grants 
Government grants are recognised at their fair value only when there is reasonable assurance that 

the Group will comply with any conditions attached to the grants and the grants will be received. 

Government grants are recognised in profit or loss on a systematic basis over the periods in which 

the Group recognises expenses for the related costs for which the grants are intended to 

compensate. 

(36) Operating segments 
Operating segments are reported in a manner consistent with the internal reporting provided to the 

chief operating decision-maker. The chief operating decision-maker, who is responsible for 

allocating resources and assessing performance of the operating segments, has been identified as 

the Chairman that makes strategic decisions. 

5. CRITICAL ACCOUNTING JUDGEMENTS, ESTIMATES AND KEY SOURCES OF 
ASSUMPTION UNCERTAINTY 
The preparation of these consolidated financial statements requires management to make critical 

judgements in applying the Group’s accounting policies and make critical assumptions and estimates 

concerning future events. Assumptions and estimates may differ from the actual results and are 

continually evaluated and adjusted based on historical experience and other factors. The adoption of 

such assumptions and estimates has no significant risk of causing a material adjustment to the carrying 

amounts of assets and liabilities within the next financial year. 
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6. DETAILS OF SIGNIFICANT ACCOUNTS 
(1) Cash and cash equivalents 

A.The Group associates with a variety of financial institutions all with high credit quality to 

disperse credit risk, so it expects that the probability of counterparty default is remote.  

B.Details of the Group’s cash and cash equivalents pledged to others as collateral (listed as “other 

current assets” and “other non-current assets” ) as of December 31, 2015, December 31, 2014 

and January 1, 2014 are described in Note 8, ‘Pledged assets’. 

(2) Financial assets and liabilities at fair value through profit or loss 

A.The Group recognised net gain on financial assets held for trading amounting to $37,742 and 

$121,954 for the years ended December 31, 2015 and 2014, respectively (shown as “other gains 

and losses”). 

B.The counterparties of the Group’s investments in debt instrument have good credit quality, and 

part of the investments have public credit rating information. 

December 31, 2015 December 31, 2014 January 1, 2014
Cash:
 Cash on hand
 Checking deposit and demand

Cash equivalents:
 Time deposits
 Bills under repurchase agreement

 Commercial papers

                        Assets                      December 31, 2015 December 31, 2014 January 1, 2014

Current items:

  Financial assets held for trading
    Beneficiary certificates
    Convertible bonds
    Corporate bonds
    Listed (TSE and OTC) stocks
    Equity linked notes
    Futures

  Adjustment of financial assets
   held for trading

                     Liabilities                      
Current items:

  Financial liabilities held for trading
   Forward foreign exchange contracts
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C.The non-hedging derivative instruments transaction and contract information are as follows 

(Units in thousands of currencies indicated): 

The Group entered into the derivative contracts mostly to earn the spread while entering into the 

forward foreign exchange contracts and foreign options transaction to manage exposures due to 

fluctuations of foreign exchange rates. However, the Group did not apply hedge accounting 

treatment for the derivative contracts.  

The Group entered into the futures contracts to earn the spread. As of December 31, 2015, margin 

deposits for these contracts were $23,407, including $22,732 of excess margin deposits (listed as 

“Guarantee deposits paid”).  

D.The Group has no financial assets at fair value through profit or loss pledged to others as of 

December 31, 2015, December 31, 2014 and January 1, 2014. 

(3) Notes receivable, net 

Contract Contract Contract Contract
Amount Period Amount Period

Convertible bonds
Forward foreign
  exchange buying
  contract
Forward foreign
  exchange selling
  contract

Equity linked
  notes
Futures

Contract Contract
Amount Period

Convertible bonds

Forward foreign
  exchange buying
  contract

Forward foreign
  exchange selling
  contract

December 31, 2015 December  31,  2014

January  1,  2014

December 31, 2015 December 31, 2014 January 1, 2014

Notes receivable
Less: Allowance for doubtful accounts
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Movements of the Group’s allowance for doubtful accounts on notes receivable, accounts 

receivable and other receivables are shown in Note 6(4). 

(4) Accounts receivable, net 

A.The Group has no significant past due but unimpaired financial assets as of December 31, 2015, 

December 31, 2014 and January 1, 2014. 

B.Movements of the Group’s allowance for doubtful accounts on notes receivable, accounts 

receivable and other receivables are as follows: 

C.Accounts receivable that were neither past due nor impaired were fully performing in line with 

the credit standards prescribed based on counterparties’ industry characteristics, business scale 

and profitability. 

(5) Other receivables 

Movements of the Group’s allowance for doubtful accounts on notes receivable, accounts 

receivable and other receivables are shown in Note 6(4). 

December 31, 2015 December 31, 2014 January 1, 2014

Accounts receivable
Less: Allowance for doubtful accounts

Individual provision Group provision Total

At January 1, 2015

Provision for impairment

Write-offs during the year
Effect of foreign exchange
  rate changes

At December 31, 2015

For the year ended December 31, 2015

Individual provision Group provision Total

At January 1, 2014
Provision (reversal) for
 impairment

Write-offs during the year
Effect of foreign exchange
  rate changes

At December 31, 2014

For the year ended December 31, 2014

December 31, 2015 December 31, 2014 January 1, 2014

Other receivables
Less: Allowance for doubtful accounts
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(6) Inventories 

The cost of inventories recognised as expense for the year: 

A.For more information regarding the capitalisation of interest, please refer to Note 6(12), ‘Property, 

plant and equipment’. 

B.The Group has no inventories pledged to others as collateral as of December 31, 2015, December 

31, 2014 and January 1, 2014. 

(7) Non-current assets held for sale, net 
The Group has been approved by the board of directors to sell all the shares of Chengdu Ton Yi 

Industrial Packing Co., Ltd. and Muji Taiwan Co., Ltd. in October 2013 and December 2013, 

respectively. The corresponding assets and liabilities have been transferred to assets held for sale. 

The transaction pertaining to Muji Taiwan Co., Ltd. had been settled on January 6, 2014, with a 

consideration of $1,445,650 and gain on disposal of $1,118,398 (listed as “Other gains and losses”).  

December 31, 2015 December 31, 2014 January 1, 2014

Merchandise
Raw materials
Raw materials in transit
Supplies
Work in process
Finished goods
By-products
Land held for construction
Construction in progress-land
Construction in progress-buildings
Buildings and land held for sale
Transportation equipment held for
sale

Less: Allowance for price decline of
         inventories

2015 2014

Cost of goods sold
Provision for inventory market price decline
Loss on discarding of inventory
Loss on physical inventory
Loss on production stoppages
Revenue from sale of scraps

Other operating cost

For the years ended December 31,
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This transaction resulted in a decrease in non-controlling interest of $429,348. The sales transaction 

pertaining to Chengdu Ton Yi Industrial Packing Co., Ltd. was expected to be completed in June 

2014, however, it was still under administration process and is subject to approval from local 

government. As a result, both parties to the transaction agreed to sign a supplemental agreement on 

June 30, 2014, whereby both parties agreed to waive the restriction on the date the transaction 

should be completed as stated in the original agreement. If the transaction is not approved by the 

local government, the original share transfer agreement and the supplemental agreement are deemed 

terminated. Due to restriction policies of the local government, the approval of transfer was not 

obtained and consequently, the agreement was automatically terminated in December 2014. 

The Group then entered into a land expropriation and compensation on plan facilities 

decommissioning agreement (the ‘Compensation Agreement’) with the Xindu District Government 

of Chengdu City, whereby both parties agreed that the decommissioning of plant facilities and 

building should be completed and the title of the land should be transferred within 120 days after 

the effective date of the agreement. Assets and liabilities that were not in the scope of the 

Compensation Agreement were transferred out from assets held for sale, net. 

The aforementioned non-current assets held for sale had been disposed of in February 2015 and 

related gain on disposal of $452,780 was recognised (listed as “other gains and losses” ). As of 

December 31, 2015, the Group does not have non-current assets held for sale. 

Detailed information on non-current assets held for sale, net as at December 31, 2014 and January 1, 

2014 is as follows:  

A.Assets of disposal group classified as held for sale: 

B.Liabilities associated with disposal group classified as held for sale: 

The Group has no liabilities associated with disposal group classified as held for sale as of 

December 31, 2014. 

C.The disposal group classified as held for sale was measured at the lower of carrying amount and 

December 31, 2014 January 1, 2014

Cash and cash equivalents
Accounts receivable
Inventory
Property, plant and equipment
Intangible assets
Long-term prepaid rent
Other non-current assets

January 1, 2014

Accounts payable
Other payables
Other non-current liabilities
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fair value less expected cost of disposal as of December 31, 2015, December 31, 2014 and 

January 1, 2014. No impairment was identified after measurement. 

(8) Available-for-sale financial assets – non - current 

A.The Group recognised fair value change in other comprehensive income of ($1,284,971) and 

$747,656 for the years ended December 31, 2015 and 2014, respectively, and the income tax 

relating to the components of other comprehensive income were $13,664 and $5,743 for the 

years ended December 31, 2015 and 2014, respectively. 

B.Due to a prolonged and significant drop in the market price of shares, the Group has recognised 

impairment loss of $185,360 and $  for the years ended December 31, 2015 and 2014,

respectively.  

C.For more information on available-for-sale financial assets pledged as collateral as of December 

31, 2015, December 31, 2014 and January 1, 2014, please refer to Note 8, ‘Pledged assets’. 

(9) Financial assets carried at cost - non-current 

A.The Group classified some of its equity investments as available-for-sale financial assets, based 

on its intention. However, as these stocks are not traded in active market, and there is no 

sufficient information of similar companies in the same industry, fair value of the investments 

cannot be measured reliably. Accordingly, the Group classified those stocks as ‘financial assets 

carried at cost’. 

B.Some of the Group’s investments in equity instruments had experienced prolonged decline in the 

fair value and the carrying amounts of investments were deemed not likely to be recovered, as a 

result, the Group recognised impairment losses of $  and $34,256 for the years ended 

December 31, 2015 December 31, 2014 January 1, 2014

Listed (TSE and OTC) stocks
Unlisted stocks
Beneficiary certificates

Privately placed securities

Government bonds

Adjustments of available-for-sale
 financial assets

Less: Accumulated impairment

December 31, 2015 December 31, 2014 January 1, 2014

Unlisted stocks
Privately placed securities
Emerging stocks

Less: Accumulated impairment
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December 31, 2015 and 2014, respectively. 

C.During the years ended December 31, 2015 and 2014, some of the Group’s investments 

accounted as financial assets carried at cost, had completed their initial public offering (IPO) 

process and become listed in the TSE (or OTC) market. The carrying amount of these 

investments of $4,082 and $61,000, was reclassified as ‘available-for-sale financial assets- 

non-current’, respectively. 

D.For information on financial assets carried at cost pledged to others as of December 31, 2015, 

December 31, 2014 and January 1, 2014, please refer to Note 8, ‘Pledged assets’. 

(10) Investments in debt instrument without active markets - non-current 

A.The counterparties of the Group’s investments have good credit quality.  

B.The Group has no investments in debt instrument without active markets pledged to others as of 

December 31, 2015, December 31, 2014 and January 1, 2014. 

(11) Investments accounted for under equity method 

(Note)The Group accounted for the investment in those companies under the equity method because 

the Group has the ability to exercise significant influence even though the Group’s 

ownership in these investee companies was less than 20%. 

A.Associates 

(a)As of December 31, 2015, December 31, 2014 and January 1, 2014, the Group’s individually 

December 31, 2015 December 31, 2014 January 1, 2014

Financial bonds

Company name

 December 31,

   2015

 December 31,

    2014

 January 31,

    2014

Associates:

  President Securities Corp.
  Presicarre Corp.
  Jimmailang Beverage (Beijing) Co., Ltd.
  Prince Housing and Development Corp.
   (Note)
  TTET Union Corp.
  Kuang Chuan Dairy Co., Ltd.
  Yantai North Andre Juice Co., Ltd. (Note)
  Grand Bills Finance Corp. (Note)
  Weilih Food Industrial Co., Ltd.
  Others (individually less than 2%) (Note)

Joint ventures:
  President Coffee (Cayman) Holdings Ltd.
  Wuhan Zijiang President Enterprise Co., Ltd.
  United Advisor Venture Management Co.,
   Ltd.
  Others (individually less than 2%)
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immaterial associates amounted to $31,719,781, $31,686,724 and $29,666,353, respectively. 

The Group’s share of the operating results are summarised below: 

(b)The fair value of the Group’s associates with quoted market prices is as follows: 

B.Joint venture 
As of December 31, 2015, December 31, 2014 and January 1, 2014, the carrying amount of the 

Group’s individually immaterial joint ventures amounted to $5,357,341, $4,840,359 and 

$4,391,482, respectively. The Group’s share of the operating results are summarised below: 

C.For more information on impairment loss of investments accounted for under equity method, 

please refer to Note6 (15), ‘Impairment of non-financial assets’. 

D.For more information on investments accounted for under equity method pledged as collateral 

2015 2014
Profit for the year from continuing
     operations

Other comprehensive (loss) income
    -net of tax

Total comprehensive income

For the years ended December 31,

December 31, 2015 December 31, 2014

President Securities Corp.
TTET Union Corp.
Prince Housing and Development
 Corp.

Kang Na Hsiung Enterprise Co., Ltd.
Eagle Cold Storage Enterprises
 Co., Ltd.

January 1, 2014

President Securities Corp.
TTET Union Corp.
Prince Housing and Development
 Corp.

Kang Na Hsiung Enterprise Co., Ltd.
Eagle Cold Storage Enterprises
 Co., Ltd.

2015 2014
Profit for the year from continuing
 operations

Other comprehensive loss, net of tax

Total comprehensive income

For the years ended December 31,
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as of December 31, 2015, December 31, 2014 and January 1, 2014, please refer to Note 8, 

‘Pledged assets’. 

E.For the years ended December 31, 2015 and 2014, the share of profit of associates and joint 

ventures using equity method was $4,451,909 and $3,671,511, respectively. 

F.During the year ended December 31, 2015, the Group partially disposed its shares of the 

investment accounted for using equity method, Eagle Cold Storage Enterprises Co., Ltd., 

through public market. It was determined that the Group has lost significant influence over the 

associate due to the decrease in the percentage of ownership. Based on its intention, residual 

interest of $553,980 was reclassified as ‘available-for-sale financial assets -non-current’. 

G.During the year ended December 31, 2015, the Group partially disposed its shares of the 

investments accounted for using equity method, Outlook Investment Pte Ltd., etc. It was 

determined that the Group has lost significant influence over these associates due to the 

decrease in the percentage of ownership. Based on its intention, residual interest of $519,828 

was reclassified as available-for-sale investment. However, as the stocks of these investments 

are not traded in active markets, fair value of these investments cannot be measured reliably. 

Accordingly, the Group classified them as ‘financial assets carried at cost- non-current’. 
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A.Amount of borrowing costs capitalised as part of certain inventory, property, plant and 

equipment, investment property and prepayment for equipment and the range of the interest 

rates for such capitalisation are as follows: 

B.Impairment of property and equipment is described in Note 6(15), ‘Impairment of non-financial 

assets’. 

C.For more information regarding the Group’s property, plant and equipment pledged to others as 

at December 31, 2015, December 31, 2014 and January 1, 2014, please refer to Note 8, 

‘Pledged assets.’ 

(13) Investment property 

(Note) Reclassified from “property, plant and equipment”. 

2015 2014

Amount capitalised

Interest rate range 

For the years ended December 31,

Land Buildings Total

January 1, 2015

Cost
Accumulated depreciation
Accumulated impairment

For the year ended
  December 31, 2015
At January 1
Additions
Depreciation
Disposals Cost
Reversal of impairment
Reclassification (Note)
Net currency exchange differences

At December 31

December 31, 2015

Cost
Accumulated depreciation

Accumulated impairment

381

2015(104年)統一英文年報--網路版.pdf   383 2016/5/20   上午 10:43:16



A. Rental income from the lease of the investment property and direct operating expenses arising 

from the investment property are shown below: 

  

Land Buildings Total

January 1, 2014

Cost
Accumulated depreciation
Accumulated impairment

At January 1
Additions
Depreciation
Disposals Cost
Impairment loss
Reclassification (Note)
Net currency exchange differences

At December 31

December 31, 2014

Cost
Accumulated depreciation

Accumulated impairment

(Note) Reclassified to “property, plant and equipment”.

For the year ended
  December 31, 2014

2015 2014

Rental income from the lease of the
  investment property
Direct operating expenses arising from
  the investment property that
  generated income during the year
Direct operating expenses arising from
  the investment property that did not
  generate income during the year

For the years ended December 31, 
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B. The fair value of the investment property held by the Group as at December 31, 2015, 

December 31, 2014 and January 1, 2014 ranged from $19,214,889 to $40,861,533, which were 

assessed based on the reports of independent appraisers. Valuations were made based on most 

recent transaction prices of similar and compariable properties, considering factors such as 

location, transaction seale, purpose of use etc. 

C. The Group purchased agricultural land under the names of own-cultivators for other uses in the 

future. The use of the land has not yet been determined, as a result, such land was recognised as 

‘Investment property.’ 

D. For more information regarding the impairment of investment property, please refer to Note 

6(15), ‘Impairment of non-financial assets’. 

E. For more information regarding investment property pledged to others as at December 31, 2015, 

December 31, 2014 and January 1, 2014, please refer to Note 8, ‘Pledged assets’. 

(14) Intangible assets 

  

Licences Trademarks Software Others Total
For the year ended
December 31, 2015
At January 1

Additions

Amortisation

Impairment loss

Disposals
Net exchange differences

At December 31

Licences Trademarks Software Others Total
For the year ended
December 31, 2014
At January 1
Additions
Amortisation
Impairment loss
Disposals
Net exchange differences

At December 31

383

2015(104年)統一英文年報--網路版.pdf   385 2016/5/20   上午 10:43:17



A. Details of amortisation on intangible assets are as follows: 

B. No borrowing costs were capitalised as part of intangible assets. 

C. As of December 31, 2015, December 31, 2014 and January 1, 2014, no intangible assets were 

pledged as collateral. 

(15) Impairment of non-financial assets 

A. The Group recognised impairment loss for the years ended December 31, 2015 and 2014 of 

($496,305) and ($362,729), respectively (shown as “Other gains and losses”). Details of such 

loss are as follows: 

  

2015 2014

Operating costs

Selling expenses

Administrative expenses

Research and development expenses

For the years ended December 31, 

Recognised Recognised
Recognised  in other Recognised  in other 
 in  profit comprehensive  in  profit comprehensive 

Items  or loss income  or loss income

Reversal of (impairment loss):

     Investment accounted for
      under the equity method
   Property, plant and equipment
   Investment property
   Intangible assets

   Other non-current assets

For the years ended December 31, 

2015 2014
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B. The impairment loss reported by operating segments is as follows: 

(16) Short-term borrowings 

(Note) For more information about the collaterals for bank secured borrowings, please refer to 

Note 8, ‘Pledged assets’. 

(17) Short-term notes and bills payable 

(Note) For more information about the collateral for commercial papers, please refer to Note 8, 

‘Pledged assets’. 

The above commercial papers were issued and secured by banks and other financing institutions 

for short-term financing. 

Recognised Recognised
Recognised  in other Recognised  in other 
 in  profit comprehensive  in  profit comprehensive 

Segments  or loss income  or loss income

Foods business
Feeds business
Convenience store
Packaging and containers
Pharmaceuticals business
Others

For the years ended December 31, 

2015 2014

December 31, 2015 December 31, 2014 January 1, 2014 Collateral

Bank unsecured borrowings None

Bank secured borrowings (Note)

Interest rate range

December 31, 2015 December 31, 2014 January 1, 2014 Collateral

Commercial paper payable (Note)
Less: Unamortised discount

Interest rate range
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(18) Other payables 

(19) Bonds payable 

A.The Company issued unsecured ordinary bonds payable in June 2011. The significant terms of 

the bonds are as follows: 

(a)Total issue amount: $3,000,000 

(b)Issue price: At par value of $1,000 per bond 

(c)Coupon rate: 1.43% 

(d)Term of interest repayment: 

The bond interest is calculated on simple rate every year starting June 2011 based on the 

coupon rate. 

(e)Repayment term:  

The bonds are repayable starting June 2015 to June 2016 in two installments at the rate of 

50% and 50%, respectively. 

(f)Period: 5 years, from June 17, 2011 to June 17, 2016 

(g)Guarantee Bank: The bonds are guaranteed by Taipei Fubon Commercial Bank. 

B.The Company issued unsecured ordinary bonds payable in June 2012. The significant terms of 

December 31, 2015 December 31, 2014 January 1, 2014

Receipts under custody at
  convenience stores
Accrued salaries and bonuses
Employees' bonus
  (compensation) and
  remuneration for board of
  directors and supervisors
Equipment and construction
  payable
Advertising and promotion
  expenses
Others

December 31, 2015 December 31, 2014 January 1, 2014 Collateral

Unsecured bonds payable None
Less: Current portion of
  bonds payable
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the bonds are as follows: 

(a)Total issue amount: $5,000,000 

(b)Issue price: At par value of $1,000 per bond 

(c)Coupon rate: 1.35% 

(d)Term of interest repayment: 

The bond interest is calculated on simple rate every year starting June 2012 based on the 

coupon rate. 

(e)Repayment term: 

The bonds are repayable starting June 2016 to June 2017 in two installments at the rate of 

50% and 50%, respectively. 

(f)Period: 5 years, from June 18, 2012 to June 18, 2017 

(g)Guarantee Bank: The bonds are guaranteed by Taipei Fubon Commercial Bank. 

C.The Company issued unsecured ordinary bonds payable in October 2012. The significant terms 

of the bonds are as follows: 

(a)Total issue amount: $3,600,000, including $1,800,000 of A and $1,800,000 of B 

(b)Issue price: At par value of $1,000 per bond 

(c)Coupon rate: 

(i)A Bond: the coupon rate is 1.28% per annum 

(ii)B Bond: the coupon rate is 1.39% per annum 

(d)Term of interest repayment:  

The bond interest is calculated on simple rate every year starting October 2012 based on the 

coupon rate. 

(e)Repayment term: 

(i)A Bond: the bonds are repayable in October 2017 upon the maturity of the bonds. 

(ii)B Bond: the bonds are repayable starting October 2018 to October 2019 in two 

installments at the rate of 50% and 50%, respectively. 

(f)Period: 

(i)A Bond: 5 years, from October 29, 2012 to October 29, 2017 

(ii)B Bond: 7 years, from October 29, 2012 to October 29, 2019 

(g)Guarantee Bank:  

The bonds are guaranteed by Taipei Fubon Commercial Bank. 

D.The Company issued unsecured ordinary bonds payable in February 2013. The significant terms 

387

2015(104年)統一英文年報--網路版.pdf   389 2016/5/20   上午 10:43:18



of the bonds are as follows: 

(a)Total issue amount: $2,000,000 

(b)Issue price: At par value of $1,000 per bond 

(c)Coupon rate: 1.22% 

(d)Term of interest repayment: 

The bond interest is calculated on simple rate every year starting February 2013 based on 

the coupon rate. 

(e)Repayment term:  

The bonds are repayable in February 2018 upon maturity. 

(f)Period: 5 years, from February 26, 2013 to February 26, 2018 

(g)Guarantee Bank: The bonds are guaranteed by Taipei Fubon Commercial Bank. 

E.The Company issued unsecured ordinary bonds payable in February 2014. The significant terms 

of the bonds are as follows: 

(a)Total issue amount: $3,600,000 

(b)Issue price: At par value of $1,000 per bond 

(c)Coupon rate: 1.39% 

(d)Term of interest repayment: 

The bond interest is calculated on simple rate every year starting February 2014 based on 

the coupon rate. 

(e)Repayment term:  

The bonds are repayable in February 2019 upon maturity. 

(f)Period: 5 years, from February 18, 2014 to February 18, 2019 

(g)Guarantee Bank: The bonds are guaranteed by Taipei Fubon Commercial Bank. 

F.The Company issued unsecured ordinary bonds payable in June 2014. The significant terms of 

the bonds are as follows: 

(a)Total issue amount: $5,800,000, including $1,200,000 of A, $2,800,000 of B and $1,800,000 

of C 

(b)Issue price: At par value of $1,000 per bond 

(c)Coupon rate: 

(i)A Bond: the coupon rate is 1.29% per annum 
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(ii)B Bond: the coupon rate is 1.62% per annum 

(iii)C Bond: the coupon rate is 1.78% per annum 

(d)Term of interest repayment:  

The bond interest is calculated on simple rate every year starting June 2014 based on the 

coupon rate. 

(e)Repayment term: 

(i)A Bond: the bonds are repayable starting June 2018 to June 2019 in two installments at the 

rate of 50% and 50%, respectively. 

(ii)B Bond: the bonds are repayable starting June 2020 to June 2021 in two installments at 

the rate of 50% and 50%, respectively. 

(iii)C Bond: the bonds are repayable starting June 2023 to June 2024 in two installments at 

the rate of 50% and 50%, respectively. 

(f)Period: 

(i)A Bond: 5 years, from June 23, 2014 to June 23, 2019 

(ii)B Bond: 7 years, from June 23, 2014 to June 23, 2021 

(iii)C Bond: 10 years, from June 23, 2014 to June 23, 2024 

(g)Guarantee Bank: The bonds are guaranteed by Taipei Fubon Commercial Bank. 

G. Uni-President China Holdings Ltd., one of the Company’s subsidiary, issued long-term bonds 

on June 6, 2013 in the amount of $4,887,960 (CNY 1 billion) for an expected duration of 3 

years. The significant terms of the bonds are as follows: 

(a)Total issue amount: Approximately $4,887,960 (CNY 1 billion) 

(b)Issue price: At par value of $5,000 per bond (CNY 1 million) 

(c)Coupon rate: 3.5% 

(d)Term of interest repayment: The bond interest is calculated on simple rate every year starting 

June 2013 based on the coupon rate. 

(e)Repayment term:  

The bonds are repayable in June 2016 upon maturity.

(f)Period: 3 years, from June 6, 2013 to June 6, 2016 

(g)Guarantee Bank: The bonds are guaranteed by The Bank of New York Mellon, Hong Kong 

Branch. 
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H. Uni-President China Holdings Ltd., one of the Company’s subsidiary, issued long-term notes on 

January 23, 2014 through Taipei Exchange in the amount of CNY 1 billion for an expected 

duration of 3 years (‘Formosa Bond’ F-02001). The significant terms of the bonds are as 

follows: 

(a)Total issue amount: Approximately $5,000,000 (CNY 1 billion) 

(b)Issue price: At par value of $5,000 per bond (CNY 1 million) 

(c)Coupon rate: 3.6% 

(d)Term of interest repayment: The bond interest is calculated on simple rate every year starting 

January 2014 based on the coupon rate. 

(e)Repayment term:  

The bonds are repayable in January 2017 upon maturity. 

(f)Period: 3 years, from January 23, 2014 to January 23, 2017 

(g)Guarantee Bank: The bonds are guaranteed by The Bank of New York Mellon, London 

Branch. 

I.Uni-President China Holdings Ltd., one of the Company’s subsidiary, issued long-term notes on 

August 28, 2014 through Taipei Exchange in the amount of CNY 1 billion (‘Formosa Bond’ 

F-02002 and F-02003). The significant terms of the bonds are as follows: 

(a)Total issue amount: Approximately $5,000,000 (CNY 1 billion) including $2,500,000 (CNY 

0.5 billion) of A and $2,500,000 (CNY 0.5 billion) of B 

(b)Issue price: At par value of $5,000 per bond (CNY 1 million) 

(c)Coupon rate: 

(i)A Bond: the coupon rate is 3.5% per annum 

(ii)B Bond: the coupon rate is 3.9% per annum 

(d)Term of interest repayment: The bond interest is calculated on simple rate every year starting 

August 2014 based on the coupon rate. 

(e)Repayment term:  

(i)A Bond: the bonds are repayable in August 2017 upon maturity. 

(ii)B Bond: the bonds are repayable in August 2019 upon maturity. 

(f)Period: 

(i)A Bond (F-02002): 3 years, from August 28, 2014 to August 28, 2017 
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(ii)B Bond (F-02003): 5 years, from August 28, 2014 to August 28, 2019 

(g)Guarantee Bank: The bonds are guaranteed by The Bank of New York Mellon, London 

Branch. 

J.Cayman Ton Yi Industrial Holdings Ltd., one of the Company’s subsidiary, issued long-term 

notes on February 3, 2015 through Taipei Exchange in the amount of CNY 142 million 

(‘Formosa Bond’ F-06301). The significant terms of the bonds are as follows: 

(a)Total issue amount: Approximately $717,242 (CNY 142 million)  

(b)Issue price: At par value of $5,000 per bond (CNY 1 million) 

(c)Coupon rate: 4.20% 

(d)Term of interest repayment: The bond interest is calculated every year starting February 2015 

based on the coupon rate. 

(e)Repayment term: The bonds are repayable in February 2018 upon maturity. 

(f)Period: 3 years, from February 3, 2015 to February 3, 2018 

(g)Guarantee Bank: The bonds are guaranteed by CTBC Bank Co., Ltd. 

(20) Long-term borrowings 

(Note)For more information on collateral for long-term borrowings, please refer to Note 8, 

‘Pledged assets’. 

(21) Pensions 

A.The Group have a defined benefit pension plan in accordance with the Labour Standards Law, 

covering all regular employees’ service years prior to the enforcement of the Labour Pension 

Act on July 1, 2005 and service years thereafter of employees who chose to continue to be 

subject to the pension mechanism under the Law.  Under the defined benefit pension plan, two  

December 31, 2015 December 31, 2014 January 1, 2014 Collateral

Unsecured bank borrowings None
Secured bank borrowings (Note)
Revolving credit facility None

Less: Unamortised discount
         Current portion of
           long-term borrowings

Range of maturity dates

Range of interest rates
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units are accrued for each year of service for the first 15 years and one unit for each additional 

year thereafter, subject to a maximum of 45 units. Pension benefits are based on the number of 

units accrued and the average monthly salaries and wages of the last 6 months prior to 

retirement. The Group contributes monthly an amount equal to 2%~15% of the employees’ 

monthly salaries and wages to the retirement fund deposited with Bank of Taiwan, the trustee, 

under the name of the independent retirement fund committee. Also, the Group would assess 

the balance in the aforementioned labour pension reserve account by the end of December 31 

every year. If the account balance is not enough to pay the pension calculated by the 

aforementioned method, to the labors expected to be qualified for retirement next year, the 

Group will make contribution for the deficit by end of March next year. 

(a)The amounts recognised in the balance sheet are determined as follows: 

(Note) Listed as “Other non-current assets – others”. 

  

December 31, 2015 December 31, 2014

Present value of defined
  benefit obligations
Fair value of plan assets

Net defined benefit liability

Net defined benefit asset
   (note)
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(b) Movements in net defined benefit liabilities are as follows:  

 Present value of
defined benefit

obligations
 Fair value of

plan assets
 Net defined

benefit liability

Year ended December 31, 2015
Balance at January 1

Current service cost

Interest (expense) income

Settlement profit or loss

Remeasurements:

Return on plan assets
   Change in demographic assumptions
   Change in financial assumptions
   Experience adjustments

Pension fund contribution

Paid pension

Balance at December 31

 Present value of
defined benefit

obligations
 Fair value of

plan assets
 Net defined

benefit liability

Year ended December 31, 2014
Balance at January 1

Current service cost

Interest (expense) income

Past service cost

Settlement profit or loss

Remeasurements:

Return on plan assets
   Change in demographic assumptions
   Change in financial assumptions
   Experience adjustments

Pension fund contribution

Paid pension

Balance at December 31
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(c) The Bank of Taiwan was commissioned to manage the Fund of the Company and domestic 

subsidiaries’ defined benefit pension plan in accordance with the Fund’s annual investment 

and utilisation plan and the “Regulations for Revenues, Expenditures, Safeguard and 

Utilisation of the Labour Retirement Fund” (Article 6: The scope of utilisation for the Fund 

includes deposit in domestic or foreign financial institutions, investment in domestic or 

foreign listed, over-the-counter, or private placement equity securities, investment in 

domestic or foreign real estate securitisation products, etc.). With regard to the utilisation of 

the Fund, its minimum earnings in the annual distributions on the final financial statements 

shall be no less than the earnings attainable from the amounts accrued from two-year time 

deposits with the interest rates offered by local banks. If the earnings is less than 

aforementioned rates, government shall make payment for the deficit after authorized by 

the Regulator. The Group has no right to participate in managing and operating that fund 

and hence the Group is unable to disclose the classification of plan asset fair value in 

accordance with IAS 19 paragraph 142. The constitution of fair value of plan assets as of 

December 31, 2015, December 31, 2014 and January 1, 2014 is given in the Annual Labour 

Retirement Fund Utilisation Report announced by the government. 

(d) The principal actuarial assumptions used were as follows: 

Assumptions regarding future mortality experience of the years end December 31, 2015 and 

2014 are set based on actuarial advice in accordance with published statistics and 

experience in each territory. 

Because the main actuarial assumption changed, the present value of defined benefit 

obligation is affected. The analysis was as follows: 

The sensitivity analysis above was arrived at based on one assumption which changed while 

 2015  2014

Discount rate

Future salary increases

 For the years ended December 31,

 Increase

0.25% 1%

 Decrease

0.25% 1%

 Increase

0.25% 1%

 Decrease

0.25% 1%

December 31, 2015

Effect on present value of
  defined benefit obligation 596,854)($       607,427$       621,523$       593,335)($      

December 31, 2014

Effect on present value of
  defined benefit obligation 582,577)($       730,400$       725,216$       572,617)($      

Discount rate Future salary increases
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the other conditions remain unchanged. In practice, more than one assumption may change 

all at once. The method of analysing sensitivity and the method of calculating net pension 

liability in the balance sheet are the same. 

(e) Expected contributions to the defined benefit pension plans of the Group in the year ended 

December 31, 2016 are $762,276. 

(f) As of December 31, 2015, the weighted average duration of that retirement plan is 8 to 21 

years. The analysis of timing of the future pension payment was as follows: 

B. Effective July 1, 2005, the Company and its domestic subsidiaries have established a defined 

contribution pension plan (the “New Plan”) under the Labour Pension Act (the “Act”), covering 

all regular employees with R.O.C. nationality. Under the New Plan, the Company and its 

domestic subsidiaries contribute monthly an amount based on 6% of the employees’ monthly 

salaries and wages to the employees’ individual pension accounts at the Bureau of Labour 

Insurance. The benefits accrued are paid monthly or in lump sum upon termination of 

employment. The Company’s subsidiaries in mainland China are subject to the government 

sponsored defined contribution plan. Monthly contributions to an independent fund 

administered by the government in accordance with the pension regulations in the People’s 

Republic of China (PRC) are based on a fixed percentage of employees’ monthly salaries and 

wages. Other than the monthly contributions, the Group has no further obligations. The pension 

costs under the defined contribution pension plans of the Group for the years ended December 

31, 2015 and 2014 were $3,060,841 and $2,808,208, respectively. 

(22) Common share capital 

A.As of December 31, 2015, the Company’s authorised capital was $60,000,000, and the paid-in 

capital was $56,820,154, consisting of 5,682,015 thousand shares of ordinary stock, with a par 

value of $10 (in dollars) per share. All proceeds from shares issued have been collected. 

B.Movements in the number of the Company’s ordinary shares outstanding are as follows (unit: 

thousand shares): 

Within 1 year 671,044$                         
2 5 years 3,467,645                        

Over 6 years 21,300,044                     

25,438,733$                   

2015 2014

Balance as at January 1
Issuance of shares through capitalisation
  of retained earnings

Balance as at December 31

For the years ended December 31,
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C.On June 24, 2014, the Company’s shareholders adopted a resolution to issue shares of common 

stock due to capitalisation of retained earnings of $3,092,534 and obtained approval from the 

SFC. The effective date of capitalisation was set on August 15, 2014. 

D.On June 26, 2015, the Company’s shareholders adopted a resolution to issue shares of common 

stock due to capitalisation of retained earnings of $2,185,391 and obtained approval from the 

SFC. The effective date of capitalisation was set on August 14, 2015. 

(23) Capital reserves 

A.Pursuant to the R.O.C. Company Law, capital reserves arising from paid-in capital in excess of 

par value on issuance of common stocks and donations can be used to cover accumulated deficit 

or to issue new stocks or cash to shareholders in proportion to their share ownership, provided 

that the Company has no accumulated deficit. Further, the R.O.C. Securities and Exchange Law 

requires that the amount of capital surplus to be capitalised mentioned above should not exceed 

10% of the paid-in capital each year. Capital reserves should not be used to cover accumulated 

deficit unless the legal reserve is insufficient. 
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B.Movements of the Company’s capital reserves for the years ended December 31, 2015 and 2014 

are as follows: 

Difference Share of change
between in net equity

proceeds and of associates
carrying amount and joint ventures
from acquisition accounted for

 Share or disposal of under the equity
premium subsidiaries method Others Total

January 1, 2015
Adjustment for
  change in
  capital reserve
  of investee
  companies
Acquisition or
  disposal of
  subsidiaries
Adjustment of
  capital reserve
  due to change
  in interests in
  associates
Disposal of
  investments
  accounted for
  under the
  equity method
December 31,
  2015
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Please refer to Note 6(34) for the information on transactions with non-controlling interest. 

(24) Retained earnings 

A.Pursuant to the amended R.O.C. Company Law, the current year’s after-tax earnings should be 

used initially to cover any accumulated deficit; thereafter 10% of the remaining earnings should 

be set aside as legal reserve until the balance of legal reserve is equal to that of paid-in capital. 

The legal reserve shall be exclusively used to cover accumulated deficit, to issue new stocks or 

distribute cash to shareholders in proportion to their share ownership. The use of legal reserve 

for the issuance of stocks or cash dividends to shareholders in proportion to their share 

ownership is permitted provided that the balance of such reserve exceeds 25% of the 

Company’s paid-in capital. 

B.Since the Company is in a changeable industry environment and the life cycle of the Company 

Difference Share of change
between in net equity

proceeds and of associates
carrying amount and joint ventures
from acquisition accounted for

 Share or disposal of under the equity
premium subsidiaries method Others Total

January 1, 2014
Adjustment for
  change in
  capital reserve
  of investee
 companies
Acquisition or
  disposal of
 subsidiaries
Adjustment of
  capital reserve
  due to change
  in interests in
 associates

Disposal of
  investments
  accounted for
  under the
 equity method
December 31,
 2014
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is in a stable growth, the appropriation of earnings should consider fund requirements and 

capital budgets to decide how much earnings will be kept or distributed and how much cash 

dividends will be distributed. According to the Company's Articles of Incorporation, 10% of the 

annual net income, after offsetting any loss of prior years and paying all taxes and dues, shall be 

set aside as legal reserve. The remaining net income and the unappropriated retained earnings 

from prior years can be distributed in accordance with a resolution passed during a meeting of 

the Board of Directors and approved at the stockholders' meeting. Of the amount to be 

distributed by the Company, stockholders’ bonuses shall comprise 50% to 100% of the 

unappropriated retained earnings, and the percentage of cash dividends shall not be less than 

30% of dividends distributed.  

C.In accordance with the regulations, the Company shall set aside special reserve from the debit 

balance on other equity items at the balance sheet date before distributing earnings. When debit 

balance on other equity items is reversed subsequently, the reversed amount could be included 

in the distributable earnings. The amounts previously set aside by the Company as special 

reserve on initial application of IFRSs in accordance with Jin-Guan-Zheng-Fa-Zi Letter No. 

1010012865, dated April 6, 2012, shall be reversed proportionately when the relevant assets are 

used, disposed of or reclassified subsequently. The Company reversed proportionately the 

special reserve previously set aside, due to use or disposal of relevant assets, amounting to 

$1,701 and $619 for the years ended December 31, 2015 and 2014, respectively. 

D.The Company recognised dividends distributed to owners amounting to $10,823,868 ($1.50 (in 

dollars) per share as cash dividend and $0.60 (in dollars) per share as stock dividends) for the 

year ended December 31, 2014. On June 26, 2015, the stockholders during their meeting 

resolved that total dividends for 2014 of $9,834,258, constituting $1.40 (in dollars) per share for 

cash dividends and $0.4 (in dollars) per share for stock dividends. On March 28, 2016, the 

Board of Directors during its meeting proposed total dividends for 2015 of $11,364,031, 

constituting $2 (in dollars) per share for cash dividends.

E. In accordance with relevant laws and regulations of R.O.C., the long-term equity investment 

accounted for using equity method – President Securities Corp. has set aside a special reserve 

for trading losses and default losses from the annual post tax profit. The special reserve shall 

not be used for any other purpose except for covering the losses of President Securities Corp. 
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or, when the special reserve reaches 50% of the amount of paid-in capital, 50% of the special 

reserve may be used for capitalisation. As of December 31, 2015, the Group recognised special 

reserve of $105,429 in accordance with IAS 28, “Investments in Associates and Joint 

Ventures”. 

F. The information is described relating to employees’ compensation (bonuses) and directors’ and 

supervisors’ remuneration please refer to note 6(31). 

(25) Other equity items 

Currency translation  Available-for-sale

difference financial assets Total

January 1, 2015
Currency translation differences

Group
Associates

Fair value adjustment
Group
Associates

December 31, 2015

For the year ended December 31, 2015

Currency translation  Available-for-sale

difference financial assets Total

January 1, 2014

Currency translation differences
Group
Associates

Fair value adjustment
Group
Associates

December 31, 2014

For the year ended December 31, 2014
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(26) Operating revenue 

(27) Other income 

(28) Other gains and losses 

2015 2014

Sales revenue
Less: Sales returns
         Sales allowance
Service revenue
Other operating revenue

For the years ended December 31,

2015 2014

Interest income
Rental income
Dividend income
Government grants income
Other income

For the years ended December 31,

2015 2014
Net gain on financial assets at fair value
 through profit or loss

Net currency exchange (loss) gain
Gain on disposal of non-current assets
 held for sale

Gain on disposal of investment
Loss on disposal of property, plant and
 equipment

Gain on disposal of investment property
Loss on disposal of intangible assets
Impairment loss
Loss on tainted oil scandal
Other losses

For the years ended December 31,

401

2015(104年)統一英文年報--網路版.pdf   403 2016/5/20   上午 10:43:21



(29) Finance costs 

(30) Expenses by nature 

(31) Employee benefit expense 

2015 2014

Interest expense:
Bank borrowings

Less: capitalisation of qualifying assets

For the years ended December 31,

Operating cost Operating expense Total

Employee benefit expenses
Depreciation charges on property,
 plant and equipment
Depreciation charges on
 investment property

Amortisation of intangible assets

For the year ended December 31, 2015

Operating cost Operating expense Total

Employee benefit expenses
Depreciation charges on property,
 plant and equipment
Depreciation charges on
 investment property

Amortisation of intangible assets

For the year ended December 31, 2014

Operating cost Operating expense Total

Wages and salaries
Labour and health insurance
 expenses

Pension costs
Other personnel expenses

For the year ended December 31, 2015
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A.According to the Articles of Incorporation of the Company, directors' and supervisors' 

remuneration shall comprise 2% and at least 0.2% for employees' bonuses. However, in 

accordance with the Company Act amended on May 20, 2015, a company shall distribute 

employee remuneration, based on the current year's profit condition, in a fixed amount or a 

proportion of profits. If a company has accumulated deficit, earnings should be channeled to 

cover losses. Aforementioned employee remuneration could be paid by cash or stocks. Specifics 

of the compensation are to be determined in a board meeting that registers two-thirds of 

directors in attendance, and the resolution must receive support from half of participating 

members. The resolution should be reported to the shareholders during their meeting. 

Qualification requirements of employees, including the employees of subsidiaries of the 

company meeting certain specific requirements, entitled to receive aforementioned stock or 

cash may be specified in the Articles of Incorporation. The Board of Directors of the Company 

has approved the amended Articles of Incorporation of the Company on December 22, 2015. 

According to the amended articles, a ratio of profit of the current year distributable, after 

covering accumulated losses, shall be distributed as employees’ compensation and directors’ 

and supervisors’ remuneration. The ratio shall not be lower than 2% for employee’s 

compensation and shall not be higher than 2% for directors’ and supervisors’ remuneration. The 

amended articles will be resolved in the shareholder’s meeting in 2016. 

B.For the years ended December 31, 2015 and 2014, employees’ compensation (bonus) and 

directors’ and supervisors’ remuneration was accrued at $1,465,775 and $1,165,759, 

respectively. The aforementioned amounts were recognised in salary expenses. The expenses 

recognised for 2015 were accrued based on the earnings of current year and the percentage 

specified in the Articles of Incorporation of the Company. The employees’ compensation (bonus) 

and directors’ and supervisors’ remuneration resolved by the board of directors was $1,467,509 

and the employees’ compensation will be distributed in the form of cash; the expenses 

recognised for 2014 were accrued based on the net income for 2014 and the percentage 

specified in the Articles of Incorporation of the Company, taking into account other factors such 

as legal reserve. Where the accrued amounts for employees’ bonus and directors’ and 

supervisors’ remuneration are different from the actual distributed amounts as resolved by the 

stockholders at their stockholders’ meeting subsequently, the differences are accounted for as 

Operating cost Operating expense Total

Wages and salaries
Labour and health insurance
 expenses

Pension costs
Other personnel expenses

For the year ended December 31, 2014
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changes in accounting estimates. Employees’ bonus and directors’ and supervisors’ 

remuneration for 2014 was $1,170,584 as resolved by the shareholders during their meeting, 

which was different from the estimated amount of $1,165,759 recognised in the 2014 financial 

statements by $4,825. Such difference was recognised in profit and loss for the year ended 

December 31, 2015. Information about the appropriation of employees’ bonus and directors’ 

and supervisors’ remuneration by the Company as proposed by the Board of Directors and 

resolved by the stockholders will be posted in the “Market Observation Post System” at the 

website of the Taiwan Stock Exchange. 

(32) Income tax 

A.Components of income tax expense: 

(a)Components of income tax expense: 

(b)The income tax relating to components of other comprehensive income is as follows: 

  

2015 2014

Current income tax
  Income tax incurred in current period

  10% tax on unappropriated earnings

  Under provision of prior year's income
    tax payable
Total current income tax
Deferred income tax
  Origination and reversal of temporary
    differences
Income tax expense

For the years ended December 31,

2015 2014

Actuarial gains/losses on defined
  benefit obligations

Fair value gains/losses on available-for-sale
  financial assets
Currency translation differences

For the years ended December 31,
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B. Reconciliation between income tax expense and accounting profit: 

  

2015 2014

Income tax at the statutory tax rate

Effect of items disallowed by tax regulations

Effect from investment tax credits
Effect of five year tax exemption projects
Tax effect of tax exempted income

Under provision of prior year's income tax 

10% tax on unappropriated earnings
Income tax expense

For the years ended December 31,
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C. Amounts of deferred tax assets or liabilities as a result of temporary differences, loss 

carryforward and investment tax credits are as follows: 

   January 1

 Recognised

in profit or

loss

 Recognised in

other

comprehensive

income    December 31  

Deferred tax assets:
Temporary differences

Allowance for
 doubtful accounts

Loss on inventory
 market value decline

Unrealised loss
Investment loss
Impairment of assets
Pensions
Actuarial loss
Others

Loss carryforward 
Investment  tax credits

Deferred tax liabilities:
Temporary differences
   Depreciation charge

Foreign investment
 income

Incremental tax on
 land revaluation

Others

                    For the year ended December 31, 2015                    
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   January 1

 Recognised

in profit or

loss

 Recognised in

other

comprehensive

income   December 31  

Deferred tax assets:
Temporary differences

Allowance for
 doubtful accounts

Loss on inventory
 market value decline

Unrealised loss
Investment loss
Impairment of assets
Pensions
Actuarial loss
Others

Loss carryforward 

Investment  tax credits

Deferred tax liabilities:
Temporary differences
   Depreciation charge

Foreign investment
 income

Incremental tax on
 land revaluation

Others

                    For the year ended December 31, 2014                    
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D. According to "Act for Industrial Innovation" and "Statute for Upgrading Industries" (before its 

abolishment), details of investment tax credits and unrecognised deferred tax assets are as 

follows: 

E. Expiration dates of unused net operating loss carryfoward and amounts of unrecognised 

deferred tax assets are as follows: 

Unrecognised Year
Qualifying items Unused tax credits deferred tax assets  of expiry

Shareholders' investment credit
Tax credit from investment in
 public infrastructure

Research and development
  expenditures

December 31, 2015

Unrecognised Year
Qualifying items Unused tax credits deferred tax assets  of expiry

Shareholders' investment credit
Tax credit from investment in
 public infrastructure

Research and development
  expenditures

Unrecognised Year
Qualifying items Unused tax credits deferred tax assets  of expiry

Shareholders' investment credit
Research and development
 expenditures

December 31, 2014

January 1, 2014

Unrecognised Year

Year incurred Amount filed Unused amount deferred tax assets  of expiry

December 31, 2015
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F.The amounts of deductible temporary differences that were not recognised as deferred tax assets 

are as follows: 

G.The Group estimates taxable temporary differences arising from gains on investment in overseas 

subsidiaries in accordance with tax regulations and IAS 12. As the Group has the ability to 

control the timing of the reversal of such temporary differences, and considering the overall 

operating arrangement, resource allocation and capital reinvestment, the Group believes that 

such temporary differences will possibly not realize in the foreseeable future. As a result, it is 

permissible under IAS 12 that the Group does not recognise related deferred tax arising from 

taxable temporary differences. As of December 31, 2015, December 31, 2014 and January 1, 

2014, the related unrecognised temporary difference were $52,308,881, $45,742,694 and $ 

41,267,782, respectively, and unrecognised deferred tax liabilities were $6,458,491, $5,674,228 

and $5,221,349, respectively. 

H.The Company’s income tax returns through 2013 have been assessed and approved by the Tax 

Authority and there were no disputes existing between the Company and the Authority as of 

March 28, 2016. 

I.Unappropriated retained earnings: 

J.As of December 31, 2015, December 31, 2014 and January 1, 2014, the balance of the 

imputation tax credit account was $163,025, $109,564 and $95,839, respectively. As dividends 

were approved at the stockholders’ meeting on June 26, 2015 and June 24, 2014 with the 

Unrecognised Year

Year incurred Amount filed Unused amount deferred tax assets  of expiry

Unrecognised Year

Year incurred Amount filed Unused amount deferred tax assets  of expiry

December 31, 2014

January 1, 2014

December 31, 2015 December 31, 2014 January 1, 2014

Deductible temporary  differences

December 31, 2015 December 31, 2014 January 1, 2014

Earnings generated in and
 before 1997
Earnings generated in and
 after 1998

409

2015(104年)統一英文年報--網路版.pdf   411 2016/5/20   上午 10:43:22



dividend distribution dates set by the Board of Directors on August 14, 2015 and August 15, 

2014, respectively, the creditable tax rate for the unappropriated retained earnings of 2014 and 

2013 is 11.33% and 9.18%, respectively, and the creditable tax rate for 2015 is expected to be 

2.48%. As the imputation tax credit is to be calculated based on the balance of the imputation tax 

credit account as of the dividend distributed date, the applicable creditable tax rate for 2015 is 

expected to be adjusted based on all possible imputation tax credit generated before the dividend 

distributed date. 

(33) Earnings per share 

 Weighted average

 number of

  shares

  outstanding Earnings per share
Amount after tax  (shares in thousands) (in dollars)

Basic earnings per share

  Profit attributable to ordinary
    shareholders of the parent

Diluted earnings per share
  Profit attributable to ordinary
    shareholders of the parent
  Assumed conversion of all dilutive
    potential ordinary shares
      Employees' bonus

Profit attributable to ordinary
  shareholders plus assumed
  conversion of all dilutive
  potential ordinary shares

For the year ended December 31, 2015
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A. The abovementioned weighted average number of ordinary shares outstanding to conversion 

has been adjusted to unappropriated retained earnings as proportional increase in capital for the 

year ended December 31, 2014. 

B. As employees’ bonus could be distributed in the form of stock, the diluted EPS computation 

shall include those estimated shares that would increase from employees’ stock bonus issuances 

in the weighted-average number of common shares outstanding during the reporting year, 

taking into account the dilutive effects of stock bonus on potential common shares; whereas, 

basic EPS shall be calculated based on the weighted-average number of common shares 

outstanding during the reporting year that include the shares of employees’ stock bonus for the 

appropriation of prior year earnings, which have already been resolved at the stockholders 

meeting held in the reporting year. Since capitalisation of employees’ bonus no longer belongs 

to distribution of stock dividends, the calculation of basic EPS and diluted EPS for all periods 

presented shall not be adjusted retroactively. 

(34) Transactions with non-controlling interest 

A. In 2015, the Group acquired additional shares of the subsidiary, Uni-President China Holdings 

Ltd., through public market for a total cash consideration of $52,794. The carrying amount of 

non-controlling interest was $33,191 at acquisition date. These transactions resulted in a 

 Weighted average

 number of

 shares

  outstanding Earnings per share
Amount after tax  (shares in thousands) (in dollars)

Basic earnings per share

  Profit attributable to ordinary
    shareholders of the parent

Diluted earnings per share
  Profit attributable to ordinary
    shareholders of the parent
  Assumed conversion of all dilutive
    potential ordinary shares
      Employees' bonus

Profit attributable to ordinary
  shareholders plus assumed
  conversion of all dilutive
  potential ordinary shares

For the year ended December 31, 2014
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decrease in the non-controlling interest by $33,191 and a decrease in the equity attributable to 

owners of the parent by $19,603.  

B. In 2015, the Group partially disposed its shares of some of its subsidiaries, ScinoPharm Taiwan, 

Ltd., etc., through public market for a total cash consideration of $303,306. The carrying 

amount of non-controlling interest was $246,599 on the disposal dates. These transactions 

resulted in an increase in the non-controlling interest by $246,599 and an increase in the equity 

attributable to owners of the parent by $56,707. 

C. In 2014, the Group partially disposed its shares in the subsidiary, Ton Yi Industrial Corp., 

through public market for a total cash consideration of $4,009. The carrying amount of 

non-controlling interest was $3,932 at the disposal date. This transaction resulted in an increase 

in the non-controlling interest by $3,932 and an increase in the equity attributable to owners of 

the parent by $77.  

D. In 2014, the Group acquired additional shares of some of its subsidiaries, President Kikkoman 

Zhenji Foods Co., Ltd., etc., through mutually-agreed price negotiation for a total cash 

consideration of $260,830. The carrying amount of non-controlling interest was $279,658 at 

the dates of acquisition. This transaction resulted in a decrease in non-controlling interest by 

$279,658 and an increase in the equity attributable to owners of the parent by $18,828. 

E. Some of the Group’s subsidiaries had increased their capital through issuance of new shares 

during 2014. The Group did not subscribe proportionately to its shareholding percentage. As a 

result, non-controlling interest increased by $7,742 and the equity attributable to owners of the 

parent decreased by $7,742.  
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F. Based on the above transactions, the details of changes in the Group’s capital reserve due to 

transactions with non-controlling interest for the year ended December 31, 2015 and 2014 are 

as follows:  

(35) Operating leases 

A.The Group leases out some equipment, property investments, and some stores in shopping malls 

to others under non-cancellable operating lease agreements. Terms for the lease agreements 

range from 1 to 25 years, and the future aggregate minimum lease payments receivable under 

non-cancellable operating leases are as follows: 

B.The Group rents property equipments and some retail stores under non-cancellable operating 

lease agreements. The lease terms range from 3 to 50 years, and some lease agreements are 

renewable at the end of the lease period. Rents are fixed and paid as agreed in the agreements. 

In some of the lease agreements, payments are adjusted following the change in consumer price 

index. The Group recognised rental expenses of $10,509,129 and $10,824,314 for the years 

2015 2014

Acquisition of non-controlling interest:
  Carrying amount of non-controlling interest
     acquired
  Consideration paid to non-controlling interest
Disposal of non-controlling interest:
  Carrying amount of non-controlling interest
    disposed
  Consideration received from non-controlling
    interest
Subsidiaries issuance of new shares the Group
  did not subscribe proportionately

Capital reserve - difference between proceeds
  and carrying amount from acquisition or
  disposal of subsidiaries

For the years ended December 31,

December 31, 2015 December 31, 2014 January 1, 2014

Within one year
More than one year but not
 exceeding five years
More than five years
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ended December 31, 2015 and 2014, respectively. The future aggregate minimum lease 

payments under non-cancellable operating leases are as follows: 

(36) Supplemental cash flow information 

A.Investing activities with partial cash payments 

(b)Cash received from disposal of non-current assets held for sale 

B.Operating activities with no cash flow effect 

  

December 31, 2015 December 31, 2014 January 1, 2014

Within one year
More than one year but not
  exceeding five years
More than five years

2015 2014

(a)Purchase of property, plant and
      equipment and investment property

    Add: Opening balance of other payables

    Less: Ending balance of other payables

             Capitalisation of interest
    Cash paid for acquisition of
       property, plant and equipment and
      investment property

For the years ended December 31,

2015 2014

    Disposal of non-current assets held for
      sale
    Add: Ending balance of prepayments
    Less: Beginning balance of prepayments
    Cash received from disposal of
      non-current assets held for sale

For the years ended December 31,

2015 2014

Write-off of allowance for doubtful
    accounts

For the years ended December 31,
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C.Investing activities with no cash flow effect 

7. RELATED PARTY TRANSACTIONS 

(1)Significant transactions and balances with related parties 

A.Sales 

(a)The collection period for related parties was approximately one month after sales. The 

collection period for third parties was two weeks after sales for foodstuff and 60 to 120 days 

after sales for animal feed products. Except for the collection period mentioned above, other 

terms of sales were the same for related and third parties. 

(b)The sales terms of other subsidiaries to related parties were the same for third parties. 

2015 2014

(a)Financial assets carried at cost reclassified
     to available-for-sale financial assets
     - non-current

(b)Investment accounted for under the equity
     method reclassified to available-for-sale
     financial assets - non-current

(c)Investment accounted for under the equity
     method reclassified to financial assets
     carried at cost

(d)Prepayments for equipment reclassified to
     property, plant and equipment

(e)Investment property reclassified to
     property, plant and equipment

(f)Property, plant and equipment reclassified
     to investment property

(g)Property, plant and equipment reclassified
     to inventory

For the years ended December 31,

2015 2014

Sales of goods:

Associates
Sales of services:

Associates

  

For the years ended December 31,
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B.Purchases 

(a)The terms of purchases and payments of the Company from related parties were the same 

with third party suppliers except for those that closes their accounts 30 days from the end of 

each month. Payment terms from regular suppliers is one month. 

(b)The payment term of some purchases from related parties was 30 to 70 days. The payment 

term for third parties was 45 to 70 days or pays postdated checks due in 45 to 60 days. 

(c)The purchase terms of other subsidiaries for purchases from related parties were the same for 

third parties. 

C.Notes and accounts receivable 

D.Notes and accounts payable 

E.Loans to related parties 

(a)Receivables from related parties (recognised as “Other non-current assets”) 

(b)Interest income (recognised as “Other income”) 

F.Equity transactions 

Prince Housing and Development Corp., the Group’s associate, had called for a capital injection 

in March 2014. The Group subscribed in the capital injection and the investment accounted for 

under the equity method increased by $530,557 accordingly.  

2015 2014

Purchases of goods:
Associates

For the years ended December 31,

December 31, 2015 December 31, 2014 January 1, 2014

Receivables from related parties

Associates

December 31, 2015 December 31, 2014 January 1, 2014

Payables to related parties

Associates

December 31, 2015 December 31, 2014 January 1, 2014

Associates

2015 2014

Associates

For the years ended December 31,
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G.Endorsements and guarantees provided to related parties  

The information on endorsement and guarantees provided to related parties is described in Note 

13(1)-B. 

(2) Key management compensation 

8. PLEDGED ASSETS

The Group’s assets pledged as collateral are as follows: 

2015 2014
Salaries and other short-term employee
  benefits
Service allowance
Directors' and supervisors' remuneration
  and employees' compensation (bonus)

Termination benefits

For the years ended December 31,

December 31, 2015 December 31, 2014 Purpose of collateral

Performance guarantees
  and bank  borrowings

Accounts receivable Bank  borrowings
Bank  borrowings and
  notes and bills payable

Notes and bills payable

Bank  borrowings and
  notes and bills payable

Bank  borrowings and
  notes and bills payable

Bank  borrowings and
  notes and bills payable

Bank  borrowings

Bank  borrowings

Bank  borrowings
Performance guarantees

Bank  borrowings

Machinery and equipment-net
  (Note 3)

Assets pledged

Demand deposits and time
  deposit (Note 1)

Available-for-sale financial
  assets - non-current

Financial assets carried at cost -
  non-current
Investments accounted for
  under the equity method

Land (Note 2)

Buildings-net (Note 2)

Transportation equipment-net
  (Note 3)
Other equipment-net (Note 3)
Guarantee deposits paid

Long-term prepaid rents
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(Note 1) Recognised as “Other current assets” and “Other non-current assets”. 

(Note 2) Recognised as “Property, plant, and equipment” and “Investment property”. 

(Note 3) Recognised as “Property, plant, and equipment”. 

9. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNISED CONTRACT 

COMMITMENTS 

(1)As of December 31, 2015, December 31, 2014 and January 1, 2014, the remaining balance due for 

construction in progress and prepayments for equipment was $5,423,488, $8,607,164 and 

$11,988,241, respectively. 

(2)As of December 31, 2015, December 31, 2014 and January 1, 2014, the unused letters of credit 

amounted to $1,987,177, $1,752,945 and $1,764,217, respectively. 

(3)The details of endorsement and guarantees provided are described in Note 13(1)-B. 

(4)In July 2000, President Chain Store Corp. signed a perpetual technical cooperation contract (“the 

Contract”) with Southland Corporation. The terms of the Contract are as follows: 

A.The Company guarantees that President Chain Store Corp. will fulfill all payments or other 

obligations due under the Contract to Southland Corporation. 

B.Without the written approval of Southland Corporation in advance, the Company may not sell, 

January 1, 2014 Purpose of collateral

Performance guarantees
  and bank  borrowings

Accounts receivable Bank borrowings
Bank  borrowings and
  notes and bills payable
Notes and bills payable

Bank  borrowings and
  notes and bills payable
Bank  borrowings and
  notes and bills payable
Bank  borrowings and
  notes and bills payable
Bank  borrowings

Bank  borrowings

Bank  borrowings
Performance guarantees
Bank  borrowingsLong-term prepaid rents

Assets pledged

Demand deposits and time
  deposit (Note 1)

Available-for-sale financial
  assets - non-current
Financial assets carried at cost -
  non-current
Investments accounted for
  under the equity method
Land (Note 2)

Buildings-net (Note 2)

Machinery and equipment-net
  (Note 3)
Transportation equipment-net
  (Note 3)
Other equipment-net (Note 3)
Guarantee deposits paid
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transfer, or pledge the ownership or the assets of President Chain Store Corp. 

C.The Company should maintain no less than 40% ownership of President Chain Store Corp. 

(5)The Company entered into credit facilities agreements with the Bank of Tokyo-Mitsubishi in 

December 2013, September 2014 and July 2015, respectively, and the terms of agreements were 

from December 31, 2013 to December 30, 2016; September 9, 2014 to September 7, 2018; and July 

14, 2015 to July 14, 2020, respectively. Under the terms of the agreements, the Company agreed 

that: 

A.The current ratio computed from the year-end audited non-consolidated financial statements shall 

not be below 75%. 

B.The debt-to-equity ratio computed from the year-end audited non-consolidated financial 

statements shall not be above 150%. 

C.The interest coverage ratio computed from the year-end audited non-consolidated financial 

statements shall not be below 150%. 

D.The year-end audited consolidated tangible stockholders’ equity shall not be less than 

$30,000,000. 

(6)Due to the plasticizer food scandal, the Consumers' Foundation, Chinese Taipei (CFCT) filed a 

lawsuit against the Company with the Banciao District Court and claimed $1,573,775 for punitive 

and damage penalty in March, 2012. Later on, the CFCT has reduced the claim to $612,882 in 

November 2012. The New Taipei District Court rendered its judgment on this case on October 17, 

2013, and that the Company should pay $88 to the plaintiff for damage penalty. In addition, the 

punitive penalty was not approved by the court because the Company was unaware of such 

plasticizer in its manufacture process. The CFCT has filed an appeal with the Taiwan High Court. 

(7)Uni-President Development Corp. signed a "Build-Operate-Transfer Contract for the Construction, 

Development and Operation of a Mass Rapid Transit (MRT) Station" with the Taipei City 

Government in August 2004. The main contents of the contract are as follows:  

A.The contract includes the construction, development and operation of an MRT Station including 

all auxiliary structures and facilities.  

B.The Taipei City Government shall provide the right of use for the land located in Shin-Yi District 

Lot No. 3 to carry out the contract.  

C.The development and operation period is 50 years starting from the time the right of land is 
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registered (date registered - October 15, 2004). On December 31, 2007, the Taipei City 

Government agreed that the period shall be extended (for a total of 484 days) due to processing 

of building capacity compensation and changes in design. 

D.Uni-President Development Corp. shall pay two kinds of royalty fees:  

(a)Royalty fees for development  

Total amount is $2,500,000 and as of December 31, 2015, Uni-President Development Corp. 

has paid $2,000,000. The remainder will be paid in accordance with the terms of the contract. 

(b)Royalty fees for operations 

Uni-President Development Corp. shall pay operation royalty fees to the Taipei City 

Government using the progressive increase method one year after the start of commercial 

operations.  

E.Uni-President Development Corp. shall pay the rent to the Taipei City Government based on a 

fixed percentage of the proclamation land value one year after the start of commercial operations. 

F.Uni-President Development Corp. shall transfer freely the operating right for the MRT Station to 

the Taipei City Government when the contract expires. Uni-President Development Corp. also 

agrees to enter into a new contract with the Taipei City Government to bring the MRT Station 

back into public ownership 5 years before the end of the contract. The new contract shall be 

finished within 6 months. In addition, Uni-President Development Corp. shall propose a detailed 

plan before entering into a new contract with regard to the rights and responsibilities of the 

transfer of the MRT Station. Uni-President Development Corp. has obtained the license described 

above. 

(8) The subsidiary, Ton Yi Industrial Corp. has signed a syndicated loan agreement with Taiwan Bank 

and Mega International Commercial Bank in 2015. Based on the agreement, Ton Yi Industrial Corp. 

and its subsidiaries should follow the requirements about its consolidated financial ratios as 

follows: The debt-to-equity ratio should be maintained at 180% or less, interest coverage ratio 

should be maintained over 200%, and the consolidated tangible stockholders’ equity of not less 

than $15,000,000. Under the terms of the loan agreement, if any of the financial ratios or 

regulations above had been violated, Ton Yi Industrial Corp. and its subsidiaries shall improve it 

within three months after the announcement of financial reports. Should Ton Yi Industrial Corp. 

meet the required financial ratios and regulations by then, it will not be considered as a violation of 
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the agreement. The credit rate should be overcharged by 0.1% of annual floating rate from the day 

after the announcement of the financial report which violates the financial ratios or regulations 

above to the day before Ton Yi Industrial Corp. and its subsidiaries meet the required financial 

ratios. Otherwise, the banks have the rights to demand Ton Yi Industrial Corp. to pay off the loan 

balance immediately.  

(9) The subsidiary, Ton Yi Industrial Corp., has entered into a loan agreement with the Bank of 

Tokyo-Mitsubishi UFJ in 2015. Based on the agreement, Ton Yi Industrial Corp. and its 

subsidiaries should follow the requirements about its consolidated financial ratios as follows: The 

debt-to-equity ratio should be maintained at 180% or less, interest coverage ratio should be 

maintained over 200%, and the consolidated tangible stockholders’ equity of not less than 

$15,000,000. Otherwise, the banks have the right to demand Ton Yi Industrial Corp. to pay off the 

loan balance immediately. 

(10) The subsidiary, Ton Yi Industrial Corp., has entered into a loan agreement with the Cosmos Bank 

in 2014 (since May 2015, the Cosmos Bank took over the main business of the China 

Development Industrial Bank). Based on the agreement, Ton Yi Industrial Corp. and its 

subsidiaries should follow the requirements about its consolidated financial ratios as follows: The 

debt-to-equity ratio should be maintained at 180% or less, and interest coverage ratio should be 

maintained over 200%. If any of the financial ratios above had been violated, Ton Yi Industrial 

Corp. and its subsidiaries shall improve it within four months after the announcement of financial 

reports. Should Ton Yi Industrial Corp. fails to meet the required financial ratios by then, the 

banks have the right to demand Ton Yi Industrial Corp. to pay off the loan balance immediately. 

(11) To sustain interim working capital, Ton Yi Industrial Corp. has signed a syndicated loan agreement 

with Taiwan Bank and Mega International Commercial Bank in 2012 and 2011, respectively. Ton 

Yi Industrial Corp. and its subsidiaries have to maintain consolidated debt-to-equity ratio of less 

than 180%, interest coverage ratio of over 200%, and the consolidated tangible stockholders’ 

equity of not less than $15,000,000. Under the terms of the loan agreement, if any of the financial 

ratios or regulations above had been violated, Ton Yi Industrial Corp. and its subsidiaries shall 

improve it within four months after the announcement of financial reports. Should Ton Yi 

Industrial Corp. meet the required financial ratios and regulations by then, it will not be 

considered as a violation of the agreement. The credit rate should be overcharged by 0.1% of 
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annual floating rate from the day after the announcement of the financial report which violates the 

financial ratios or regulations above to the day before Ton Yi Industrial Corp. and its subsidiaries 

meet the required financial ratios. Otherwise, the banks have the rights to demand Ton Yi 

Industrial Corp. to pay off the loan balance immediately. The rights to use the loan balance will 

terminate automatically once Ton Yi Industrial Corp. fails to meet the regulations above, and 

cannot be used again unless agreed by majority of the above banks. However, if Ton Yi Industrial 

Corp. and its subsidiaries adopt IFRSs, and they fail to meet the required financial ratios, it will 

not be considered as a violation of the agreement. But Ton Yi Industrial Corp. shall communicate 

with Taiwan Bank about the required financial ratios which shall be agreed by majority of other 

banks. 

(12)The subsidiary, Ton-Yi Industrial Corp. (‘Ton-Yi’), entered into a land lease agreement (the 

‘Agreement’) with Taiwan Sugar Corporation (‘TSC’) in July 1993, TSC agreed to grant the right 

of superficies for some of its land (located in Yong-Kang District, San Kan Dian 141-8) in Tainan 

City to Ton-Yi for 50 years. In return, Ton-Yi shall pay annual rent and an additional royalty fee 

for the right of superficies every 20 years. In 2013, the Agreement had been signed for 20 years 

but both sides have not reached a consensus about the amount of the said royalty fee. TSC is 

requesting for an amount of $321,633, however, Ton-Yi argues the royalty fee should be $52,609 

and has paid to TSC in 2013. After several communications made by both parties, there was no 

agreement reached. Therefore, TSC has filed a lawsuit against Ton-Yi and claimed for the 

additional royalty fee of $269,024 plus the interest calculated based on the annual rate of 5% since 

July 22, 2013. The lawsuit was filed with the Tainan District Court. Based on the evaluation of 

Ton-Yi and its legal counsel, the legal defense carried out by Ton-Yi has been accepted by the 

Tainan District Court and Ton-Yi has won the court case. The possibility for the same legal 

defense to be rejected by the court in the second instance would be remote. As a result, Ton-Yi did 

not recognise the additional royalty fee liability.

 (13)For more information about operating leases, please refer to Note 6(35), ‘Operating leases.’ 

10. SIGNIFICANT DISASTER LOSS: None. 

11. SIGNIFICANT EVENTS AFTER THE BALANCE SHEET DATE: None. 

12. OTHERS 

(1)Capital management 

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as 
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a going concern in order to provide returns for shareholders, maintain an optimal capital structure 

to both reduce the cost of capital and to meet the monetary needs of improving productivity. In 

order to maintain or adjust the capital structure, the Group may adjust the amount of dividends 

paid to shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt. 

(2)Financial instruments 

A.Fair value information of financial instruments 

(a)The carrying amounts of the Group’s financial instruments not measured at fair value 

(including cash and cash equivalents, notes receivable, accounts receivable, other receivables, 

guarantee deposits paid, short-term borrowings, short-term notes and bills payable, notes 

payable, accounts payable, other payables, bonds payable, long-term borrowings and 

guarantee deposits received) approximate to their fair values. The fair value information of 

financial instruments measured at fair value is provided in Note 12(3) Fair value estimation. 

(b)The methods and assumptions of fair value measurement are as follows:  

Investments in debt instruments without active market: If recent transaction prices or market 

maker quotes are available, the fair value is based on such information. If there is no quoted 

market price available, the fair value is determined by using valuation techniques and 

calculated as the present value of the estimated cash flows. 

B.Financial risk management policies 

(a)The Group’s activities expose it to a variety of financial risks: market risk (including foreign 

exchange risk, interest rate risk and price risk), credit risk and liquidity risk. The Group’s overall 

risk management programme focuses on the unpredictability of financial markets and seeks to 

minimise potential adverse effects on the Group’s financial position and financial performance. 

(b)Risk management is carried out by a central treasury department (Group treasury) under policies 

approved by the board of directors. Group treasury identifies, evaluates and hedges financial 

risks in close cooperation with the Group’s operating units. The Board provides written 

principles for overall risk management, as well as written policies covering specific areas and 

matters, such as foreign exchange risk, interest rate risk, credit risk, use of derivative financial 

instruments and non-derivative financial instruments, and investment of excess liquidity. 

C.Significant financial risks and degrees of financial risks 

(a)Market risk 
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Foreign exchange risk 

(i)The Group operates internationally and is exposed to foreign exchange risk arising from 

various currency exposures, primarily with respect to the USD and JPY. Foreign exchange 

risk arises from future commercial transactions, recognised assets and liabilities and net 

investments in foreign operations. 

(ii)Management has set up a policy to require group companies to manage their foreign 

exchange risk against their functional currency. The group companies are required to hedge 

their entire foreign exchange risk exposure with the Group treasury. To manage their foreign 

exchange risk arising from future commercial transactions and recognised assets and 

liabilities, entities in the Group use forward foreign exchange contracts. However, hedge 

accounting is not applied as transactions did not meet all criteria of hedge accounting. 

(iii)The Group has certain investments in foreign operations, whose net assets are exposed to 

foreign currency translation risk. 

(iv)The Group’s businesses involve some non-functional currency operations (the Company’s 

and certain subsidiaries’ functional currency: NTD; other certain subsidiaries’ functional 

currency: USD, CYN and HKD. The information on assets and liabilities denominated in 

foreign currencies whose values would be materially affected by the exchange rate 

fluctuations is as follows: 

Foreign currency Exchange rate   Book value 
 amount (in thousands) (Note 1) (Note 2) 

(foreign currency: functional
  currency)

Financial assets
Monetary items

    USD : NTD
    USD : CNY
    JPY : USD

Financial liabilities
Monetary items

    USD : NTD
    USD : CNY
    CNY : USD

December 31, 2015
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(Note 1): Foreign currency vs. Functional currency.

(Note 2): Foreign currency translated to New Taiwan Dollars using year-end exchange rate. 

(v)Total exchange gain or loss, including realised and unrealised arising from significant 

Foreign currency Exchange rate   Book value 
 amount (in thousands) (Note 1) (Note 2) 

(foreign currency: functional

  currency)

Financial assets
Monetary items

    USD : NTD
    JPY : NTD
    HKD : NTD
    USD : CNY
    JPY : USD

Financial liabilities
Monetary items

    USD : NTD
    USD : CNY
    JPY : CNY
    EUR : CNY

December 31, 2014

Foreign currency Exchange rate   Book value 
 amount (in thousands) (Note 1) (Note 2) 

(foreign currency: functional

  currency)

Financial assets

Monetary items
    USD : NTD
    HKD : NTD
    USD : CNY
    JPY : USD
Financial liabilities
Monetary items

    USD : NTD
    USD : CNY
    JPY : CNY
    EUR : CNY

January 1, 2014

425

2015(104年)統一英文年報--網路版.pdf   427 2016/5/20   上午 10:43:25



foreign exchange variation on the monetary items held by the Group for the years ended 

December 31, 2015 and 2014 amounted ($733,630) and $45,229, respectively. 

(vi)Foreign exchange risk with respect to USD and JPY arises from the exchange gain or loss 

resulting from foreign currency translation of cash and cash equivalents, accounts 

receivables, other receivables, borrowings, accounts payable and other payables 

denominated in USD and JPY. As of December 31, 2015 and 2014, if the NTD:USD 

exchange rate appreciates/depreciates by 5% with all other factors remaining constant, the 

Group’s post-tax profit for the years ended December 31, 2015 and 2014 would 

increase/decrease by $83,261 and $103,446, respectively. Foreign exchange risk with 

respect to USD:CNY primarily arises from the exchange gain or loss resulting from foreign 

currency translation of borrowings denominated in USD. If the USD:CNY exchange rate 

appreciates/depreciates by 5%, with all other factors remaining constant, the Group’s 

post-tax profit for the years ended December 31, 2015 and 2014 would increase/decrease 

by $157,834 and $668,086, respectively. 

Price risk 

The Group is exposed to equity securities price risk because of investments held by the Group 

and classified on the consolidated balance sheet either as available-for-sale or at fair value 

through profit or loss. The Group is not exposed to commodity price risk. To manage its price 

risk arising from investments in equity securities, the Group has carefully determined its 

investing portfolio and has set various stop loss points to ensure that stockholders are not 

exposed to significant risks. 

The Group’s investments in equity securities comprise domestic listed and unlisted stocks. The 

prices of equity securities would change due to the change of the future value of investee 

companies. If the prices of these equity securities had increased/decreased by 2% with all other 

variables held constant, post-tax profit for the years ended December 31, 2015 and 2014 would 

have increased/decreased by $1,208 and $11,363 as a result of gains/losses on equity securities 

classified as at fair value through profit or loss, respectively. Other components of equity would 

have increased/decreased by $74,224 and $55,514 as a result of gains/losses on equity securities 

classified as available-for-sale, respectively. 
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Interest rate risk 

The Group’s interest rate risk arises from short-term borrowings, long-term borrowings and 

bonds payable. Borrowings issued at variable rates expose the Group to cash flow interest rate 

risk which is partially offset by cash and cash equivalents held at variable rate. Borrowings 

issued at fixed rates expose the Group to fair value interest rate risk. During the years ended 

December 31, 2015 and 2014, the Group’s borrowings at variable rate were denominated in 

NTD, USD and CNY. During the years ended December 31, 2015 and 2014, if interest rates on 

borrowings had been 0.1% higher/lower with all other variables held constant, post-tax profit for 

the years ended December 31, 2015 and 2014 would have increased/decreased by $43,773 and 

$39,590, respectively, mainly as a result of higher/lower interest expense on floating rate 

borrowings. 

(b)Credit risk 

(i)Credit risk refers to the risk of financial loss to the Group arising from default by the clients 

or counterparties of financial instruments on the contract obligations. According to the 

Group’s credit policy, each local entity in the Group is responsible for managing and 

analysing the credit risk for each of their new clients before standard payment and delivery 

terms and conditions are offered. Internal risk control assesses the credit quality of the 

customers, taking into account their financial position, past experience and other factors. The 

utilisation of credit limits is regularly monitored. Credit risk arises from cash and cash 

equivalents, derivative financial instruments and deposits with banks and financial 

institutions, as well as credit exposures to wholesale and retail customers, including 

outstanding receivables and committed transactions. For banks and financial institutions, 

only independently rated parties with good ratings are accepted. 

(ii)No credit limits were exceeded during the reporting periods, and management does not 

expect any significant losses from non-performance by these counterparties. 

(iii)For the credit ratings of the Group’s financial assets, please refer to Note 6, ‘Financial 

assets’. 

(c)Liquidity risk 

(i)Cash flow forecasting is performed in the operating entities of the Group and aggregated by 

Group treasury. Group treasury monitors rolling forecasts of the Group’s liquidity 
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requirements to ensure it has sufficient cash to meet operational needs while maintaining 

sufficient headroom on its undrawn committed borrowing facilities at all times so that the 

Group does not breach borrowing limits or covenants (where applicable) on any of its 

borrowing facilities.  

(ii)Surplus cash held by the Group treasury over and above the balance required for working 

capital management are transferred to the Group treasury. Group treasury invests surplus 

cash in interest bearing current accounts, time deposits, money market deposits and 

marketable securities, choosing instruments with appropriate maturities or sufficient 

liquidity to provide sufficient headroom as determined by the above mentioned forecasts. As 

of December 31, 2015, December 31, 2014 and January 1, 2014, the position of money 

market held by the Group can be found in Note 6, Financial assets. 

(iii)The table below analyses the Group’s non-derivative financial liabilities and net-settled or 

gross-settled derivative financial liabilities into relevant maturity groupings based on the 

remaining period at the balance sheet date to the contractual maturity date for 

non-derivative financial liabilities and to the expected maturity date for derivative financial 

liabilities. The amounts disclosed in the table are the contractual undiscounted cash flows. 

Less than  Between 1 and  Between 2 and  More than
December 31, 2015 1 year 2 years 5 years 5 years

Non-derivative financial
  liabilities

  Short-term borrowings
  Short-term notes and
   bills payable
  Notes payable
  Accounts payable
  Other payables
  Bonds payable
    (Including current
    portion) (Note)

  Long-term borrowings
    (Including current
    portion) (Note)
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(Note) Includes principal and interest. 

 Less than  Between 1 and  Between 2 and  More than
December 31, 2014 1 year 2 years 5 years 5 years

Non-derivative financial
   liabilities
  Short-term borrowings
  Short-term notes and
    bills payable
  Notes payable
  Accounts payable
  Other payables
  Bonds payable
    (Including current
    portion) (Note)
  Long-term borrowings
    (Including current
    portion) (Note)

 Less than  Between 1 and  Between 2 and  More than
January 1, 2014 1 year 2 years 5 years 5 years

Non-derivative financial
   liabilities
  Short-term borrowings
  Short-term notes and
    bills payable
  Notes payable
  Accounts payable
  Other payables
  Bonds payable
    (Including current
    portion) (Note)
  Long-term borrowings
    (Including current
    portion) (Note)
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(3)Fair value estimation 

A.Details of the fair value of the Group’s financial assets and financial liabilities not measured at 

fair value are provided in Note 12(2). Details of the fair value of the Company’s investment 

property measured at cost are provided in Note 6(13). 

B.The different levels that the inputs to valuation techniques are used to measure fair value of 

financial and non-financial instruments have been defined as follows: 

Level 1:Quoted prices (unadjusted) in active markets for identical assets or liabilities that the 

entity can access at the measurement date. A market is regarded as active where a 

market in which transactions for the asset or liability take place with sufficient 

frequency and volume to provide pricing information on an ongoing basis. The fair 

value of the Group’s investment in listed stocks, beneficiary certificates, on-the-run 

Taiwan central government bonds and derivative instruments with quoted market prices 

is included in Level 1. 

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset 

or liability, either directly or indirectly. The fair value of the Group’s investment in 

forward exchange is included in Level 2. 

 Less than  Between 1 and  Between 2 and  More than
December 31, 2015 1 year 2 years 5 years 5 years

Derivative financial
  liabilities
Forward foreign
  exchange

 Less than  Between 1 and  Between 2 and  More than
December 31, 2014 1 year 2 years 5 years 5 years

Derivative financial
  liabilities
Forward foreign
  exchange

 Less than  Between 1 and  Between 2 and  More than
January 1, 2014 1 year 2 years 5 years 5 years

Derivative financial
  liabilities
Forward foreign
  exchange
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Level 3:Unobservable inputs for the asset or liability. The fair value of the Group’s investment 

in certain derivative instruments and equity investment without active market is 

included in Level 3. 

C.The related information of financial and non-financial instruments measured at fair value by 

level on the basis of the nature, characteristics and risks of the assets and liabilities at 

December 31, 2015, December 31, 2014 and January 1, 2014 is as follows: 

December 31, 2015 Level 1 Level 2 Level 3 Total

Financial assets:
Financial assets at fair value
 through profit or loss

  Equity securities
  Debt securities
  Beneficiary certificates
  Futures
  Equity linked notes
Available-for-sale assets:
  Equity securities
  Debt securities
  Privately placed securities
  Beneficiary certificates

Financial liabilities:
Financial liabilities at fair
 value through profit or loss

  Forward foreign exchange
   contracts
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D.The methods and assumptions the Group used to measure fair value are as follows: 

(a)The instruments that the Group used market quoted prices as their fair values (that is,  

Level 1) are listed below by characteristics: 

December 31, 2014 Level 1 Level 2 Level 3 Total

Financial assets:
Financial assets at fair value
  through profit or loss
  Equity securities
  Debt securities
  Beneficiary certificates
  Equity linked notes
Available-for-sale assets:
  Equity securities
  Debt securities
  Privately placed securities
  Beneficiary certificates

Financial liabilities:
Financial liabilities at fair
  value through profit or loss
  Forward foreign exchange
    contracts

January 1, 2014 Level 1 Level 2 Level 3 Total

Financial assets:
Financial assets at fair value
  through profit or loss
  Equity securities
  Debt securities
  Beneficiary certificates
Available-for-sale assets:
  Equity securities
  Privately placed securities
  Beneficiary certificates

Financial liabilities:

Financial liabilities at fair
  value through profit or loss

  Forward foreign exchange
    contracts

432

2015(104年)統一英文年報--網路版.pdf   434 2016/5/20   上午 10:43:27



(b)Except for financial instruments with active markets, the fair value of other financial 

instruments is measured by using valuation techniques or by reference to counterparty 

quotes. The fair value of financial instruments measured by using valuation techniques can 

be referred to current fair value of instruments with similar terms and characteristics in 

substance, discounted cash flow method or other valuation methods, including calculated 

by applying model using market information available at the consolidated balance sheet 

date. 

(c) When assessing non-standard and low-complexity financial instruments, for example, debt 

instruments without active market, interest rate swap contracts, foreign exchange swap 

contracts and options, the Group adopts valuation technique that is widely used by market 

participants. The inputs used in the valuation method to measure these financial instruments 

are normally observable in the market. 

(d) Forward exchange contracts are usually valued based on the current forward exchange rate. 

(e) The market approach is used by the Group to measure its assets held for disposal 

(Price-to-Sales Ratio, P/S ratio), which is calculated as the ratio of recent identical or 

similar transaction price to sales as an observable input to project the fair value of the 

disposal group. 

(f) The output of valuation model is an estimated value and the valuation technique may not be 

able to capture all relevant factors of the Group’s financial and non-financial instruments. 

Therefore, the estimated value derived using valuation model is adjusted accordingly with 

additional inputs, for example, model risk or liquidity risk and etc. In accordance with the 

Group’s management policies and relevant control procedures relating to the valuation 

models used for fair value measurement, management believes adjustment to valuation is 

necessary in order to reasonably represent the fair value of financial and non-financial 

instruments at the consolidated balance sheet. The inputs and pricing information used 

during valuation are carefully assessed and adjusted based on current market conditions. 

(g) The Group takes into account adjustments for credit risks to measure the fair value of 

financial and non-financial instruments to reflect credit risk of the counterparty and the 

 Listed shares  Open-end fund  Government bond

Market quoted price Closing price Net asset value Closing price
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Group’s credit quality. 

E.For the years ended December 31, 2015 and 2014, there was no transfer between Level 1 and  

Level 2.  

F.The following chart is the movement of level 3 for the years ended December 31, 2015 and 2014: 

G.Financial planning division is in charge of valuation procedures for fair value measurements being 

categorised within Level 3, which is to verify independent fair value of financial instruments. Such 

assessment is to ensure the valuation results are reasonable by applying independent information to 

make results close to current market conditions, confirming the resource of information is 

independent, reliable and in line with other resources and represented as the exercisable price, and 

frequently calibrating valuation model, performing back-testing, updating inputs used to the 

valuation model and making any other necessary adjustments to the fair value.  

 Privately
 Equity  Debt  Beneficiary  placed

securities securities certificates securities Total

January 1, 2015

Gains (losses) recognised in
 other comprehensive income

Additions

Disposals

Net currency exchange
  difference

December 31, 2015

 Privately
 Equity  Debt  Beneficiary  placed

securities securities certificates securities Total

January 1, 2014
Losses recognised in other
  comprehensive income
Additions

Disposals

Reclassifications

Net currency exchange
  difference

December 31, 2014
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H.The following is the qualitative information of significant unobservable inputs and sensitivity 

analysis of changes in significant unobservable inputs to valuation model used in Level 3 fair value 

measurement: 

I.The Group has carefully assessed the valuation models and assumptions used to measure fair value; 

therefore, the fair value measurement is reasonable. However, use of different valuation models or 

assumptions may result in different measurement. The following is the effect on profit or loss or on 

other comprehensive income of financial assets and liabilities categorised within Level 3 if the 

inputs used to valuation models have changed: 

 Fair value at

December 31,

2015

 Valuation

technique

 Significant

unobservable

input

 Range (weighted

average)

 Relationship

of inputs to

fair value

Non-derivative
  equity
  instrument:

Unlisted
  shares

Market
comparable
companies

Price to book ratio
  multiplier, enterprise
  value to EBITA
  multiplier, etc.

The higher the
multiplier, the
higher the fair value

Discounted
cash flow

Long-term revenue
  growth rate

The higher the
long-term revenue
growth rate,  the
higher the fair value

Discount rate The higher the
discount rate, the
lower the fair
value

Net asset
value

Not applicable Not applicable

Privately
  placed
 securities

Net asset
value

Not applicable Not applicable

Beneficiary
 certificates

Net asset
value

Not applicable Not applicable
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13. SUPPLEMENTARY DISCLOSURES 

Information related to the year ended December 31, 2015 will be disclosed. Information regarding the 

disclosures of investee companies is prepared based on the financial reports audited by other auditors 

and is disclosed by each consolidated entities while the adjustments and eliminations will not be 

taking into account. 

(1) Significant transactions information 

A. Loans to others: Please refer to table 1. 

B. Provision of endorsements and guarantees to others: Please refer to table 2. 

C. Holding of marketable securities at the end of the period (not including subsidiaries, associates 

and joint ventures): Please refer to table 3. 

D. Acquisition or sale of the same security with the accumulated cost exceeding $300 million or 

20% of the Company’s paid-in capital: Please refer to table 4. 

E. Acquisition of real estate reaching NT$300 million or 20% of paid-in capital or more: Please 

refer to table 5. 

F. Disposal of real estate reaching NT$300 million or 20% of paid-in capital or more: None. 

G. Purchases or sales of goods from or to related parties reaching NT$100 million or 20% of 

paid-in capital or more: Please refer to table 6. 

 Input  Change

 Favourable

change

 Unfavourable

change

Financial assets
Equity instrument Price to

  earnings ratio
  multiplier,
  enterprise
  value to
  EBITA
  multiplier, etc. ±5%

Equity instrument Long-term
  revenue growth
  rate ±10%

Equity instrument Discount rate ±10%
Equity instrument Net assets value

  Privately placed
     securities and
     beneficiary
     certificates Net assets value

 December 31, 2015

 Recognised in other comprehensive

income

Not applicable

Not applicable

436

2015(104年)統一英文年報--網路版.pdf   438 2016/5/20   上午 10:43:27



H. Receivables from related parties reaching NT$100 million or 20% of paid-in capital or more: 

Please refer to table 7. 

I. Trading in derivative instruments undertaken during the reporting periods: Please refer to Notes 

6(2) and table 8. 

J. Significant inter-company transactions during the reporting periods: Please refer to table 9.

(2) Information on investees 

Names, locations and other information of investee companies (not including investees in 

Mainland China) Please refer to table 10.

(3) Information on investments in Mainland China 

A. Basic information: Please refer to table 11. 

B. Significant transactions, either directly or indirectly through a third area, with investee 

companies in the Mainland Area: None. 

14. SEGMENT INFORMATION 

(1)General information 

The management of the Group has identified the operating segments based on information 

provided to the Group’s chief operating decision maker in order to make strategic decisions. The 

chief operating decision maker of the Company manages the business from a product perspective. 

Geographically, the Group focuses on its feeds, foods, convenience stores, logistics, distributions 

and packaging and containers business in Taiwan, China, and Southeast Asia. 

(2)Measurement of segment information 

The chief operating decision-maker evaluates the performance of the operating segments based on 

pre-tax income excluding non-rucurring income. For details of operating segments’ accounting 

policies, please refer to Note 4.  
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(4)Reconciliation for segment income (loss) and segment assets 

A. Sales between segments are carried out at arm’s length. The revenue from external customers 

reported to the chief operating decision-maker is measured in a manner consistent with that in 

the statement of comprehensive income. A reconciliation of reportable segment income or loss 

to income before tax for the years ended December 31, 2015 and 2014 is provided as follows: 

B. The amount of total assets provided to the chief operating decision maker adopts the same 

measurement for assets in the Group's financial statements. The reconciliations between 

reportable segments' assets and total assets is provided as follows:     

(5)Information on product and services 
The chief operating decision-maker of the Company manages the business from a product 

perspective. For details of product perspective, please refer to Note 14(3). 

(6) Information on geographic area 
As of and for the years ended December 31, 2015 and 2014 the information on geographic area is 

as follows: 

(7)Major customer information 

In 2015 and 2014, no customers constituted more than 10% of the Group’s total revenue. 

2015 2014

For the years ended December 31,

Income of reportable segments

Income of other operating segments

Elimination of intersegment transactions

Other income

Other gains and losses

Finance costs
Investment income

Income before income tax

December 31, 2015 December 31, 2014

Assets of reportable segments
Assets of other operating segments
Investments accounted for under the
  equity method

Unallocated items

Total assets

 Revenue   Non-current  Revenue   Non-current

Taiwan
China

Others

Year ended December 31, 2015 Year ended December 31, 2014
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